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TGEKRKGPVU� UJQWNF� GPUWTG� VJCV� OQPKVQTKPI� QH� QTICPK\CVKQPU� WPFGT� EQPVTCEV� VQ� VJGO� KU

RGTHQTOGF�KP�C�OCPPGT�VJCV�YKNN�GPUWTG�EQORNKCPEG�YKVJ�VJGKT�QXGTCNN�HKPCPEKCN�OCPCIGOGPV

TGSWKTGOGPVU�
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%JCRVGT�����%KTEWNCTU�CPF�%QOOQP�4WNGU

6JKU�)WKFG�KPEQTRQTCVGU�D[�TGHGTGPEG�VJG�RTQXKUKQPU�QH�VJG�1HHKEG�QH�/CPCIGOGPV�CPF

$WFIGV�
1/$��EKTEWNCTU�CPF�IQXGTPOGPV�YKFG�EQOOQP�TWNGU�CRRNKECDNG� VQ�ITCPVU�CPF

EQQRGTCVKXG�CITGGOGPVU���6JGUG�EKTEWNCTU�CPF�EQOOQP�TWNGU�KPENWFG�VJG�HQNNQYKPI�

1/$�%+4%7.#45�

#FOKPKUVTCVKXG�4GSWKTGOGPVU�

1/$�%KTEWNCT�#���� �)TCPVU�CPF�%QQRGTCVKXG�#ITGGOGPVU�YKVJ�5VCVG�CPF

.QECN�)QXGTPOGPVU���FCVGF�/CTEJ���������

1/$�%KTEWNCT�#���� �7PKHQTO�#FOKPKUVTCVKXG�4GSWKTGOGPVU�HQT�)TCPVU

CPF�#ITGGOGPVU�9KVJ�+PUVKVWVKQPU�QH�*KIJGT

'FWECVKQP��*QURKVCNU�CPF�1VJGT�0QP�2TQHKV

1TICPK\CVKQPU���FCVGF�0QXGODGT����������
EQFKHKGF

CV����%(4�2CTV�����

%QUV�2TKPEKRNGU�

1/$�%KTEWNCT�#��� �%QUV�2TKPEKRNGU�HQT�'FWECVKQPCN�+PUVKVWVKQPU�


EQFKHKGF�CV����%(4�2CTV�����D[�TGHGTGPEG��

1/$�%KTEWNCT�#��� �%QUV�2TKPEKRNGU�HQT�5VCVG��.QECN��CPF�+PFKCP�6TKDCN

)QXGTPOGPVU���FCVGF�/C[����������
EQFKHKGF�CV

���%(4�2CTV�����D[�TGHGTGPEG��

1/$�%KTEWNCT�#���� �%QUV�2TKPEKRNGU�HQT�0QPRTQHKV�1TICPK\CVKQPU���FCVGF

1EVQDGT���������
EQFKHKGF�CV����%(4�2CTV�����D[

TGHGTGPEG��

#WFKV�4GSWKTGOGPVU�

1/$�%KTEWNCT�#���� �#WFKVU�QH�5VCVG�CPF�.QECN�)QXGTPOGPVU���FCVGF

#RTKN����������

1/$�%KTEWNCT�#���� �#WFKVU�QH�+PUVKVWVKQPU�QH�*KIJGT�'FWECVKQP�CPF

1VJGT�0QPRTQHKV�+PUVKVWVKQPU���FCVGF�#RTKN����������

)18'40/'06�9+&'�%1//10�47.'5�

�7PKHQTO�#FOKPKUVTCVKXG�4GSWKTGOGPVU�HQT�)TCPVU�CPF�%QQRGTCVKXG�#ITGGOGPVU�YKVJ

5VCVG�CPF�.QECN�7PKVU�QH�)QXGTPOGPVU���FCVGF�/CTEJ����������
EQFKHKGF�CV����%(4�2CTV

������
)TCPVU�/CPCIGOGPV�%QOOQP�4WNG�HQT�5VCVG�CPF�.QECN�7PKVU�QH�)QXGTPOGPVU��

�)QXGTPOGPV�YKFG�&GDCTOGPV�CPF�5WURGPUKQP�
0QPRTQEWTGOGPV��CPF�)QXGTPOGPV�

YKFG�4GSWKTGOGPVU�HQT�&TWI�HTGG�9QTMRNCEG�
)TCPVU���
EQFKHKGF�CV����%(4�2CTV�����

�0GY�4GUVTKEVKQPU�QP�.QDD[KPI��
EQFKHKGF�CV����%(4�2CTV�����
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%JCRVGT�����%QPHNKEVU�QH�+PVGTGUV

2GTUQPPGN�CPF�QVJGT�QHHKEKCNU�EQPPGEVGF�YKVJ�CIGPE[�HWPFGF�RTQITCOU�UJCNN�CFJGTG�VQ�VJG

HQNNQYKPI�TGSWKTGOGPVU�

#FXKEG�� � 0Q� QHHKEKCN� QT� GORNQ[GG� QH� C� 5VCVG� QT� WPKV� QH� NQECN� IQXGTPOGPV� QT� C� PQP�

IQXGTPOGPVCN� TGEKRKGPV�UWDTGEKRKGPV� UJCNN� RCTVKEKRCVG� RGTUQPCNN[� VJTQWIJ� FGEKUKQPU�

CRRTQXCN�� FKUCRRTQXCN�� TGEQOOGPFCVKQP�� VJG� TGPFGTKPI� QH� CFXKEG�� KPXGUVKICVKQP�� QT

QVJGTYKUG� KP�CP[�RTQEGGFKPI��CRRNKECVKQP��TGSWGUV� HQT�C�TWNKPI�QT�QVJGT�FGVGTOKPCVKQP�

EQPVTCEV��CYCTF��EQQRGTCVKXG�CITGGOGPV��ENCKO��EQPVTQXGTU[��QT�QVJGT�RCTVKEWNCT�OCVVGT�KP

YJKEJ�CYCTF�HWPFU�
KPENWFKPI�RTQITCO�KPEQOG�QT�QVJGT�HWPFU�IGPGTCVGF�D[�(GFGTCNN[�

HWPFGF� CEVKXKVKGU�� CTG�WUGF��YJGTG� VQ�JKU�JGT�MPQYNGFIG��JG�UJG�QT�JKU�JGT� KOOGFKCVG

HCOKN[��RCTVPGTU��QTICPK\CVKQP�QVJGT�VJCP�C�RWDNKE�CIGPE[�KP�YJKEJ�JG�UJG�KU�UGTXKPI�CU�CP

QHHKEGT��FKTGEVQT��VTWUVGG��RCTVPGT��QT�GORNQ[GG��QT�CP[�RGTUQP�QT�QTICPK\CVKQP�YKVJ�YJQO

JG�UJG�KU�PGIQVKCVKPI�QT�JCU�CP[�CTTCPIGOGPV�EQPEGTPKPI�RTQURGEVKXG�GORNQ[OGPV�JCU�C

HKPCPEKCN�KPVGTGUV�QT�NGUU�VJCP�CP�CTOU�NGPIVJ�VTCPUCEVKQP����

#RRGCTCPEG��+P�VJG�WUG�QH�CIGPE[�RTQLGEV�HWPFU��QHHKEKCNU�QT�GORNQ[GGU�QH�5VCVG�QT�NQECN

WPKVU�QH�IQXGTPOGPV�CPF�PQP�IQXGTPOGPVCN�TGEKRKGPV�UWDTGEKRKGPVU�UJCNN�CXQKF�CP[�CEVKQP

YJKEJ�OKIJV�TGUWNV�KP��QT�ETGCVG�VJG�CRRGCTCPEG�QH�

� 7UKPI�JKU�QT�JGT�QHHKEKCN�RQUKVKQP�HQT�RTKXCVG�ICKP�

� )KXKPI�RTGHGTGPVKCN�VTGCVOGPV�VQ�CP[�RGTUQP�

� .QUKPI�EQORNGVG�KPFGRGPFGPEG�QT�KORCTVKCNKV[�

� /CMKPI�CP�QHHKEKCN�FGEKUKQP�QWVUKFG�QHHKEKCN�EJCPPGNU��QT

� #HHGEVKPI� CFXGTUGN[� VJG� EQPHKFGPEG� QH� VJG� RWDNKE� KP� VJG� KPVGITKV[� QH� VJG

IQXGTPOGPV�QT�VJG�RTQITCO�
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%JCRVGT�����#RRNKECVKQP�2TQEGUU
�����

*KIJNKIJVU�QH�%JCRVGT�

d 'NKIKDNG�4GEKRKGPVU

d 2TQITCO�#PPQWPEGOGPVU

d +PVGTIQXGTPOGPVCN�4GXKGY

d #RRNKECVKQP�4GXKGY

d (GFGTCN�&GDV�
1/$�%KTEWNCT�#�����

d (KPCPEKCN�#PCN[UKU

d &GDCTOGPV�CPF�5WURGPUKQP�%GTVKHKECVKQP

d &TWI�(TGG�9QTMRNCEG�%GTVKHKECVKQP

d .QDD[KPI�%GTVKHKECVKQP

d 2QNKE[�QP�/CMKPI�#YCTFU

�����

'NKIKDNG�4GEKRKGPVU���$NQEM�CPF�HQTOWNC�ITCPVU�OC[�DG�CYCTFGF�VQ�5VCVGU�QT�WPKVU�QH�NQECN

IQXGTPOGPV�CPF�PQP�RTQHKV�QTICPK\CVKQPU��DCUGF�WRQP�UVCVWVQT[�CWVJQTKV[���
5GG�CRRTQRTKCVG

RTQITCO�IWKFGNKPGU�HQT�GNKIKDKNKV[����&KUETGVKQPCT[�CYCTFU�OC[�DG�CYCTFGF�VQ�5VCVGU��WPKVU

QH� NQECN� IQXGTPOGPV�� +PFKCP� VTKDGU� CPF� VTKDCN� QTICPK\CVKQPU�� KPFKXKFWCNU�� GFWECVKQPCN

KPUVKVWVKQPU�� JQURKVCNU�� CPF�RTKXCVG�PQP�RTQHKV� CPF�RTKXCVG�EQOOGTEKCN�QTICPK\CVKQPU� 
KH

NGIKUNCVKQP�CNNQYU��CV�VJG�FKUETGVKQP�QH�VJG�CYCTFKPI�CIGPE[�

2TQITCO�#PPQWPEGOGPVU���2TQITCOOCVKE�CPF�VGEJPKECN�TGSWKTGOGPVU�TGNCVKPI�VQ�DNQEM

CPF�HQTOWNC�ITCPV�CRRNKECVKQPU�CTG�EQPVCKPGF�KP�DNQEM�CPF�HQTOWNC�ITCPV�IWKFGNKPGU�CXCKN�

CDNG�HTQO�VJG�CYCTFKPI�CIGPE[���6JG�CYCTFKPI�CIGPE[�CPPQWPEGU�VJG�RTQITCOU�YJKEJ�KV

JCU� FGXGNQRGF� HQT� HWPFKPI� WPFGT� KVU� FKUETGVKQPCT[� CYCTF� RTQITCO� KP� VJG� ('&'4#.

4')+56'4���#�EQORKNCVKQP�QH�CXCKNCDNG�CUUKUVCPEG�RTQITCOU�OC[�CNUQ�DG�HQWPF�KP�VJG

%CVCNQI�QH�(GFGTCN�&QOGUVKE�#UUKUVCPEG�
%(&#��RWDNKUJGF�D[�VJG�7��5��)GPGTCN�5GTXKEGU

#FOKPKUVTCVKQP�

+PVGTIQXGTPOGPVCN�4GXKGY�� � +H� VJG�5VCVG�JCU�GUVCDNKUJGF�C�RTQEGUU� HQT� VJG� TGXKGY�QH

(GFGTCN�RTQITCOU�CPF�CEVKXKVKGU�GNKIKDNG�WPFGT�'ZGEWVKXG�1TFGT�������CPF�C�RCTVKEWNCT

RTQITCO�JCU�DGGP�UGNGEVGF�HQT�TGXKGY�D[�VJG�5VCVG��CRRNKECPVU�HQT�VJG�RTQITCO�OWUV�UWDOKV

C�EQR[�QH�VJGKT�CRRNKECVKQP�VQ�VJG�5VCVG��UKPING�RQKPV�QH�EQPVCEV��
521%��RTKQT�VQ�QT�CV�VJG

UCOG�VKOG�VJCV�VJG�CRRNKECVKQP�KU�UWDOKVVGF�VQ�VJG�CYCTFKPI�CIGPE[���#FFKVKQPCN�KPHQTOCVKQP

EQPEGTPKPI�VJKU�TGSWKTGOGPV�KU�EQPVCKPGF�KP�VJG�KPFKXKFWCN�RTQITCO�CPPQWPEGOGPVU�

0QVG���6JG�CYCTFKPI�CIGPE[�KU�TGSWKTGF�VQ�CUUWTG�VJCV�CYCTFU�OGGV�EGTVCKP�NGIKUNCVKXG�

TGIWNCVQT[��CPF�CFOKPKUVTCVKXG�TGSWKTGOGPVU���6JKU�CIGPE[	U�RQNKE[�KU�VQ�RTQXKFG�CUUWTCPEG

VJCV�CYCTFU�CTG�QPN[�HQT�CNNQYCDNG��CNNQECDNG��HCKT��CPF�TGCUQPCDNG�EQUVU���#YCTFU�OWUV�DG

OCFG�QPN[� VQ�GNKIKDNG�TGEKRKGPVU���#RRNKECPVU�OWUV�RQUUGUU�VJG�TGURQPUKDKNKV[��HKPCPEKCN

OCPCIGOGPV�� HKUECN� KPVGITKV[�� CPF� HKPCPEKCN� ECRCDKNKV[� � PGEGUUCT[� VQ� CFGSWCVGN[� CPF

CRRTQRTKCVGN[�CFOKPKUVGT�(GFGTCN�HWPFU���6JG�CYCTFKPI�CIGPE[�HQNNQYU�VJG�TGSWKTGOGPVU

UVKRWNCVGF�KP�VJG�CFOKPKUVTCVKXG�TGSWKTGOGPVU�HQT�ITCPVU�CPF�CITGGOGPVU�VJCV�CTG�EQFKHKGF

CV� ���%(4�2CTV����CPF����%(4�2CTV����� � +P�EQORN[KPI�YKVJ� VJGUG� TGSWKTGOGPVU�� VJG

CYCTFKPI�CIGPE[�YKNN�RGTHQTO�VJG�HQNNQYKPI�



 The awarding agency uses the SSN or EIN to track awards.  There is no relationship to the Social Security 1

Administration or the Internal Revenue Service.  In certain circumstances, an arbitrary EIN will be assigned, 
e.g., awards made directly to subunits of government which need an identifier distinct from that of their 
parent agency.
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#RRNKECVKQP�4GXKGY���#P�GZCOKPCVKQP�QH�VJG�#RRNKECVKQP�HQT�(GFGTCN�#UUKUVCPEG�
5(�����

KU�EQPFWEVGF�VQ�FGVGTOKPG��

�� 6[RG�QH�#RRNKECPV���5WEJ�CU�PGY�CRRNKECPV�
QTICPK\CVKQPU�VJCV�JCXG�PQV�JCF�CP

CEVKXG�CYCTF�YKVJKP�VJG�NCUV�VYQ�HKUECN�[GCTU��PQV�HQT�RTQHKV�
021���HQT�RTQHKV��5VCVG�

QT�NQECN�WPKV�QH�IQXGTPOGPV��GVE���

�� *KIJ�4KUM�#RRNKECPV�� �6JG�CYCTFKPI�CIGPE[�YKNN�QDVCKP�ETGFKV� TGRQTVU�DGHQTG

OCMKPI�CYCTFU�VQ�PGY�QT�JKIJ�TKUM�TGEKRKGPVU�
GZEGRV�5VCVG�CPF�NQECN�IQXGTPOGPVU�

KPENWFKPI�RWDNKE�EQNNGIGU��WPKXGTUKVKGU��JQURKVCNU��QT�(GFGTCNN[�TGEQIPK\GF�+PFKCP

VTKDCN�IQXGTPOGPVU����#NUQ��VJG�CYCTFKPI�CIGPE[�UJCNN�QDVCKP�ETGFKV�TGRQTVU�QP�CP[

CRRNKECPV�YJGP�VJGTG�KU�TGCUQP�VQ�DGNKGXG�VJCV�RGTHQTOCPEG�KU�UWDUVCPFCTF�QT�VJGTG

KU�GXKFGPEG�QH�HKPCPEKCN�KTTGIWNCTKVKGU���9JGP�CP�CRRNKECPV�KU�EQPUKFGTGF�JKIJ�TKUM

D[�CP�CIGPE[��VJGP�CNN�QVJGT�NKMG�CIGPEKGU�OWUV�CNUQ�EQPUKFGT�VJG�CRRNKECPV�JKIJ

TKUM���(QT�GZCORNG���+H�$,#�YGTG�VQ�EQPUKFGT�CP�CRRNKECPV�JKIJ�TKUM�CPF�TGSWKTG

RTQITGUU�TGRQTVU�DG�UWDOKVVGF�OQTG�HTGSWGPVN[��VJGP�QVJGT�CIGPEKGU��UWEJ�CU�1,,&2

QT�18%���OWUV�CNUQ�EQPUKFGT�VJG�CRRNKECPV�JKIJ�TKUM�

�� #EEWTCE[�QH�6CZRC[GT�+FGPVKHKECVKQP�0WODGT�
6+0����6JKU�PWODGT�KPENWFGU�VJG

UQEKCN�UGEWTKV[�PWODGTU�
550��HQT�KPFKXKFWCNU�QT�GORNQ[GT�KFGPVKHKECVKQP�PWODGTU


'+0� �HQT�DWUKPGUU�GPVKVKGU��YJKEJ�CTG�WUGF�VQ�KFGPVKH[�QWT�EWUVQOGTU��

�� #RRNKECPV�(GFGTCN�&GDV���6JG�5(�����KPENWFGU�C�SWGUVKQP�CDQWV�YJGVJGT�VJGTG�KU

(GFGTCN�FGDV���6JCV�SWGUVKQP�CRRNKGU�VQ�VJG�QTICPK\CVKQP�TGSWGUVKPI�VJG�HKPCPEKCN

CUUKUVCPEG��PQV�VJG�RGTUQP�YJQ�UKIPU�VJG�CRRNKECVKQP�CU�VJG�CWVJQTK\GF�TGRTGUGPVCVKXG

QH�VJG�QTICPK\CVKQP���%CVGIQTKGU�QH�FGDV�KPENWFG�FGNKPSWGPV�CWFKV�FKUCNNQYCPEGU�

NQCPU��CPF�VCZGU�

�� (KPCPEKCN�%CRCDKNKV[���9JGP�VJG�CRRNKECPV�KU�C�PQP�IQXGTPOGPVCN�GPVKV[�CPF�KH

VJGTG�JCU�DGGP�PQ�TGEGPV�JKUVQT[�YKVJ�1,2��C�HKPCPEKCN�ECRCDKNKV[�SWGUVKQPPCKTG�YKNN

DG� RTQXKFGF� VQ� VJG� CRRNKECPV�� � 6JKU� SWGUVKQPPCKTG� UJQWNF� DG� EQORNGVGF� D[� CP

KPFGRGPFGPV�CWFKVQT�CPF�UWDOKVVGF� VQ� VJG�CYCTFKPI�CIGPE[�DGHQTG� VJG�CYCTF�KU

OCFG�

(GFGTCN�&GDV�
1/$�%KTEWNCT�#��������6JG�CYCTFKPI�CIGPE[�JQNFU�TGEKRKGPVU�CEEQWPVCDNG

HQT�CP[�QXGTRC[OGPV��CWFKV�FKUCNNQYCPEGU��QT�CP[�QVJGT�DTGCEJ�QH�CYCTF�VJCV�TGUWNVU�KP�C

FGDV�QYGF�VQ�VJG�(GFGTCN�IQXGTPOGPV���6JG�CYCTFKPI�CIGPE[�UJCNN�CRRN[�KPVGTGUV��RGPCNVKGU�

CPF�CFOKPKUVTCVKXG�EQUVU�VQ�C�FGNKPSWGPV�FGDV�QYGF�D[�C�FGDVQT�RWTUWCPV�VQ�VJG�(GFGTCN

%NCKOU�%QNNGEVKQP�5VCPFCTFU�CPF�1/$�%KTEWNCT�#�����
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(KPCPEKCN�#PCN[UKU���6JG�CPCN[UKU�QH�RTQLGEV�CRRNKECVKQPU�KPENWFGU��

�� 2GTHQTOKPI�C�EQUV�CPCN[UKU�QH�GCEJ�RTQLGEV�CRRNKECVKQP�EQPUKFGTGF�HQT�HWPFKPI�D[�VJG

awarding agency.  Cost analysis includes obtaining cost breakdowns, verifying cost
data, evaluating specific elements of costs, and examining data to determine the
necessity, reasonableness, allowability, allocability, and appropriateness of the
proposed cost.  The form and extent of such an  analysis will be determined by the
awarding agency.

2. Accepting current Department of Justice-approved indirect cost rates or rates
approved by other Federal agencies.  If an applicant does not have an approved rate,
they must submit an indirect cost proposal to their cognizant Federal agency.

3. Determining the adequacy of the applicant's accounting system and operations to
ensure that Federal funds, if awarded, will be expended in a judicious manner.  Where
a non-governmental applicant (except public colleges, universities, and hospitals) has
never received an award, the organization's accounting system should be reviewed
prior to award or within a reasonable time thereafter to assure its adequacy and
acceptability.  This review should also apply where known financial or management
deficiencies exist.  The results of the review will determine the action to be taken by
the awarding agency with regard to the award.  Where an applicant has had prior
awards, outstanding audit issues and delinquent audit, financial, or progress reports
must be addressed prior to awarding additional funds.

4. Reviewing credit reports, delinquency status of Federal debt, and other prescreening
information.  The awarding agency will take such information into account when
considering the application for award.

Debarment and Suspension Certification.  This certification must be completed prior to
recommendation for or against an award.   The government-wide common rule for debarment
and suspension and drug-free workplace, 28 CFR Part 67, provides guidance on requirements
that recipients shall meet in order to receive Federal funds.  

1. Title 28 of the Code of Federal Regulations (CFR), Part 67, provides that executive
departments and agencies shall participate in a system for debarment and suspension
from programs and activities involving Federal financial and non-financial assistance
and benefits.  Debarment or suspension of a participant in a program by one agency
has government-wide effect.  It is the policy of the Federal government to conduct
business only with responsible persons, and these guidelines will assist agencies in
carrying out this policy.

2. Certification Regarding Debarment, Suspension, Ineligibility and Other
Responsibility Matters --  Primary Covered Transactions (OJP Form 4061/2 or like
form).  Certifications must be completed and submitted by recipients of discretionary
awards to the awarding agency's program offices during the application stage.  Block/
formula recipients are exempt from submission of this certification but are
responsible for monitoring subrecipient submissions of the lower tier certification
(OJP Form 4061/1) and for maintaining them at the State level.  
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3. Certification Regarding Debarment, Suspension, Ineligibility and Voluntary
Exclusion - Lower Tier Covered Transactions (OJP Form 4061/1 or like form).  This
requirement includes persons, corporations, etc. who have critical influence on or
substantive control over the award.  The direct recipient will be responsible for
monitoring the submission and maintaining the official subrecipient certifications.
  

To summarize, the debarment and suspension common rule requires that both recipients and
their subrecipients certify they will comply with the debarment and suspension common rule.
Subcontractors are not required to certify if their subaward is less than $100,000.

Drug-Free Workplace Certification.  This certification must be submitted prior to
recommendation for or against an award.   The government-wide common rule for debarment
and suspension and drug-free workplace, 28 CFR Part 67, provides guidance on requirements
that recipients shall meet in order to receive Federal funds.  

Subpart F of 28 CFR Part 67 implements the statutory requirements of the Drug-Free
Workplace Act of 1989.  All recipients receiving awards from any Federal agency shall
certify to that agency that they will maintain a drug-free workplace, or, in the  case of a
recipient who is  an individual, certify to the agency that his or her conduct of award activity
will be drug-free. If a recipient makes a false certification, the recipient is subject to
suspension, termination, and debarment. 

1. The State agency responsible for administering the block/formula award shall submit
a drug-free workplace certification to the awarding agency and shall be responsible
for obtaining a drug-free workplace certification from each State agency that is sub-
awarded funds.  Subrecipients who are not State agencies are not required to submit
a drug-free workplace certification.  

2. A recipient is required to make the required certification for each award.  The one
exception to this rule is that a recipient who is a State, including a State agency, may
elect to make a single annual certification to each awarding agency from which it
obtains awards, rather than making a separate certification for each award or
workplace.  Only one such annual certification need be made to each Federal agency
which will cover all of that State agency's workplaces.

3. There are two different certifications:  one for individuals and one for organizations.
The individual recipient certifies that he or she will not engage in the unlawful manu-
facture, distribution, dispensation, possession, or use of a controlled substance in
conducting any activity with the award.  The organizational recipient certifies that it
will provide a drug-free workplace by:

a. Publishing a statement notifying employees that the unlawful manufacture,
distribution, dispensing, possession, or use of a controlled substance is
prohibited in the recipient's workplace and specifying the actions that will be
taken against employees for violation of such prohibition.
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b. Establishing a drug-free awareness program to inform employees about:

(1) The dangers of drug abuse in the workplace;

(2) The recipient's policy of maintaining a drug-free workplace;

(3) Any available drug counseling, rehabilitation, and employee
assistance programs; and

(4) The penalties that may be imposed upon employees for drug abuse
violations occurring in the workplace.

c. Making it a requirement that each employee to be engaged in the performance
of the award be given a copy of the employer's statement about drugs in the
workplace.

d. Notifying the employee that, as a condition of employment under the award,
the employee will:

(1) Abide by the terms of the statement; and 

(2) Notify the employer of any criminal drug statute conviction for a
violation occurring in the workplace not later than five days after such
conviction.

e. Notifying the awarding agency within ten days after receiving notice from an
employee or otherwise receiving actual notice of such conviction.

f. Taking one of the following actions, within 30 days of receiving notice, with
respect to any employee who is so convicted:

(1) Taking appropriate personnel action against such an employee, up to
and including termination; or 

(2) Requiring such employee to participate satisfactorily in a drug abuse
assistance or rehabilitation program approved for such purposes by a
Federal, State, or local health, law enforcement, or other appropriate
agency.

g. Making a good faith effort to continue to maintain a drug-free workplace.

To summarize, the drug-free workplace common rule requires that ONLY direct recipients
of Federal awards certify they will comply with the drug-free workplace common rule.  There
is no dollar threshold for certification.

Lobbying Certification.   This certification must be submitted prior to recommendation for
or against an award.   The Department of Justice's (DOJ) codification of the government-wide
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common rule for restrictions on lobbying, 28 CFR Part 69, provides guidance on
requirements that recipients shall meet in order to receive Federal funds.  

The following restrictions on lobbying are applicable to all recipients and subrecipients.
Interim Final Guidance for New Restrictions on Lobbying was published in the Federal
Register in December 1989.  The Lobbying Disclosure Act of 1995 included amendments
that impact the guidance provided in 1989.  The restrictions on lobbying are as follows:

1. No Federally-appropriated funds may be expended by the recipient of a Federal
award, cooperative agreement, or contract to pay a person for influencing or
attempting to influence an officer or employee of any agency, a member of Congress,
an officer or employee of Congress, or an employee of a member of Congress in
connection with any of the following covered Federal actions:  the awarding of any
Federal contract, the making of any Federal award, the entering into of any
cooperative agreement, and the extension, continuation, renewal, amendment, or
modification of any Federal contract, award, or cooperative agreement.

2. Each person who requests or receives from an agency an initial Federal contract,
award, or cooperative agreement (including subcontracts, subawards, and contracts
under cooperative agreements) exceeding $100,000 shall file with that agency a
certification regarding lobbying.  The certification shall be submitted to the agency
making the award.  Each person is certifying that:

  
a. They have not made, and will not make, any payment for a lobbying activity.

b. If any non-Federal funds have been paid or will be paid to any person, they
will complete and submit a "Disclosure of Lobbying Activities" form
(Disclosure Form).

c. The language of this certification will be included in their award documents
for all subawards at all tiers (including subcontracts, subawards and contracts
under awards, and cooperative agreements), and all subrecipients shall certify
and disclose accordingly.

d. Each person, if applicable, shall submit the Disclosure Form to the agency
making their award.  The recipient or subrecipient is responsible for reporting
lobbying activities of its employees if the employee's tenure is less than 130
working days within one year immediately preceding the date of the recipi-
ent's or subrecipient's application or proposal submission. 

e. A subrecipient, who requests or receives Federal funds exceeding $100,000,
shall be required to file with the agency making their award a certification
and a Disclosure  Form, if applicable.  All certifications shall be maintained
by the agency making the award and all Disclosure Forms shall be forwarded
from tier to tier until received by the Federal agency making the award.  That
agency shall forward all Disclosure Forms to the awarding agency.  The
Disclosure Form shall contain the following information:
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(1) Name and address of reporting entity;

(2) Federal program name;

(3) Federal award number;

(4) Federal award amount; and

(5) Name and address of lobbying registrant.

3. The above requirements DO NOT apply to Federally-recognized Indian tribes, or tribal
organizations, or any other Indian organization with respect to expenditures specifically
permitted by other Federal law. 

4. Each person shall file a Disclosure Form at the end of each calendar quarter in which
there occurs any event that requires  disclosure or that materially affects the accuracy
of the information contained in any Disclosure Form previously filed by such persons.
Examples of such events are:  

a. A cumulative increase of $25,000 or more in the amount paid or expected to be
paid for influencing or attempting to influence a covered Federal action;  

 
b. A change in the person(s) or individual(s) influencing or attempting to influence

a covered Federal action; or

c. A change in the officer(s), employee(s), or member(s) contacted to influence or
attempt to influence a covered Federal action.

5. Penalties and enforcement of lobbying restrictions shall be as follows:  

a. Any person who makes an expenditure prohibited by the New Restrictions on
Lobbying shall be subject to a civil penalty of not less than $10,000 and not more
than $100,000 for each such expenditure.

b. Any person who fails to file or amend the Disclosure Form to be filed or
amended, if required, shall be subject to a civil penalty of not less than $10,000
and not more than $100,000 for each such failure.

To summarize, the common rule for lobbying requires certification that recipients and their
subrecipients certify they will comply with the lobbying common rule.  This requirement is
only for awards made exceeding $100,000.

To comply with the certification requirements provided in the common rules for lobbying,
drug-free workplace, and suspension and debarment (so that recipients do not have to sign
three certifications), we have combined them into OJP Form 4061/6, entitled "Certifications
Regarding Lobbying; Debarment, Suspension and Other Responsibility Matters; and Drug-
Free Workplace Requirements."
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Policy on Making Awards.  This agency will not make an award to any applicant who has
an overdue audit report or an open audit report where the recipient has not attempted to
respond or has taken no action to resolve findings.  Every applicant for funding is on notice
that, unless they are in compliance with the audit requirements, their application may be
rejected.  Exceptions to this policy are by recommendation of the Comptroller, OJP, to the
awarding agency.
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Chapter 2:  Conditions of Award and Acceptance

*****
Highlights of Chapter:

d Award Document
d Acceptance Procedures
d Special Conditions 
d Federal Obligation Process
*****

Award Document.  After completion of the internal review process, award applications
designated for approval are formally awarded in the form of an issuance of an Award
Document.  This document includes:

� Name of recipient and subrecipient (if applicable);

� Award period;

� Type of Federal funds;

� Amount of Federal funds;

� Award number; and

� Special conditions, as appropriate, that the recipient/subrecipient must meet if
the award is accepted.  

This award notification is applicable to all award applications approved for award.
Correspondence concerning the award should refer to the designated award number shown
on the Award Document.

Acceptance Procedures.  The Award Document constitutes the operative document
obligating and reserving Federal funds for use by the recipient in execution of the program
or project covered by the award.  Such obligation may be terminated without further cause
if the recipient fails to affirm its timely utilization of the award by signing both the award
document and special conditions and returning them to the awarding agency WITHIN 45
DAYS from the date of award.  No Federal funds will be disbursed to the recipient until the
signed acceptance has been received by the awarding agency.

Special Conditions include terms and conditions of the award.  They may include special
provisions for audit, conferences, and disposition of program income.

All Awards  will include special conditions concerning:  (1) compliance with this guide; (2)
compliance with the audit requirements; and (3) the submission of an Equal Employment
Opportunity Plan.  Failure to do so may result in the suspension of funding.
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Also, the recipient, upon accepting the award, agrees to complete and keep on file, as
appropriate, the Immigration and Naturalization Service Employment Eligibility Verification
form (I-9).  This form is to be used by recipients of Federal funds to verify that persons are
eligible to work in the United States.

Cancellation for Block and Formula Subawards.  The State must condition each block and
formula subaward to include the following cancellation procedures.

1. Commencement Within 60 Days.  If a project is not operational within 60 days of the
original start date of the award period, the subrecipient must report by letter to the State
the steps taken to initiate the project, the reasons for delay, and the expected start date.

2. Operational Within 90 Days.  If a project is not operational within 90 days of the
original start date of the award period, the subrecipient must submit a second statement
to the State explaining the implementation delay.  Upon receipt of the 90-day letter, the
State may cancel the project and request the Federal agency approval to redistribute the
funds to other project areas.  The State may also, where extenuating circumstances
warrant, extend the implementation date of the project past the 90-day period.  When
this occurs, the appropriate subaward files and records must so note the extension.

Federal Obligation Process.  After an award has been signed by the Federal awarding
agency, the amount of the award is considered an obligation of the Federal government and
is recorded as such in its accounting system.  Appropriated funds are thereby reserved against
the award until all monies are expended by the recipient and subrecipient or, in the case of
non-utilization of funds within statutory or other time limits, appropriated funds revert to the
awarding agency through deobligation of the unused balance.
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Chapter 3:  Standards for Financial Management Systems 

*****
Highlights of Chapter:

d Accounting System
d Total Cost Budgeting and Accounting
d Commingling of Funds
d Recipient and Subrecipient Accounting Responsibilities
d Cash Depositories
d Supplanting
*****

All recipients are required to establish and maintain accounting systems and financial records
to accurately account for funds awarded to them.  These records shall include both Federal
funds and all matching funds of State, local, and private organizations, when applicable.  

State recipients shall expend and account for grant funds in accordance with State laws and
procedures for expending and accounting for its own funds.  Subrecipients of States shall
follow the financial management requirements imposed on them by States.  (State and local
procedures must ensure subrecipients comply with the financial management standards found
at 28 CFR Parts 66 and 70.)  

Accounting System.  The recipient is responsible for establishing and maintaining an
adequate system of accounting and internal controls for itself and for ensuring that an ade-
quate system exists for each of its subrecipients.  An acceptable and adequate accounting
system:

1. Presents and classifies projected historical cost of the grant as required for budgetary
and evaluation purposes;

2. Provides cost and property control to ensure optimal use of funds;

3. Controls funds and other resources to assure that the expenditure of funds and use of
property are in conformance with any general or special conditions that apply to the
recipient;

4. Meets the prescribed requirements for periodic financial reporting of operations; and

5. Provides financial data for planning, control, measurement, and evaluation of direct
and indirect costs.

Funds may be awarded as formula/block or discretionary awards.  The various financial
requirements and formulas of the awarding agency's programs, as well as the need for
recipients to separately account for individual awards, require a special program account
structure extending beyond normal classification by type of receipts, expenditures, assets, and
liabilities.
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1. Block and Formula Awards.  To properly account for block and formula awards, the
State should establish and maintain program accounts which will enable separate
identification and accounting for:

a. Formula and block grant funds expended through programs of local government;
and

b. Formula funds utilized to develop a State plan and to pay that portion of expendi-
tures which are necessary for administration.

2. Discretionary Awards.  To properly account for discretionary awards, all recipients
should establish and maintain program accounts which will enable, on an individual
basis, separate identification and accounting for:

a. Receipt and disposition of all funds (including project income);

b. Funds applied to each budget category included within the approved award;

c. Expenditures governed by any special and general provisions; and

d. Non-Federal matching contribution, if required.

Total Cost Budgeting and Accounting.  Accounting for all funds awarded by the  Federal
agency shall be structured and executed on a "total program cost" basis.  That is, total
program costs, including Federal funds, State and local matching shares, and any other fund
sources included in the approved project budget or received as program income shall be the
foundation for fiscal administration and accounting.  Applications for funding and financial
reports require budget and cost estimates on the basis of total costs.

Commingling of Funds.  Federal agencies shall not require physical segregation of cash
deposits or the establishment of any eligibility requirements for funds which are provided to
a recipient.  However, the accounting systems of all recipients and subrecipients must ensure
that agency funds are not commingled with funds from other Federal agencies.  Each award
must be accounted for separately.  Recipients and subrecipients are prohibited from
commingling funds on either a program-by-program  basis or a project-by-project basis. 

Funds specifically budgeted and/or received for one project may not be used to support
another.  Where a recipient's or subrecipient's accounting system cannot comply with this
requirement, the recipient or subrecipient shall establish a system to provide adequate fund
accountability for each project which it has awarded.

Recipient and Subrecipient Accounting Responsibilities include:

1. Reviewing Financial Operations.  Direct recipients should be familiar with, and
periodically monitor, their subrecipient's financial operations, records, system, and
procedures.  Particular attention should be directed to the maintenance of current
financial data.
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2. Recording Financial Activities.  The subrecipient's award or contract obligation, as
well as cash advances and other financial activities, should be recorded in the books
of the recipient in summary form.  Subrecipient expenditures should be recorded on the
books of the recipient or evidenced by report forms duly filed by the subrecipient.
Non-Federal contributions applied to programs or projects by subrecipients should
likewise be recorded, as should any program income resulting from program opera-
tions.

3. Budgeting and Budget Review.  The recipient should ensure that each subrecipient
prepares an adequate budget on which its award commitment will be based.  The detail
of each project budget should be maintained on file by the recipient (see pages 109-
111).

4. Accounting for Non-Federal Contributions.  Recipients will ensure that the re-
quirements, limitations, and regulations pertinent to non-Federal contributions are
applied.

5. Audit Requirements.  Recipients must ensure that subrecipients have met the
necessary audit requirements contained in this Guide.

6. Reporting Irregularities.  Recipients and their subrecipients are responsible for
promptly notifying the awarding agency and the Federal cognizant audit agency of any
illegal acts or irregularities and of proposed and actual actions, if any.  Illegal acts and
irregularities include conflicts of interest, falsification of records or reports, and
misappropriation of funds or other assets. 

7. Debarred and Suspended Organizations.  Recipients and subrecipients must not
award or permit any award at any level to any party which is debarred or suspended
from participation in Federal assistance programs.  For details regarding debarment
procedures, see 28 CFR Part 67, Government-wide Debarment and Suspension
(Nonprocurement) and Government-wide Requirements for Drug-free Workplace
(Grants).

8. Bonding.  The awarding agency may require adequate fidelity bond coverage where
recipient lacks sufficient coverage to protect the Federal government interest (see OMB
Circular A-110, Attachment, Subpart C, paragraph 21(c)).

Where the conduct of a program or one of its components is delegated to a subrecipient, the
direct recipient is responsible for all aspects of the program including proper accounting and
financial recordkeeping by the subrecipient. Responsibilities include the accounting of
receipts and expenditures, cash management, the maintaining of adequate financial records,
and the refunding of expenditures disallowed by audits.

Cash Depositories.  In accordance with the administrative requirements for government and
non-governmental entities, recipients are encouraged to use minority  banks (banks  which
are  owned at  least 50 percent by minority group members).  A list of minority-owned banks
may be obtained from the Minority Business Development Agency, Department of
Commerce, Washington, D. C. 20230.
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Supplanting.  A written certification must be provided to the awarding agency or recipient
agency that Federal funds will not be used to supplant State or local funds.   Federal funds
must be used to supplement existing funds for program activities and not replace those funds
which have been appropriated for the same purpose.  Potential supplanting will be the subject
of application review, as well as pre-award review, post-award monitoring, and audit.  If
there is a potential presence of supplanting, the applicant or grantee will be required to
supply documentation demonstrating that the reduction in non-Federal resources occurred
for reasons other than the receipt or expected receipt of Federal funds.
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PART III -- POST AWARD REQUIREMENTS

Chapter 1:  Payments

*****
Highlights of Chapter:

d Payment Methods
d Termination of Advance Funding
d Minimum Cash on Hand
d Advance Payments
d Interest Earned on Advances
d Cash Management Improvement Act of 1990
*****

Payment Methods.

The Office of Justice Programs (OJP) offers three Methods of Payment of grant funds, which
include LOCES, Vendor Express, and Treasury Check.

LOCES is the Letter-of-Credit Electronic Certification System (LOCES).  The LOCES is a
modem connection service that allows recipients of OJP funds to electronically request
payment from OJP on one day and receive a direct deposit to their bank for the requested
funds usually on the following day.  To make requests for payment through LOCES, an
organization must have a personal computer with a 1200 or 2400 baud modem operating with
DOS 3.1 or later.  OJP requires the contact names, telephone numbers, and addresses of
various individuals who will be involved in LOCES.  Once the LOCES Computer
Information Form is received, a complete information package is sent out which contains the
Vendor Express enrollment form, SF 3881.  After this form is received, the LOCES program
diskette and passwords are mailed separately to ensure security from unauthorized persons
using the system.

Vendor Express is available for grant recipients who do not have a personal computer with
a modem but want to receive payments electronically to their bank.  To be established on
Vendor Express, OJP requires the grantee to complete the ACH Vendor/Miscellaneous
Payment Enrollment Form, SF 3881. This will provide the banking information needed to
make payments to the proper bank account.  To request a payment, the grantee must submit
a Request for Advance or Reimbursement form (OJP 7160/3), referred to as an H-3.  Upon
receipt, review, and approval of the H-3, OJP will notify Treasury to electronically send
funds to the grantee's bank account.

Treasury Check.  Grantees who do not use LOCES or Vendor Express will be paid by a
Treasury Check.  Grant recipients send in a completed H-3 form to request a payment.  Upon
review and approval, OJP will submit a Schedule for Payment to Treasury for the requested
amount.  Treasury will issue and mail the check directly to the grantee within three to four
days after receiving the Schedule for Payment.
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Termination of Advance Funding.  When a recipient organization receiving cash advances
by letter of credit or by direct Treasury check demonstrates an unwillingness or inability to
attain program or project goals or to establish procedures that will minimize the time
elapsing between cash advances and disbursements, cannot adhere to guideline requirements
or special conditions, engages in the improper award and  administration of subawards or
contracts, or is UNABLE TO SUBMIT RELIABLE AND/OR TIMELY REPORTS, the
awarding agency may terminate advance financing and require the recipient organization to
finance its operations with its own working capital.  Payments to the recipient shall then be
made by the direct Treasury check method to reimburse the recipient for actual cash disburse-
ments.

Minimum Cash on Hand.  Whatever payment method is used, recipient organizations
should request funds based upon immediate disbursement requirements.  Funds will generally
not be paid in a lump sum, but rather disbursed over time as project costs are incurred or
anticipated.  Recipients should time their drawdown requests to ensure that Federal cash on
hand is the minimum needed for disbursements to be made immediately or within a few days.

Fund requests from subrecipients create a continuing cash demand on award balances of the
State.  The State should keep in mind that idle funds in the hands of subrecipients will impair
the goals of the Federal Letter of Credit System.  All recipients must develop procedures for
the disbursement of funds to ensure that cash on hand is kept at a minimal balance.

Advance Payments.  

Quarterly Payments.  Quarterly payments of $6,250 may ONLY be made when the award
is for three years and is $75,000 or less for the total of three years.  Requests for deviations
from this policy require written approval from the Office of the Comptroller.

Monthly Payments.  In most cases, an advance payment not to exceed 30 days may be
approved by the awarding agency and recipient organizations.

Note:  The advance payment rules and excess cash-on-hand rules do not apply to confidential
funds

Interest Earned on Advances.  Recipients and subrecipients who are on an advance method
of payment shall minimize the time elapsing between the transfer and disbursement of funds.
Recipients and subrecipients should be aware that drawdowns of excessive cash may result
in cancellation of their advance method of funding.  However, recipients and subrecipients
who administer confidential funds may establish different procedures for administering
confidential funds in order to provide quick access to funds to meet the needs of the project.
 
1. In accordance with Section 203 of the Intergovernmental Cooperation Act of 1968

(Pub. L. 90-577; 31 USC §6503(a)), a State and its subrecipient and any agency or
instrumentality of a State, including State institutions of higher education and State
hospitals, but not political subdivisions of a State (cities, towns, counties, and special
districts created by State law) SHALL NOT be held accountable for interest earned on
grant money pending its disbursement for program purposes.   
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2. In accordance with Sections 102, 103, and 104 of the Indian Self Determination Act
(Pub. L. 93-638; USC §450(j)), tribal organizations SHALL NOT be held accountable
for interest earned pending their disbursement by such organizations.  

3. All recipients and subrecipients, except as specified in items 1 and 2 above, SHALL
account for interest earned on advances of Federal funds as follows:

a. May keep interest earned on all advances of Federal grant funds up to $250 PER
FISCAL YEAR per recipient or subrecipient.  This amount is not per award but
from all funds received as a result of Federal programs.

b. Annually remit interest earned (over and above the $250 per fiscal year) on
advances of Federal grant funds to the United States Department of Health and
Human Services, Division of Payment Management Services, P. O. Box 6021,
Rockville, MD  20852.

Cash Management Improvement Act of 1990.  To the extent that the provisions of the Cash
Management Improvement Act (CMIA) (Pub. L. 101-453) govern, payment methods of State
agencies, instrumentalities, and fiscal agents must be consistent with CMIA Treasury-State
Agreements or the CMIA default procedures codified at 31 CFR Part 205, "Withdrawal of
Cash from the Treasury for Advances under Federal Grant and Other Programs."  Copies of
31 CFR Part 205 may be obtained from the DOJ Response Center at 1-800-421-6770.
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Chapter 2:  Period of Availability of Funds

*****
Highlights of Chapter:

d Redesignation of Fund Year
d Availability of Awards
d Obligation of Funds
d Expenditure of Funds
d Award Extension Criteria
*****

Redesignation of Fund Year.  States are prohibited from changing their block/formula
awards and their related obligations and expenditures from one Federal fiscal year to another
Federal fiscal year.

Availability of Awards .  Block/formula grants administered by the Bureau of Justice
Assistance (BJA) and the Office of Juvenile Justice and Delinquency Prevention (OJJDP) are
awarded for the Federal fiscal year of the appropriation plus two full Federal fiscal years.

Formula grants administered by the Office for Victims of Crime (OVC) awards are available
for the fiscal year of the award plus one fiscal year.

Discretionary awards made by OJP offices and bureaus are awarded for a specified time and
a particular award period is established for each award (usually 12 or 18 months).

Obligation of Funds.  An obligation occurs when funds are encumbered, such as a valid
purchase order or requisition to cover the cost of purchasing an authorized item on or after
the begin date and up to the last day of the grant period in the award.  Any funds not properly
obligated by the recipient within the grant award period will lapse and revert to the awarding
agency.  The obligation deadline is the last day of the grant award period unless otherwise
stipulated.  (Example:  If the award period is 10/1/95 to 9/30/96, the obligation deadline is
9/30/96.)  Block/formula grantees and subgrantees must complete performance during the
obligation period.  Performance as a result of a contract under a block/formula grant may be
completed during the expenditure period not to exceed 90 days after the end date of the grant.

Expenditure  of Funds.  Block, formula, and discretionary funds which have been properly
obligated by the end of the award period will have 90 days in which to be liquidated (expend-
ed).  Any funds not liquidated at the end of the 90-day period will lapse and revert to the
awarding agency.  (Example: If the award period is 10/1/95 to 9/30/96, the expenditure
deadline is 12/31/96.)

Award Extension Criteria .  Block, formula, and discretionary awards (except for Victims
Compensation and Assistance funds) may be awarded an extension of the obligation date in
response to a written request for an extension stating the need for the extension and indicat-
ing the additional time required.  Written requests must be submitted in the following
timeframe:
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� Block/Formula awards:  60 calendar days before the end date of the award.

Note:  Byrne Formula awards have new requirements to request extensions. The
recipient should contact the BJA grant advisor for the additional requirements.

� Discretionary awards:  30 calendar days before the end date of the award.

The extension allowable for any project period is generally 12 months and requests for
retroactive extension of project periods will not be considered.  Generally, only one extension
per award will be permitted.  Application for an extension of the obligation period of a
program or set of programs beyond 12 months must be justified by extraordinary circum-
stances beyond the control of the recipient and subrecipient.  

Extensions will only be considered if the EXTENSION CRITERIA established below are met
by the recipient at the time the request for the extension of the obligation deadline is
submitted to the awarding agency for approval.  Modifications of the general extension policy
stated above are at the discretion of the awarding agency. Extension of the expenditure
deadline date is allowable for all awards (including Victims Compensation and Assistance)
upon written request for the extension and written approval by the awarding agency.    

  
The extension criteria for extending the obligation or expenditure deadline for a project,
program, or set of programs includes the following:
 
1. Financial Reports.  There must be on file with the awarding agency current and

acceptable Financial Status Reports, SF 269As (formerly the H-1 Report), and all iden-
tified financial issues must be resolved.  

2. Special Conditions.  All special conditions attached to the award must be satisfied
except those conditions that must be fulfilled in the remaining period of the award.
This also includes the performance and resolution of audits in a timely manner.

3. Justification.  A narrative justification must be submitted with the project or program
extension request.  Complete details must be provided, including the justification and
the extraordinary circumstances which require the proposed extension. Explain the
effect of a denial of the request on the project or program.

4. Approval.  The awarding agency is expected to take action on any proposed extension
request within 15 work days after receipt of the request.

5. Extension Avoidance.  To avoid the need to make a request to extend the obligation
or expenditure deadline of a block/formula program, all subawards should be made at
least six months prior to the end of the obligation deadline for the award.
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Chapter 3:  Matching or Cost Sharing

*****
Highlights of Chapter:

d Match Requirements
d Types of Match

& Hard Match
& Soft Match

d Source and Types of Funds
d Timing of Matching Contribution
d Records for Match
d Waiver of Match
d Match Limitation
*****

Match Requirements.  Match for the block/formula award programs is to be provided for
on a project-by-project basis, unless otherwise stated in the program guidelines.  Any
deviation from the program guidelines must receive the prior written approval of the
awarding agency.  Match is restricted to the same use of funds as allowed for the Federal
funds.

Types of Match.

1. Hard Match  (cash) includes cash spent for project-related costs.  Allowable cash
match must include those costs which are allowable with Federal funds with the
exception of the acquisition of land, when applicable.

2. Soft Match (in-kind) includes, but is not limited to, the valuation of in-kind services.
"In-kind" is the value of something received or provided that does not have a cost
associated with it.  For example, if in-kind match is permitted by law, then the value
of donated services could be used to comply with the match requirement.  Also, third
party in-kind contributions may count toward satisfying match requirements provided
the third party receiving the contributions expend them as allowable costs (see 28 CFR
Part 66, 24(b)(2), Grants Management Common Rule for State and Local Units of
Governments).

Source and Type of Funds.  Hard match (cash) may be applied from the following sources:

1. Funds from States and local units of government that have a binding commitment of
matching funds for programs or projects.

2. Funds from the following:

a. Housing and Community Development Act of 1974, 42 USC §5301, et seq.
(subject to the applicable policies and restrictions of the Department of Housing
and Development).
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b. Appalachian Regional Development Act of 1965, 40 USC §214.

3. Equitable Sharing Program, 21 USC §881(e) (current guidelines developed by the DOJ
Asset Forfeiture Office apply).  Forfeited assets used as match from the Equitable
Sharing Program would be adjudicated by a Federal court.

4. Funds contributed from private sources.

5. Program income and the related interest earned on that program income generated from
projects may be used as match provided it is identified and approved prior to making
an award.

6. Program income funds earned from seized assets and forfeitures (adjudicated by a State
court, as State law permits).

7. Funds appropriated by Congress for the activities of any agency of a Tribal government
or the Bureau of Indian Affairs performing law enforcement functions on Tribal lands
may be used as matching funds.

8. Otherwise authorized by law.

Timing of Matching Contributions .  Matching contributions need not be applied at the
exact time or in proportion to the obligation of the Federal funds.  However, the full matching
share must be obligated by the end of the period for which the Federal funds have been made
available for obligation under an approved program or project.  Time-phased matching may
be required by the awarding agency on awards to non-governmental recipients.

Records for Match.  Recipients and their subrecipients must maintain records which clearly
show the source, the amount, and the timing of all matching contributions.  In addition, if a
program or project has included within its approved budget contributions which exceed the
required matching portion, the recipient must maintain records of them in the same manner
as it does the awarding agency funds and required matching shares.  For all block/formula
funds, the State has primary responsibility for subrecipient compliance with the requirements.
For all discretionary funds, the recipient and the subrecipient or contractual recipient have
shared responsibility for ensuring compliance with the requirements regarding matching
shares.

Waiver of Match.  

1. Section 504(a)(2) of the Omnibus Crime Control Act provides that, in the case of funds
distributed to an Indian tribe which performs law enforcement functions (as determined
by the Secretary of the Interior) for any program or project described in Section 501(a)
of the Crime Control Act, the Federal portion shall be 100 percent of such cost.  

2. Sections 228(d) and 295(c)(1) of the Juvenile Justice Act provides that, in the case of
an award under Title II to an Indian tribe, if the Administrator, Office of Juvenile
Justice and Delinquency Prevention (OJJDP), determines that the tribe does not have
sufficient funds available to meet the local share of the cost of any program or project
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to be funded under the award, the  Administrator may increase the  Federal share of the
cost thereof to the extent the Administrator deems necessary.  This provision applies
also to cooperative agreements.

(3) In accordance with 48 USC §1469a, the awarding agency, in their discretion, shall
waive any requirement for matching funds otherwise required by law to be provided by
the insular areas.  This waiver applies to ALL awards made to insular areas.

Match Limitation.  A certification must be provided that funds required to pay the non-
Federal portion of the cost of each program and project for which such grant is made shall
be in addition to funds that would otherwise be made available for law enforcement programs
by the recipients of grant funds.  This certification shall be in writing and submitted with the
application for funding.
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Chapter 4:  Program Income

*****
Highlights of Chapter:

d Use of Program Income
d Examples of Program Income and Disposition Requirements

& Sale of Property
& Royalties
& Attorney's Fees and Costs
& Registration/Tuition Fees 
& Asset Seizures and Forfeitures

d Addition Method
d Accounting for Program Income
d Procedures for Recovery of Costs 
*****

Use of program income may be to supplement project costs or reduce project costs or may
be refunded to the Federal government.  

Examples of Program Income and the Policies Governing the Disposition of the Various
Types of Program Income.
  
1. Sale of Property.  In the case of real property purchased in part with Federal funds, the

recipient and/or subrecipient may be permitted to retain title upon compensating the
awarding agency for its fair share of the property.  The Federal share of the property
shall be computed by applying the percentage of the Federal participation in the total
cost of the project for which the property was acquired to the current fair market value
of the property.  

2. Royalties.  Recipient shall retain all royalties received from copyrights or other works
developed under projects or from patents and inventions, unless the terms and con-
ditions of the project provide otherwise or a specific agreement governing such
royalties has been negotiated between the awarding agency and the recipient.   

3. Attorney's Fees and Costs.  Income received pursuant to a court-ordered award of
attorney's fees or costs, which is received subsequent to completion of the project, is
program income to the extent it represents a reimbursement for attorney's fees and costs
originally paid under the award.  Disposition of such program income is subject to the
restrictions on the use of program income set forth in the award.

4. Registration/Tuition Fees.  These types of program income shall be treated in
accordance with disposition instructions set forth in the project's terms and conditions.

5. Asset Seizures and Forfeitures.  Income received from the sale of seized and forfeited
assets (personal or real property) or from seized and forfeited money shall follow the
"Addition Method" of handling program income unless an alternate method for
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handling program income is designated in the recipient's award document.  The
following policies apply to program income from asset seizures and forfeitures:  

a. Program income, with the approval of the recipient, may be retained by the entity
earning the program income or used by the recipient for any purpose that furthers
the objectives of the legislation under which the grant was made.

b. States or local units of government, MAY USE PROGRAM INCOME FUNDS
FROM SEIZED AND FORFEITURE ASSETS AS MATCH, when assets are
adjudicated by a State Court, in accordance with the State law.  In addition, State
and local units of government MAY use cash received under the equitable
sharing program for the non-Federal portion (match) of program costs, as
provided for in the guidelines established by the DOJ Asset Forfeiture Office,
when the assets are adjudicated by a Federal Court. 

c. There are no Federal requirements governing the disposition of program income
earned after the end of the funding period unless the terms of the award or the
awarding agency's regulations provide otherwise.  PROGRAM INCOME
FROM ASSET SEIZURES AND FORFEITURES IS CONSIDERED
EARNED BY THE PROJECT AT THE TIME OF THE SEIZURE, I.E.,
TRANSFER OF CUSTODY TO GOVERNMENT ENTITY, AND IS
AVAILABLE FOR USE BY THE RECIPIENT UPON FORFEITURE.   

Note:  Fines as a result of law enforcement activities are not considered program
income.

6. Other Guidelines.  In the absence of other restrictions on disposition contained within
the award or the terms and conditions of the project, program income shall be added
to the funds committed in the agreement (Addition Method  of handling program
income).  The program income shall be used by the recipient/subrecipient for any
purpose that furthers the broad objectives of the legislation under which the award was
made (i.e., expanding the project or program, continuing the project or program that
furthers the broad objectives of the State, obtaining equipment or other assets needed
for the project or program, or for other activities that further the statute's objectives).

Responsibilities:

a. Primary recipients of block/formula recipients will be responsible for requiring
subrecipients to comply with program income guidelines.

b. Block/formula subrecipients and the awarding agency's discretionary recipients
will be responsible for the implementation and compliance of program income
guidelines.

c. Technical assistance, where needed, will be provided by the Office of the
Comptroller.
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Accounting for Program Income.  All income generated as a direct result of an agency-
funded project shall be deemed program income.  Program income must be used for the
purposes and under the conditions applicable to the award.  If the cost is allowable under the
Federal grant program, then the cost would be allowable using program income.  If there is
no special condition on the award concerning the accounting for program income after the
funding period, then program income can be used at the discretion of the recipient.  The
Federal portion of program income must be accounted for up to the same ratio of Federal
participation as funded in the project or program.  For example:

1. A discretionary project funded by 100 percent Federal funds must account for and
report on 100 percent of the total program income earned.  If the total program income
earned was $20,000,  the recipient must account for and report the $20,000 as program
income on the Financial Status Report.

2. If a recipient was funded by formula/block funds at 75 percent Federal funds and 25
percent non-Federal funds and the total program income earned by the grant was
$100,000, $75,000 must be accounted for and reported, by the recipient, as program
income on the Financial Status Report.

Procedures for Recovery of Costs Incurred by State and Local Law Enforcement
Agencies. 

1. Authorization of Reimbursement.  When a State or local law enforcement  agency
provides information to the Internal Revenue Service (IRS) that substantially
contributes to the recovery of Federal taxes imposed with respect to illegal drug-related
activities (or money laundering in connection with such activities), the agency may be
reimbursed by IRS for costs incurred in the investigation (including but not limited to
reasonable expenses, per diem, salary, and overtime) not to exceed 10 percent of the
sum recovered. 

2. Records.  The IRS shall maintain records of the receipt of information from a
contributing agency and shall notify the agency when monies have been recovered as
the result of such information.  Following such notification, the agency shall submit a
statement detailing the investigative costs it incurred.  Where more than one State or
local agency has given information, the IRS shall equitably allocate investigative costs
among the agencies not to exceed an aggregate amount of 10 percent of the taxes
recovered.

3. No Duplicative Reimbursement.  No State or local agency may receive reimbursement
under Section 7624 if reimbursement has been received by the agency under a Federal
or State forfeiture program or under State revenue laws.

4. Awarding Agency Funds.  If the information/investigation is performed with awarding
agency funds, the reimbursement received from IRS would be program income and
subject to the program income guidelines discussed above.
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Chapter 5:  Adjustments to Awards

*****
Highlights of Chapter:

d Types of Project Changes
d Notification
d Reprogramming of Funds
*****

All requests for programmatic and/or administrative budget changes must be submitted in a
timely manner by the recipient/subrecipient.  All requests for changes to the approved award
shall be carefully reviewed by the applicable authority for both consistency with this Guide
and their contribution to project goals and objectives.

Types of Project Changes.  

1. Change in project site.

2. Changes which increase or decrease the total cost of the project.

3. Change in approved budget categories in excess of 10 percent of the total award
amount.  Movement of dollars between approved budget categories is approved up to
10  percent of the total budget cost (total award amount) as last approved by the
awarding agency provided there is no change in project scope.  When the cumulative
changes exceed 10 percent of the total award amount or change the scope of the
project, prior approval from the awarding agency is required.

4. Change in or temporary absence of the project manager/director.

5. Transfer of project.

6. Successor in interest and name change agreements.

7. Addition of an item to the project budget requiring prior approval.

8. Retirement of special conditions, if required.

9. Change in period (no cost extension).

10. Change in the scope of the programmatic activities or purpose of the project.

Notification .  All recipients must give prompt notification in writing to the awarding agency
of events or proposed changes which may require an adjustment/notification.  In requesting
an adjustment, the recipient must set forth the reasons and basis for the proposed change and
any other data deemed helpful for awarding agency review.
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Reprogramming of Funds.  The movement of funds awarded under Crime Control programs
from one program to another program contained in an approved State block or formula
award, which results in deletion or addition of a program or change in the subrecipient, must
be approved by the awarding agency prior to the expenditure of funds.  The awarding agency
will consider retroactive approval only in extremely unusual circumstances.  When such
retroactive approval is not considered warranted, the awarding agency will exercise its option
to reduce the award by the amount of the unauthorized reprogrammed funds.  
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Chapter 6:  Property and Equipment

*****
Highlights of Chapter:

d Acquisition of Property
d Screening
d Loss, Damage, or Theft of Equipment
d Equipment Acquired with BJA Formula Funds
d Equipment Acquired with OJJDP or OVC Formula Funds
d Equipment and Non-expendable Personal Property Acquired with Discretionary Funds
d Real Property Acquired with Formula Funds
d Real Property Acquired with Discretionary Funds
d Federal Equipment
d Replacement of Property
d Retention of Property Records
d Supplies
d Copyrights
d Patents, Patent Rights, and Inventions
*****

Acquisition of Property.  Recipients/subrecipients are required to be prudent in the acquisi-
tion and management of property with Federal funds. Expenditure of funds for the acquisition
of new property, when suitable property required for the successful execution of projects is
already available within the recipient or subrecipient organization, will be considered an
unnecessary expenditure.

Screening.  Careful screening should take place before acquiring property in order to ensure
that it is needed with particular consideration given to whether equipment already in the
possession of the recipient/subrecipient organization can meet identified needs.  While there
is no prescribed standard for such review, recipient/subrecipient procedures may establish
levels of review dependent on factors such as the cost of the proposed equipment and the size
of the recipient or subrecipient organization.  The establishment of a screening committee
may facilitate the process; however, a recipient or subrecipient may utilize other management
techniques which it finds effective as a basis for determining that the property is needed and
that it is not already available within the recipient's organization.

The awarding agency's program monitors must ensure that the screening referenced above
takes place and that the recipient/subrecipient has an effective system for property
management.  Recipients/subrecipients are hereby informed that if the awarding agency is
made aware that the recipient/subrecipient does not employ an adequate property
management system, project costs associated with the acquisition of the property may be
disallowed.

Loss, Damage, or Theft of Equipment.  Recipients/subrecipients are responsible for
replacing or repairing the property which is willfully or negligently lost, stolen, damaged, or
destroyed.  Any loss, damage, or theft of the property must be investigated and fully docu-
mented and made part of the official project records.
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Equipment Acquired with Crime Control Act Block/Formula Funds (BJA).  Equipment
acquired shall be used and managed to ensure that the equipment is used for criminal justice
purposes.  Standards and procedures governing ownership, use, management, and disposition
are as follows:

1. Title.  The Omnibus Crime Control and Safe Streets Act of 1968, as amended, 42 USC
§3789, et seq., Section 808, requires that the title to all equipment and supplies
purchased with funds made available under the Crime Control Act shall vest in the
criminal justice agency or non-profit organization that purchased the property, if it
provides written certification to the State office that it will use the property for criminal
justice purposes.  If such written certification is not made, title to the property shall vest
in the State office, which shall seek to have the equipment and supplies used for
criminal justice purposes elsewhere in the State prior to using it or disposing of it in
any other manner.

2. Use and Management.  A subrecipient or State shall use and manage equipment in
accordance with their own procedures as long as the equipment is used for criminal
justice purposes.

3. Disposition.  When equipment is no longer needed for criminal justice purposes, a
State shall dispose of equipment (for both the State and subrecipients), in accordance
with State procedures, with no further obligation to the awarding agency.  

 
Equipment Acquired with Juvenile Justice Act Formula and Victims of Crime Act
Assistance (Formula) Funds (OJJDP & OVC).  Equipment acquired under an award shall
be used and managed to ensure that the equipment is used for criminal justice purposes.
Standards and procedures governing ownership, use, management, and disposition are as
follows: 

1. Title.   Title to equipment acquired under an award or subaward will vest upon
acquisition in the recipient or subrecipient subject to the obligations and conditions set
forth in 28 CFR Part 66.

2. Use.  

a. A State shall use equipment acquired under an award by the State in accordance
with State laws and procedures.  The awarding agency encourages the States to
follow the procedures set forth in this Guide.

b. Other government recipients and subrecipients shall use equipment in accor-
dance with the following requirements:

(1) Equipment must be used by the recipient or subrecipient in the program
or project for which it was acquired as long as needed, whether or not the
project or program continues to be supported by Federal funds.  When no
longer needed for the original program or project, the equipment may be
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used in other activities currently or previously supported by a Federal
agency. 

(2) The recipient or subrecipient shall also make equipment available for use
on other projects or programs currently or previously supported by the
Federal government, providing such use does not interfere with the work
on the projects or programs for which it was originally acquired.  First
preference for other use shall be given to other programs or projects
supported by the awarding agency.  User fees should be considered and
treated as program income to the project, if appropriate.

(3) Notwithstanding program income, the recipient or subrecipient shall not
use equipment acquired with funds to provide services for a fee to
compete unfairly with private companies that provide equivalent services,
unless specifically permitted or contemplated by Federal statute.

(4) When acquiring replacement equipment, recipients or subrecipients may
use the equipment to be replaced as a trade-in or sell the equipment and
use the proceeds to offset the cost of the replacement equipment subject
to the written approval of the awarding agency.

3. Management. 

a. A State shall manage equipment acquired under an award by the State, in
accordance with State laws and procedures.  

b. Other government recipient and subrecipient procedures for managing equip-
ment (including replacement), whether acquired in whole or in part with project
funds, will, at a minimum, meet the following requirements:

(1) Property records must be maintained which include:

(a) Description of the property;

(b) Serial number or other identification number;

(c) Source of the property;

(d) Identification of who holds the title;

(e) Acquisition date;

(f) Cost of the property;

(g) Percentage of Federal participation in the cost of the property;

(h) Location of property;
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(i) Use and condition of the property; and

(j) Disposition data including the date of disposal and sale price.

(2) A physical inventory of the property must be taken and the results
reconciled with the property records at least once every two years.

(3) A control system must exist to ensure adequate safeguards to prevent:

(a) Loss;

(b) Damage; or

(c) Theft of the property.  

Any loss, damage, or theft shall be investigated by the recipient and
subrecipient, as appropriate.

(4) Adequate maintenance procedures must exist to keep the property in good
condition.

(5) If the recipient or subrecipient is authorized or required to sell the
property, proper sales procedures must be established to ensure the highest
possible return.

4. Disposition.    

a. A State recipient shall dispose of its equipment acquired under the award in
accordance with State laws and procedures.

b. Other government recipients and subrecipients shall dispose of the equipment
when original or replacement equipment acquired under the award or subaward
is no longer needed for the original project or program or for other activities
currently or previously supported by a Federal agency.  Disposition of the
equipment will be made as follows: 

(1) Items with a current per unit fair market value of less than $5,000 may be
retained, sold, or otherwise disposed of with no further obligation to the
awarding agency.

(2) Items with a current per unit fair market value in excess of $5,000 may be
retained or sold and the awarding agency shall have a right to an amount
calculated by multiplying the current market value or proceeds from sale
by the awarding agency's share of the equipment.  Seller is also eligible for
sale costs.
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(3) In cases where a recipient or subrecipient fails to take appropriate
disposition actions, the awarding agency may direct the recipient or
subrecipient to take other disposition actions. 
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Equipment and Non-expendable Personal Property Acquired with Discretionary Funds.

1. Title.  Title to equipment acquired with Federal funds will vest upon acquisition in the
recipient subject to the obligations and conditions set forth in 28 CFR Part 66 for State
and local units of government and in 28 CFR  Part 70 for other recipients.

2. Use.  A State shall use equipment acquired under an award by the State in accordance
with State laws and procedures.  

Local government recipients shall use equipment in accordance with the requirements
contained in the section "EQUIPMENT ACQUIRED WITH JUVENILE JUSTICE
ACT FORMULA AND VICTIMS OF CRIME ACT ASSISTANCE (FORMULA)
FUNDS (OJJDP & OVC)."

Other recipients shall use non-expendable personal property in the project or program
for which it was acquired as long as needed, whether or not the project or program
continues to be supported by Federal funds.  When no longer needed for the original
project or program, the recipients shall use the non-expendable personal property in
connection with its other Federally-sponsored activities in the following order of
priority:

a. Other projects of the awarding agency needing the property.

b. Grants of a State needing the property.

c. Projects of other Federal agencies needing the property.

3. Management.

a. A State shall manage its equipment acquired under an award in accordance with
State laws and procedures.

b. Local government recipients and subrecipients shall manage equipment in
accordance with requirements stated in the section "EQUIPMENT ACQUIRED
WITH JUVENILE JUSTICE ACT FORMULA AND VICTIMS OF CRIME ACT
ASSISTANCE (FORMULA) FUNDS (OJJDP & OVC)." 

c. Other recipients' property management standards for non-expendable personal
property shall include the following procedural requirements:

(1) Property records shall be maintained accurately and include:

(a) A description of the property;

(b) Manufacturer's serial number, model number, Federal stock number,
or other identification number;

(c) Source of the property, including the award number;
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(d) Whether title vests in the recipient or the Federal government;

(e) Acquisition date (or date received, if the property was furnished by
the Federal government) and cost;

(f) Percentage (at the end of the budget year) of Federal participation in
the cost of the project or program for which the property was acquired
(not applicable to property furnished by the Federal government);

(g) Location, use, and condition of the property at the date the informa-
tion was reported;

(h) Unit acquisition cost; and

(i) Ultimate disposition data, including date of disposal and sales price
or the method used to determine current fair market value where a
recipient compensates the Federal-sponsoring agency for its share.

(2) A physical inventory of property shall be taken and the results reconciled
with the property records at least once every two years.  Any differences
between quantities determined by the physical inspection and those shown
in the accounting records shall be investigated to determine the causes of
the difference.  The recipient shall, in connection with the inventory,
verify the existence, current utilization, and continued need for the
property.

(3) A control system shall be in effect to ensure adequate safeguards to
prevent loss, damage, or theft of the property.  Any loss, damage, or theft
of non-expendable property shall be investigated and fully documented.
If the property was owned by the Federal government, the recipient shall
promptly notify the Federal agency.

(4) Adequate maintenance procedures shall be implemented to keep the
property in good condition.

(5) Where the recipient is authorized or required to sell the property, proper
sales procedures shall be established which would provide for competition
to the extent practicable and result in the highest possible return.

4. Disposition.

a. A State shall dispose of its equipment acquired under the award by the State in
accordance with State laws and procedures.

b. Local government recipients and subrecipients shall follow the disposition
requirements in the section "EQUIPMENT ACQUIRED WITH JUVENILE
JUSTICE ACT FORMULA AND VICTIMS OF CRIME ACT ASSISTANCE
(FORMULA) FUNDS (BJA & OVC)." 
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c. Other recipients shall adhere to the following disposition requirements for non-
expendable personal property:

(1) A recipient may use non-expendable personal property with a fair market
value of less than $5,000 for other activities without reimbursement to the
Federal government or sell the property and retain the proceeds.

(2) A recipient may retain non-expendable personal property with a fair
market value of $5,000 or more for other uses provided that compensation
is made to the awarding agency or its successor.  The amount of compen-
sation shall be computed by applying the percentage of Federal participa-
tion in the cost of the original project or program to the current fair market
value of the property.  If the recipient has no need for the property and the
property has further use value, the recipient shall request disposition
instructions from the awarding agency.  The awarding agency shall
determine whether the property can be used to meet the agency's require-
ments.  If no requirement exists within that agency, the availability of the
property shall be reported to the General Services Administration by the
Federal agency to determine  whether a requirement for the property exists
in other Federal agencies.  The awarding agency shall issue instructions
to the recipient no later than 120 days after the recipient's request, and the
following procedures shall govern:

(a) If so instructed, or if disposition instructions are not issued within 120
calendar days after the recipient's request, the recipient shall sell the
property and reimburse the awarding agency an amount computed by
applying to the sales proceeds the percentage of Federal participation
in the cost of the grant.  However, the recipient shall be permitted to
deduct and retain from the Federal share $100 or 10 percent of the
proceeds, whichever is greater, for the recipient's selling and handling
expenses.  

(b) If the recipient is instructed to ship the property to other agencies
needing the property, the recipient shall be reimbursed by the
benefiting Federal agency with an amount which is computed by
applying the percentage of the recipient's participation in the cost of
the project or program to the current fair market value of the property,
plus any reasonable shipping or interim storage costs incurred.

(c) If the recipient is instructed to otherwise dispose of the property, the
recipient shall be reimbursed by the awarding agency for such costs
incurred in its disposition. 

5. Transfer of Title.   The awarding agency may reserve the right to transfer title to
property acquired with Federal funds that have a fair market value of $5,000 or more
to the Federal government or a third party named by the awarding agency, when such
a third party is otherwise eligible under existing statutes.  Such transfers are subject to
the following standards:
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a. The property must be identified in the award or otherwise made known to the
recipient in writing.

b. The awarding agency shall issue disposition instructions within 120 calendar
days after the end of the Federal support of the project for which it was acquired.
If the awarding agency fails to issue disposition instructions within the 120
calendar day period, the recipient shall follow standards set in 28 CFR Parts 66
and 70.

c. When title to property is transferred, the recipient shall be paid an amount
calculated by applying the percentage of participation in the purchase to the
current fair market value of the property.

Real Property Acquired with Formula Funds.

1. Land Acquisition.  Block/formula funds CANNOT be used for land acquisition.

2. Title.   Subject to the obligations and conditions set forth in the award, title to real
property acquired under an award or subaward vests, upon acquisition, in the recipient
or subrecipient.

3. Use of Real Property.  The recipient and its subrecipients may use real property
acquired, in whole or in part, with Federal funds for the authorized purposes of the
original grant or subaward as long as needed for that purpose.  The subrecipients shall
maintain an inventory report which identifies real property acquired, in whole or in
part, with block or formula funds.  The recipient or subrecipient shall not dispose of or
encumber its title or other interests.  

4. Disposition.  The subrecipient shall obtain approval for the use of the real property in
other projects when the subrecipient determines that the real property is no longer
needed for the original grant purposes.  Use in other projects shall be limited to those
under other Federally-sponsored projects  or programs that have purposes consistent
with those authorized for support by the State.  When the real property is no longer
needed as provided above, the subrecipient shall request disposition instructions from
the State.  The State shall exercise one of the following: 

a. Direct the real property to be transferred to another subrecipient or a criminal
justice activity needing the property, provided that use of such real property is
consistent with those objectives authorized for support by the State.  

b. Return all real property furnished or purchased wholly with Federal funds to the
control of the awarding agency.  In the case of real property purchased in part
with Federal funds, the subrecipient may be permitted to retain title upon
compensating the awarding agency for its fair share of the property.  The Federal
share of the property shall be computed by applying the percentage of the Federal
participation in the total cost of the project for which the property was acquired
to the current fair market value of the property.  In those instances where the
subrecipient  does not wish to purchase real property originally purchased in part



5GRVGODGT�������2CTV�+++��%JCRVGT�� ��

with Federal funds, disposition instructions shall be obtained from the awarding
agency.

Real Property Acquired with Discretionary Funds. 

1. Land Acquisition.  Discretionary funds CANNOT be used for land acquisition. 

2. Title.  Subject to obligations and conditions set forth in 28 CFR Parts 66 and 70, title
to real property acquired under an award vests upon acquisition with the recipient.

3. Use of Property.  The use of property by the recipient is subject to the same principles
and standards as outlined for property acquired with formula funds.

4. Disposition.  The recipient shall follow the same principles and standards as outlined
for subrecipients except the recipient shall request disposition instructions from the
Federal agency not the State.   

5. Transfer of Title.  With regard to the transfer of title to the awarding agency or to a
third-party designated/approved by the awarding agency, the recipient or subrecipient
shall be paid an amount calculated by applying the recipient or subrecipients
percentage of  participation in the purchase of the real property to the current fair
market value of the property.

Federal Equipment.  In the event a recipient or subrecipient is provided Federally-owned
equipment, the following requirements apply:

1. Title  remains vested in the Federal government.

2. Recipients or subrecipients shall manage the equipment in accordance with the
awarding agency’s rules and procedures and submit an annual inventory listing.

3. When the equipment is no longer needed, the recipient or subrecipient shall request
disposition instructions from the awarding agency. 

Replacement of Property (Equipment and Non-expendable Personal Property).  When
an item of property is no longer efficient or serviceable but the recipient/subrecipient
continues to need the property in its criminal justice system, the recipient/subrecipient may
replace the property through trade-in or sale and subsequent purchase of new property,
provided the following conditions are met:

1. Similar Function.  Replacement property must serve the same function as the original
property and must be of the same nature or character, although not necessarily of the
same grade or quality.

2. Credits.  Value credited for the property, if the property is traded in, must be related
to its fair market value.
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3. Time.  Purchase of replacement property must take place soon enough after the sale of
the property to show that the sale and the purchase are related.

4. Compensation.  When acquiring replacement property, the recipient/subrecipient may
use the property to be replaced as a trade-in or the proceeds from the sale of the
property to offset the cost of the new property.

5. Prior Approval.  State subrecipients shall obtain the written permission of the State
to use the provisions of this section prior to entering into negotiation for the replace-
ment or trade-in of property.

Retention of Property Records.  Records for equipment, non-expendable personal property,
and real property shall be retained for a period of three years from the date of the disposition
or replacement or transfer at the discretion of the awarding agency.  If any litigation, claim,
or audit is started before the expiration of the three-year period, the records shall be retained
until all litigations, claims, or audit findings involving the records have been resolved.

Supplies.

1. Title.  Title to supplies acquired under an award or subaward vests, upon acquisition,
in the recipient or subrecipient respectively.

2. Disposition.  If there is a residual inventory of unused supplies exceeding $5,000 in
total aggregate fair market value upon termination or completion of the funding support
and the supplies are not needed for any other Federally-sponsored programs or projects,
the recipient or subrecipient shall compensate the awarding agency for its share.  The
amount of compensation shall be computed in the same manner as for non-expendable
personal property or equipment.

Copyrights.  The awarding agency reserves a royalty-free, non-exclusive, and irrevocable
license to reproduce, publish, or otherwise use, and authorize others to use, for Federal
government purposes:

1. The copyright in any work developed under an award or subaward; and

2. Any rights of copyright to which a recipient or subrecipient purchases ownership with
support.

Patents, Patent Rights, and Inventions.  If any program produces patentable items, patent
rights, processes, or inventions, in the course of work sponsored by the Federal award or
subaward funds, such facts must be promptly and fully reported to the awarding agency.
Unless there is a prior agreement between the recipient and the awarding agency on
disposition of such items, the awarding agency shall determine whether protection on the
invention or discovery shall be sought.  The awarding agency will also determine how their
rights in the invention or discovery (including rights under any patents issued thereon) shall
be allocated and administered in order to protect the public interest consistent with
"Government Patent Policy" (President's  Memorandum for Heads of Executive Departments



5GRVGODGT�������2CTV�+++��%JCRVGT�� ��

and Agencies, dated August 23, 1971, and statement of Government Patent Policy, as printed
in 36 FR 16839).

Government-wide regulations have been issued at 37 CFR Part 401 by the Department of
Commerce.
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Chapter 7:  Allowable Costs

Allowable costs are those costs identified in the circulars and in the grant program's
authorizing legislation.  In addition, costs must be reasonable, allocable, necessary to the
project, and comply with the funding statute requirements.  Discussion of the certain
elements of cost follows.

*****
Highlights of Chapter:

d Compensation for Personal Services
d Conferences and Workshops
d Travel
d Space
d Printing
d Publication
d Duplication
d Production
d Other Allowable Costs
*****

Compensation for Personal Services.

1. Two or More Federal Grant Programs.  Where salaries apply to execution of two or
more grant programs or cost activities, proration of costs to each activity must be made
based on time and/or effort reports.  In cases where two or more grants constitute one
identified activity or program, salary charges to one grant may be allowable after
written permission is obtained from the awarding agency.  Salary supplements
including severance provisions and other benefits with non-Federal funds are prohibited
without approval of the awarding agency.  (Refer to OMB Circular A-87, Attachment
B, OMB Circular A-122, or OMB Circular A-21.)  

2. Extra Work .

a. A State or local government employee may be employed by a recipient or sub-
recipient, in addition to his full-time job, provided the work is performed on the
employee's own time and:

(1) The compensation is reasonable and consistent with that paid for similar
work in other activities of State or local government;

(2) The employment arrangement is approved and proper under State or local
regulations (no conflict of interest); and 

(3) The time and/or services provided is supported by adequate documenta-
tion.
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b. To avoid problems arising from overtime, holiday pay, night differential, or
related payroll regulations, such employment arrangements should normally be
made by the recipient or subrecipient directly with the individual, unless there
has been a transfer or loan of the employee for which his regular and overtime
services provided are to be charged to or reimbursed by the recipient or
subrecipient.  Overtime and night differential payments are allowed only to the
extent the payment for such services is in accordance with the policies of the
State or unit(s) of local government and has the approval of the State or the
awarding agency, whichever is applicable.  

Note:  The overtime premium should be prorated among the jobs and not
charged exclusively to the awarding agency funds.

c. Payment of these premiums will be for work performed by award or subaward
employees in excess of the established work week (usually 40 hours).  Payment
of continued overtime is subject to periodic review by the awarding agency.

3. Award Purposes and Dual Compensation.  Charges of the time of State and local
government employees assigned to assistance programs may be reimbursed to the
extent they are directly and exclusively related to the award or proper for inclusion in
the indirect cost base.

Note:  In no case is dual compensation allowable.  That is, an employee of a unit of
government may not receive compensation from their unit or agency of government
AND from an award for a single period of time (e.g., 1 p.m. to 5 p.m.), even though
such work may benefit both activities.

Conferences and Workshops.  Allowable costs may include:

� Conference or meeting arrangements;
� Publicity;
� Registration;
� Salaries of personnel;
� Rental of staff offices ;
� Conference space;
� Recording or translation services;
� Postage;
� Telephone charges; and
� Travel expenses (including transportation and subsistence for speakers or

participants).

Travel.  Travel costs are allowable as expenses by employees who are in travel status on
official business.  These costs must be in accordance with Federal or an organizationally-
approved travel policy.  

1. Domestic Travel.  Prior approval is required for domestic travel by educational institu-
tions charged to any award that will cause the approved budgeted amount identified for
such travel to be exceeded by $500 or 25 percent of the approved amount, whichever
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is greater.  Recipients may follow their own established travel rates, if they are more
restrictive than the Federal travel rates..  If a recipient does not have a written travel
policy, the recipient must abide by the Federal travel policy.  Subrecipients of States
must follow their State's established travel policy.  If a State does not have an es-
tablished travel policy, the subrecipient must abide by the Federal travel rates.

2. Foreign Travel includes any travel outside of Canada and the United States and its
territories and possessions.  However, for a recipient or subrecipient located outside
Canada and the United States and its territories and possessions, foreign travel means
travel outside that country.  Prior approval is required for all foreign travel.

Space.  The cost of space in privately- or publicly-owned buildings used for the benefit of
the program is allowable subject to the conditions stated below:

� The total cost of space may not exceed the rental cost of comparable space and
facilities in a privately-owned building in the same locality.  

� The cost of space procured for program usage may not be charged to the program
for periods of non-occupancy, without authorization of the Federal awarding
agency.

1. Rental Cost.  The rental cost of space in a privately-owned building is allowable.  Rent
cannot be paid if the building is owned by the grantee or if the grantee has a substantial
financial interest in the property.  However, the cost of ownership is an allowable
expense.  Similar costs for a publicly-owned building are allowable where "rental rate"
systems, or equivalent systems that adequately reflect actual costs, are employed.  Such
charges must be determined on the basis of actual cost (including depreciation based
on the useful life of the building, operation and maintenance, and other allowable
costs).  Where these costs are included in rental charges, they may not be charged
elsewhere.  No costs will be included for purchases or construction that were originally
financed by the Federal government.

2. Maintenance and Operation.  The cost of utilities, insurance, security, janitorial
services, elevator service, upkeep of grounds, normal repairs and alterations, and the
like are allowable to the extent they are not otherwise included in rental or other
charges for space.

3. Rearrangements and Alterations.  Costs incurred for rearrangement and alteration
of facilities required specifically for the award program or those that materially
increase the value or useful life of the facility are allowable when specifically approved
by the awarding agency.  

4. Depreciation and Use Allowances on Publicly-Owned Buildings.  Depreciation or
a use allowance on idle or excess facilities is NOT ALLOWABLE, except when
specifically authorized by the Federal awarding agency.
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5. Occupancy of Space Under Rental-Purchase or a Lease with Option-to-Purchase
Agreement.  The cost of space procured under such arrangements is allowable when
specifically approved by the awarding agency.

This type of arrangement may require application of special matching share require-
ments under construction programs.

Printing  shall be construed to include and apply to the process of composition, plate-making,
presswork, binding, and microfilm; the equipment, as classified in the tables in Title II of the
Government Printing and Binding Regulations, published by the Joint Committee on Printing,
Congress of the United States, and as used in such processes; or the end items produced by
such processes and equipment.  Pursuant to the Government Printing and Binding
Regulations, no project may be awarded primarily or substantially for the purpose of having
material printed for the awarding agency.  The Government Printing and Binding Regulations
allow:

1. Issuance.  The issuance of a project for the support of non-government publications,
provided such projects were issued pursuant to an authorization of law and were not
made primarily or substantially for the purpose of having material printed for the
awarding agency.

2. Publications by Recipients/Subrecipients.  The publication of findings by
recipients/subrecipients within the terms of their project provided that such publication
is not primarily or substantially for the purpose of having such findings printed for the
awarding agency.

Publication shall be construed as the initiation of the procurement of writing, editing,
preparation of related illustration material from recipients/subrecipients, or the internal
printing requirements of the recipient/subrecipient necessary for compliance with the terms
of the project.  However, individuals are authorized to make or have made by any means
available to them, without regard to the copyright of the journal, and without royalty a single
copy of any such article for their own use.

Project directors are encouraged to make the results and accomplishments of their activities
available to the public.  A recipient/subrecipient who publicizes project activities and results
shall adhere to the following:

1. Responsibility for the direction of the project activity should not be ascribed to the
awarding agency.  The publication shall include the following statement:  "The
opinions, findings, and conclusions or recommendations expressed in this publica-
tion/program/exhibition are those of the author(s) and do not necessarily reflect the
views of the Department of Justice."  The receipt of awarding agency funding does not
constitute official recognition or endorsement of any project.  A separate application
for Official Recognition may be filed with the awarding agency.

2. All materials publicizing or resulting from award activities shall contain an acknowl-
edgement of the awarding agency assistance.  An acknowledgement of support shall be
made through use of the following or comparable footnote:  "This project was
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supported by Award No.                       awarded by the      (name of specific of-
fice/bureau)     , Office of Justice Programs."  If the awarding agency is not OJP,
language should reflect the proper agency name.  The Americans with Disabilities Act
(ADA) technical assistance grant program and the Office of Special Counsel for
Immigration Related Unfair Employment Practices (OSC) grant program are awarded
through the Civil Rights Division, DOJ.

3. A recipient/subrecipient is expected to publish or otherwise make widely available to
the public, as requested by the awarding agency, the results of work conducted or
produced under an award. 

4. All publication and distribution agreements with a publisher shall include provisions
giving the Federal government a royalty-free, non-exclusive, and irrevocable license
to reproduce, publish, or otherwise use and to authorize others to use for Federal
government purposes.  (See Copyrights section of Chapter 6 of this Guide.)  The
agreements with a publisher should contain information on the awarding agency
requirements.

5. Unless otherwise specified in the award, the recipient/subrecipient may copyright any
books, publications, films, or other copyrightable material developed or purchased as
a result of award activities.  Copyrighted material shall be subject to the same
provisions of the Federal government.

6. The recipient/subrecipient shall be permitted to display the official awarding agency
LOGO in connection with the activities supported by the award.  In this respect, the
LOGO shall appear in a separate space, apart from any  other symbol or credit. The
words "Funded/Funded in part by OJP" shall be printed as a legend, either below or
beside the LOGO, each time it is displayed.  Use of the LOGO must be approved by the
awarding agency.  

7. The recipient/subrecipient shall submit a publication and distribution plan to the
awarding agency before materials developed under an award are commercially
published or distributed.  The plan shall include a description of the materials, the
rationale  for commercial publication and distribution, the criteria to be used in the
selection of  a publisher, and, to assure reasonable competition, the identification of
firms that will be approached.  Prior agency approval of this plan is required for
publishing project activities and results when Federal funds are used to pay for the
publication.  

Duplication.  A requirement for a recipient/subrecipient to duplicate less than 5,000 units
of only one page, or less than 25,000 units in the aggregate of multiple pages, of its findings
for the awarding agency will not be deemed to be printing primarily or substantially for the
awarding agency (e.g., 5,000 copies of five pages, etc.).  For the purpose of this paragraph,
such pages may not exceed a maximum image size of 10 3/4" by 14 1/4".
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Production.  A requirement for a recipient/subrecipient to produce less than 250 duplicates
from original microfilm will not be deemed to be printing primarily or substantially for the
awarding agency.  Microfilm is defined as one roll of microfilm 100 feet in length or one
microfiche.

Other Allowable Costs.

1. Software development is an allowable cost and may be expensed in the period
incurred with no dollar limitation.

2. Depreciation is an allowable cost and an accelerated method should not be used.

3. Post-employment benefits are allowable costs if funded in accordance with actuarial
requirements.  Funds must be paid within six months of recordation.  
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Chapter 8: Confidential Funds

*****
Highlights of Chapter:

d Approval Authority
d Confidential FundsCertification
d Written Procedures
d Informant Files
d RISS Program
d Accounting and Control Procedures
*****

These provisions apply to all awarding agency professional personnel, recipients, and subrec-
ipients involved in the administration of grants containing confidential funds.  Confidential
funds are those monies allocated to:

2WTEJCUG�QH�5GTXKEGU�
2�5����6JKU�ECVGIQT[�KPENWFGU�VTCXGN�QT�VTCPURQTVCVKQP�QH�C�PQP�

(GFGTCN�QHHKEGT�QT�CP�KPHQTOCPV��VJG�NGCUG�QH�CP�CRCTVOGPV��DWUKPGUU�HTQPV��NWZWT[�V[RG

CWVQOQDKNGU��CKTETCHV�QT�DQCV��QT�UKOKNCT�GHHGEVU�VQ�ETGCVG�QT�GUVCDNKUJ�VJG�CRRGCTCPEG�QH

CHHNWGPEG��CPF�QT�OGCNU��DGXGTCIGU��GPVGTVCKPOGPV��CPF�UKOKNCT�GZRGPUGU�
KPENWFKPI�DW[
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These funds should only be allocated when:

1. The particular merits of a program/investigation warrant the expenditure of these funds.

2. Requesting agencies are unable to obtain these funds from other sources.

Confidential funds are subject to prior approval.  Such approval will be based on a finding
that they are a reasonable and necessary element of project operations.  In this regard, the
approving agency must also ensure that the controls over disbursement of confidential funds
are adequate to safeguard against the misuse of such funds.

Approval Authority.   The APPROVING AUTHORITY  for the ALLOCATION  of
confidential funds is:

1. The awarding agency for block/formula grantees and categorical grantees (including
Regional Information Sharing System (RISS) program projects).
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2. The recipient agency for block/formula subrecipients.

Confidential Funds Certification.  A signed certification that the project director has read,
understands, and agrees to abide by these provisions is required from all projects that are
involved with confidential funds from either Federal or matching funds.  The signed
certification must be submitted at the time of grant application.

SAMPLE CERTIFICATION
CONFIDENTIAL FUNDS CERTIFICATION

This is to certify that I have read, understand, and agree to abide by all of the conditions for
confidential funds as set forth in the effective edition of OJP’s Financial Guide.

Date:                                       Signature:                                               
                                                                     Project Director

Grant No.                                          

Written Procedures.   Each project and RISS member agency authorized to disburse
confidential funds must develop and follow internal procedures which incorporate the
following elements.  Deviations from these elements must receive prior approval of the
awarding agency.

1. Imprest Fund.  The funds authorized will be established in an imprest fund which is
controlled by a bonded cashier.  

2. Advance of Funds.  The supervision of the unit to which the imprest fund is assigned
must authorize all advances of funds for the purchase of information.  Such authoriza-
tion must specify the information to be received, the amount of expenditures, and the
assumed name of informant.

3. Informant Files.  Information files are confidential files of the true names, assumed
names, and signature of all informants to whom payments of confidential expenditures
have been made.  To the extent possible, pictures and/or fingerprints of the information
payee should also be maintained.  In the RISS program, the informant files are to be
maintained at the member agencies only.   Project Headquarters may maintain case
files.

4. Cash Receipts.

a. The cashier shall receive from the agent or officer authorized to make a
confidential payment a receipt for cash advanced to him/her for such purposes.

b. The agent or officer shall receive from the information payee a receipt for cash
paid to him/her.
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SAMPLE RECEIPT OF
INFORMANT PAYEE RECEIPT

For and in consideration of the sale and delivery to the State, County, or City of                 
            of information or evidence identified as follows:                                                       
                                                                                                                                                 
                 .  I hereby acknowledge receipt of $ (numerical and word amount entered by
payee) paid to me by the State, County, or City of                               .

Date:                                     Payee:                                .
                                     (Signature)

                            Case Agent/Officer:                                                  
                                                                  (Signature)

                            Witness:                                                                  
                                                          (Signature)

Case or Reference:                                       

5. Receipt for Purchase of Information.  An information payee receipt shall identify the
exact amount paid to and received by the information payee on the date executed.
Cumulative or anticipatory receipts are not permitted.  Once the receipt has been
completed, no alteration is allowed.  The agent shall prepare an information payee
receipt containing the following information:

a. The jurisdiction initiating the payment;

b. A description of the information/evidence received;

c. The amount of payment, both in numerical and word form;

d. The date on which the payment was made;

e. The signature of the informant payee;

f. The signature of the case agent or officer making payment;

g. The signature of at least one other officer witnessing the payment; and

h. The signature of the first line supervisor authorizing and certifying the payment.

6. Review and Certification.  The signed receipt from the informant payee with a
memorandum detailing the information received shall be forwarded to the agent or
officer in charge.  The agent or officer in charge shall compare the signatures.   He/she
shall also evaluate the information received in relation to the expense incurred and
his/her evaluation remarks in the report of the agency or officer who made the
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expenditure from the imprest fund.  The certification will be witnessed by the agent or
officer in charge on the basis of the report and information payee’s receipt.

7. Reporting  of Funds.  Each project shall prepare a reconciliation report on the imprest
fund on a quarterly basis.  Information to be included in the reconciliation report will
be the assumed name of the informant given and to what extent this information
contributed to the investigation.  Grantees shall retain the reconciliation report in their
files and have available for review.  Subrecipients shall retain the reconciliation report
in their files and have available for review unless the State agency requests that the
report be submitted to them on a quarterly basis.

8. Record and Audit Provisions.  Each project and member agency must maintain
specific records of each confidential fund transaction.  At a minimum, these records
must consist of all documentation concerning the request for funds, processing (should
include the review and approval/disapproval), modifications, closure or impact
material, and receipts and/or other documentation necessary to justify and track all
expenditures.  Refer to the documentation under Information Files for a list of
documents which should be in the informant files.  In projects where grant funds are
used for confidential expenditures, it will be understood that all of the above records,
except the true name of the informant, are subject to the record and audit provisions of
awarding agency legislation.

Informant Files.

1. Security.  A separate file should be established for each informant for accounting
purposes.  Informant files should be kept in a separate and secure storage facility,
segregated from any other files, and under the exclusive control of the office head or
an employee designated by him.  The facility should be locked at all times when
unattended.  Access to these files should be limited to those employees who have a
necessary legitimate need.  An informant file should not leave the immediate area,
except for review by a management official or the handling agent, and should be
returned prior to the close of business hours.  Sign-out logs should be kept indicating
the date, information number, time in and out, and the signature of the person
reviewing the file. 

2. Documentation.   Each file should include the following information:

    a. Informant Payment Record, kept on top of the file.  This record provides a
summary of informant payments.  

b. Informant Establishment Record, including complete identifying and locating
data, plus any other documents connected with the informant’s establishment.

    
c. Current photograph and fingerprint card (or FBI/State Criminal Identification

Number).

d. Agreement With Cooperating Individual.
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e. Receipt for Purchase of Information.

f. Copies of all debriefing reports (except for the Headquarters case file).   

g. Copies of case initiation reports bearing on the utilization of the informant
(except for the Headquarters case file).

h. Copies of statements signed by the informant (unsigned copies will be placed in
appropriate investigative files).

i. Any administrative correspondence pertaining to the informant, including
documentation of any representations made on his behalf or any other non-
monetary considerations furnished.

j. Any deactivation report or declaration of an unsatisfactory informant.

RISS Program.

1. Processing Procedures.  

a. Authorization  of Disbursement.  The project policy board establishes the
maximum level the project director may authorize in disbursements to member
agencies.  The project director, or his designee, may authorize payment of funds
to member agencies and their officers for the purchase of information and
evidence up to this maximum level.  The project director must refer all requests
for amounts in excess of the maximum level to the project policy board for
review and approval.

b. Request  of Funds.  Any member agency requesting funds from the project will
do so in writing.  The request must contain the amount needed, the purpose of
the funds, and a statement that the funds requested are to be used in furtherance
of the project’s objectives. Additionally, the agency must provide a statement
agreeing to establish control, accounting, and reporting procedures which closely
resemble the procedures outlined in this chapter.

c. Processing the Request.  The project director, or his designee when appropriate,
will approve or disapprove the request.  If approved, the request will be
forwarded to the project cashier who will record the request and transmit the
monies, along with a receipt form, to the member agency.  Upon receipt of the
monies, the member agency will immediately sign and return the receipt form
to the cashier.

d. Records.   For all transactions involving the purchase of information, each
project must maintain on file the assumed name and signature of all informants
to whom member agencies make payments from project funds. 

e. Processing the Informant Payee Receipt.  The original signed informant payee
receipt, with a summary of the information received, will be forwarded to the
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project by the member agency.  The project will then authenticate the receipt by
comparing the signature of the informant payee on the receipt with the signature
maintained by the project in a confidential file.  If discrepancies exist, the project
director, or his designee, will take immediate steps to notify the member agency
and ascertain the reason(s) for the discrepancies.  The member agency must
forward written justification to address the discrepancies of the project. If
satisfactory, the justification will be attached to the informant payee receipt.

2. Informant Management and Utilization. All persons who will be utilized as
informants should be established as such.  The specific procedures required in
establishing a person as an informant may vary from jurisdiction to jurisdiction but, at
a minimum, should include the following:

a. Assignment of an informant code name to protect the informant’s identity.

b. An informant code book controlled by the office head or his/her designee
containing:     

(1) Informant’s code name;

    (2) Type of informant (i.e., informant, defendant/informant, restricted-
use/informant);

(3) Informant’s true name;

   (4) Name of establishing law enforcement officer;

   (5) Date the establishment is approved; and

  (6) Date of deactivation.

c. Establish each informant file in accordance with Documentation, Item 2, under
Informant Files.

d. For each informant in an active status, the agent should review the informant file
on a quarterly basis to assure it contains all relevant and current information.
Where a MATERIAL fact that was earlier reported on the Establishment Record
is no longer correct (e.g., a charge in criminal status, means of locating him/her,
etc.), a supplemental establishing report should be submitted with the correct
entry.

e. All informants being established should be checked in all available criminal
indices.  If a verified FBI number is available, request a copy of the criminal
records from the FBI.  Where a verified FBI number is not available, the
informant should be finger printed with a copy sent to the FBI and appropriate
State authorities for analysis.  The informant may be utilized on a provisional
basis while awaiting a response from the FBI.



#RTKN�������2CTV�+++��%JCRVGT�� ��

3. Payment to Informants.

a. Any person who is to receive payments charged against PE/PI funds should be
established as an informant.  This includes persons who may otherwise be
categorized as sources of information or informants under the control of another
agency.  The amount of payment should be commensurate with the value of
services and/or information provided and should be based on the following
factors:

    (1) The level of the targeted individual, organization, or operation;

     (2) The amount of the actual or potential seizure; and 

(3) The significance of the contribution made by the informant to the desired
objectives.

b. There are various circumstances in which payments to informants may be made:

(1) Payments for Information and/or Active Participation.  When an informant
assists in developing an investigation, either through supplying informa-
tion or actively participating in it, he/she may be paid for his/her service
either in a lump sum or in staggered payments.  Payments for information
leading to a seizure, with no defendants, should be held to a minimum.

(2) Payment for Informant Protection.  When informant needs protection, law
enforcement agencies may absorb the expenses of relocation.  These
expenses may include travel for the informant and his/her immediate
family, movement and/or storage of household goods, and living expenses
at the new location for a specific period of time (not to exceed six
months).  Payments for these expenses may be either lump sum or as they
occur and should not exceed the amounts authorized law enforcement
employees for these activities. 

(3) Payments to Informants of Another Agency.  To use or pay another
agency’s informant, he/she should be established as an informant.  These
payments should not be a duplication of a payment from another agency;
however, sharing a payment is acceptable. 

c. Documentation of payments to informants is critical and should be accomplished
on a receipt for purchase of information.  Payment should be made and
witnessed by two law enforcement officers and authorized payment amounts
should be established and reviewed by at least the first line supervisory level.  In
unusual circumstances, a non-officer employee or an officer of another law
enforcement agency may serve as a witness.  In all instances, the original signed
receipt must be submitted to the project director for review and recordkeeping.
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Accounting and Control Procedures.  Special accounting and control procedures should
govern the use and handling of confidential expenditures, as described below:

1. It is important that expenditures which conceptually should be charged to PE/PI/PS are
in fact so charged.  It is only in this manner that these funds may be properly managed
at all levels and accurate forecasts of projected needs be made.

2. Each law enforcement entity should apportion its PE/PI/PS allowance throughout its
jurisdiction and delegate authority to approve PE/PI/PS expenditures to those offices,
as it deems appropriate. 

    
3. Headquarters management should established guidelines authorizing offices to spend

up to a predetermined limit of their total allowance on any one investigation.

4. In excising his/her authority to approve these expenditures, the supervisor should
consider: 

(1) The significance of the investigation;

     (2) The need for this expenditure to further that investigation; and

     (3) Anticipated expenditures in other investigations.  Funds for PE/PI/PS expendi-
tures should be advanced to the officer for a specific purpose.  If they are not
expended for that purpose, they should be returned to the cashier.  They should
not be used for another purpose without first returning them and repeating the
authorization and advance process based on the new purpose.

5. Funds for a PE/PI/PS expenditure should be advanced to the officer on a suitable
receipt form.  A receipt for purchase of information or a voucher for purchase of
evidence should be completed to document funds used in the purchase of evidence or
funds paid or advanced to an informant.

6. For security purposes, there should be a 48-hour limit on the amount of time funds
advanced for PE/PI/PS expenditure may be held outstanding.  If it becomes apparent
at any point with the 48-hour period that the expenditure will not materialize, then the
funds should be returned to the advancing cashier as soon as possible.  An extension
to the 48-hour limit may be granted by the level of management that approved the
advance.  Factors to consider in granting such an extension are the amount of funds
involved, the degree of security under which the funds are being held, how long an
extension is required, and the significance of the expenditure.  Such extensions should
be limited to 48 hours.  Beyond this, the funds should be returned and readvanced, if
necessary.  Regardless of circumstances, within 48 hours of the  advance, the fund
cashier should be presented with either the unexpended funds, an executed voucher for
payment for information or purchase of evidence, or written notification by manage-
ment that an extension has been granted.

7. Purchase of Services (P/S) expenditures, when not endangering the safety of the officer
or informant, need to be supported by canceled tickets, receipts, lease agreements, etc.
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If not available, the office head, or his immediate subordinate, must certify that the
expenditures were not obtained.
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Chapter 9:  Subawards 

Subawards of Discretionary Project-Supported Effort .  None of the principal
activities of the project-supported effort shall be subawarded to another organization
without specific prior approval by the awarding agency.  Where the intention to make
subawards is made known at the time of application, the approval may be considered
given, if these activities are funded as proposed.

All such arrangements must be formalized in a contract or other written agreement
between the parties involved.  The contract or agreement must, at a minimum, include:

� Activities to be performed;

� Time schedule;

� Project policies; 

� Flow-through requirements that are applicable to the subrecipient;

� Other policies and procedures to be followed;

� Dollar limitation of the agreement; and 

� Cost principles to be used in determining allowable costs.  

The contract or other written agreement must not affect the recipient's overall
responsibility for the duration of the project and accountability to the Federal
government.
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Chapter 10:  Procurements Under Awards of Federal Assistance

*****
Highlights of Chapter:

d Procurement Standards
d Construction Requirements
d Professional Services
*****

Procurement Standards.

1. General.  A State shall follow the same policies and procedures it uses for procurement
from its non-Federal funds.  The State shall ensure that every purchase order or other
contract includes any clauses required by Federal statutes and executive orders and
their implementing regulations.  Subrecipients of States shall follow the procurement
requirements imposed upon them by the States.  Other recipients and subrecipients will
follow OMB Circular A-110.  

2. Standards. Recipients and subrecipients shall use their own procurement procedures
and regulations, provided that the procurement conforms to applicable Federal law and
the standards identified in the Procurement Standards Sections of 28 CFR Parts 66 and
70.  Any recipient/subrecipient whose procurement system has been certified by a
Federal agency is not subject to prior approval requirements of 28 CFR Parts 66 and
70.  The awarding agency's prior approval will only be required for areas beyond limits
of the recipient/subrecipient certification.  

3. Adequate Competition.  All procurement transactions, whether negotiated or competi-
tively bid and without regard to dollar value, shall be conducted in a manner so as to
provide maximum open and free competition.  All sole source procurements in excess
of $100,000 must receive prior approval of the awarding agency.  Interagency
agreements between units of government are excluded from this provision.

4. Non-competitive Practices.  The recipient/subrecipient shall be alert to organizational
conflicts of interest or non-competitive practices among contractors which may restrict
or eliminate competition or otherwise restrain trade.  Contractors that develop or draft
specifications, requirements, statements of work, and/or Requests for Proposals (RFPs)
for a proposed procurement shall be excluded from bidding or submitting a proposal
to compete for the award of such procurement.  An exemption to this regulation
requires the prior approval of the awarding agency and is only given in unusual circum-
stances, such as when a non-profit organization is acting as the agent for the State or
local unit of government.  Any request for exemption must be submitted in writing to
the awarding agency.

Construction Requirements.  The following policies and procedures relevant to construc-
tion are applicable to recipients/subrecipients.  For the purpose of determining the appropri-
ate fund ratios for construction projects, refer to the legislation which authorizes the
construction.
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1. Under the Juvenile Justice Act (OJJDP), construction means the acquisition,
expansion, remodeling, and alteration of existing buildings and initial  equipment of
any such  buildings or any  combination of such activities (including architects’ fees,
but not the cost of acquisition of land for buildings). 

2. Under the Boot Camp Initiative, construction means the erection, acquisition, renova-
tion, repair, remodeling or expansion of new or existing buildings or other physical
facilities, and the acquisition or installation of initial equipment.

Initial equipment includes heating, plumbing, air conditioning, and electrical services
and similar fixed equipment items but does not include equipment not inherently a part
of the facility, such as office furniture and equipment. 

3. Qualifications.  When considering the use of agency funds for construction, recipients/
subrecipients must be cognizant of the following qualifications as to their use:

a. Costs which are incurred as an incidental and necessary part of a program and
which are for renovation, remodeling, maintenance, and repair costs which do
not constitute capital expenditures ARE generally allowable but may NOT
exceed 10 percent of total project costs.

b. The total cost of a construction project includes the cost of site preparation,
including demolition of existing structures.  Any proceeds realized for site
preparation activities (e.g., salvage value of structures demolished or the
proceeds from sale of timber) shall be applied to the project (program income)
and used to reduce the total cost of the construction project.  

c. Payment of relocation costs shall be in accordance with the "Uniform Relocation
Assistance and Real Property Acquisition Policy Act of 1970," 42 USC 4601, et
seq.

4. Special Fiscal Conditions for Construction Projects.  Funds for construction or
facility improvement, which require awarding of a contract amounting to $100,000 or
more to a private company or individual, shall require:

a. A bid guarantee equivalent to 5 percent of the bid price.  The bid guarantee must
consist of a firm commitment, such as bid bond, certified  check, or negotiable
instrument accompanying a bid, as assurance that the bidder will, upon
acceptance of his bid, execute such contractual documents as may be required
within the time specified after the forms are presented to him/her.

 
b. A performance bond on the part of the contractor for 100 percent of the contract

price.  "Performance bond" means a bond executed in connection with a contract
to secure fulfillment of all the contractor's obligations under such contract.

c. A payment bond on the part of the contractor for 100 percent of the contract
price.  A “payment bond” is one executed in connection with a contract to ensure
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payment as required by law of all persons supplying labor and material in the
execution of the work provided for in the contract.

5. Payment of Money Guaranteed by Federal Government.  Where the Federal
government guarantees the payment of money borrowed by a recipient or subrecipient,
the State may, at its discretion, require adequate bonding and insurance if the bonding
or insurance requirements of the recipient or subrecipient are not deemed sufficient to
adequately protect the interest of the Federal government.  In those instances where
construction of facility improvements for less than $100,000 are contemplated and the
subrecipient does not have any requirements for bid guarantees, performance bonds,
and payments bonds, the State will impose State requirements on the subrecipients.

6. Special Requirements for Juvenile Justice Act Construction Projects.

a. Matching Requirement.  Juvenile Justice Act funds awarded under Title II are
limited to 50 percent of the cost of construction.

b. Source and Types of Funds.  Match for construction programs and/or projects
awarded to public agencies must consist of cash appropriated for the use of the
recipient public agency by the awarding agency or contributed by a private
agency or individual.  

7. Use of Funds.

a. Construction programs and projects funded with the Juvenile Justice Act Title
II  funds are limited to construction of innovative community-based facilities for
less than 20 people which, in the judgment of the Administrator, are necessary
to carry out Part B purposes.  Consequently, advance approval for all formula
grant construction expenditures is required either in the approved plan or in
subsequent correspondence.  Facilities include both buildings and parts of
sections of a building to be used for a particular program or project.

b. Erection of new buildings is not permitted with Juvenile Justice Act Title II
funds.

c. Use of Juvenile Justice Act Title II funds for construction is equally applicable
to programs or projects using Formula or Special Emphasis funds.

Professional Services.  The customary fixed fee or profit allowance in cost-type contracts
may not exceed 10 percent of the total estimated costs.  This is applicable to contracts under
grants.  
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Chapter 11: Reporting Requirements 

*****
Highlights of Chapter:

d Financial Status Reports
d Program Reports
*****

Financial Status Reports.  These reports contain the actual expenditures for the reporting
period and cumulative for the award.  The Financial Status Report (FSR), also known as the
SF 269A, is due quarterly on the 45th day following the end of the calendar quarter.  Even
when there have been no outlays, a report containing zeros must be submitted to OC.  The
final report is due 120 days after the end date of the award.

1. Turnaround Document.  In lieu of using the SF 269A report, recipients may satisfy
the financial reporting requirements by completing a Financial Status Report
Turnaround Document.  This document is a facsimile of the SF 269A, Financial Status
Report, created with information extracted from the awarding agency computer files
and sent directly to each recipient.  Pertinent information, such as recipient name and
address, award number, and the previously submitted financial information (if any), is
printed on the form by the computer.  If a “Turnaround Document” is not used or
received, the SF 269A must be submitted.

2. Electronic Reporting.  SF 269A reports may be submitted electronically when the
recipient receives funding through LOCES.

3. Penalty for Non-Compliance.  Future awards and fund drawdowns may be withheld
if the Financial Status Report information is delinquent.

4. Subawards.  In addition to reporting outlays and obligations, the State must report to
the awarding agency the total Federal funds subawarded to both State agencies and
local governments for the award being reported.  This information is required on all
block and formula awards and shall be reported in item 12 of the SF 269A or the
Turnaround Document.

Program Reports.  These reports are prepared in a narrative fashion in order to present
information relevant to the performance of a plan, program, or project.

1. Crime Control Act Block and Formula Funds -- Annual Performance Reports.  The
States shall submit annually to the Bureau of Justice Assistance (BJA) a report which
contains information as required by the legislation and the Director.  This report must
be submitted to BJA no later than December 31 for the activities undertaken and results
achieved during the prior Federal fiscal year.

2. Narrative Report for Juvenile Justice Act (JJA) Formula Funds.  The reporting
requirement of Sections 223(2) and 223(a)(22) may be met through the submission of
the Annual Plan and its updates.  The Annual Plan may provide a performance  report
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on the previously planned  activities utilizing JJA formula funds.  Instructions for the
preparation of the SF 424 by the State are contained in 28 CFR Part 31 and in the
JUVENILE JUSTICE AND DELINQUENCY PREVENTION AWARD APPLICA-
TION KIT.  These documents are available from OJJDP.

3. Crime Victims Compensation Program.  A State receiving funds for a crime victims
compensation program will be required to submit an annual performance report on the
effect the Federal funds had on the program.  The report will be due by November 30
each year and must report on activities for the prior Federal fiscal year (October 1
through September 30).  Please see the Crime Victims Compensation Guidelines for
specific reporting instructions.  

4. Crime Victims Assistance Program.  Crime victims assistance program reporting
requirements are set forth in the Victims Assistance Award Program Guidelines.  The
State crime victims assistance agency receiving Federal victims assistance award funds
is required to submit a performance report 90 days after the end of each award.  The
performance report will provide information on the effect the Federal funds have had
on services to crime victims in the State and serve as a basis for information prepared
for the Report to Congress on the Victims of Crime Act (VOCA).

5. Categorical Assistance Progress Report, OJP Form 4587/1. This report is prepared
twice a year and is used to describe the performance of activities or the accomplish-
ment of objectives as set forth in the approved award application.

Reporting Period.   Progress reports must be submitted within 30 days after the end
of the reporting periods, which are June 30 and December 31 for the life of the award.
The awarding agency may opt, by special condition to the award, to combine the first
report into the subsequent reporting period.  For example, if the begin date on the
award is June 1, the awarding agency may opt to receive the first report 30 days after
the December 31 reporting period.

6. Special Reports.  In the review and approval process for plans and applications, it is
sometimes necessary for the awarding agency to require that special or unique
conditions be met in order to make an award.  These special conditions will vary from
award to award; however, acceptance of the award by the recipient/subrecipient consti-
tutes an agreement that the conditions will be met either prior to the project or during
the course of the award period.  When this is the case, special  reports on the meeting
of these conditions are required for submittal to the awarding agency.  They are
prepared free form; however, the timing, content, and process for their submittal are
detailed in the award package.
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Chapter 12:  Retention and Access Requirements for Records

*****
Highlights of Chapter:

d Retention of Records
d Maintenance of Records
d Access to Records
*****

Retention of Records.  In accordance with the requirements set forth in 28 CFR Parts 66 and
70, all financial records, supporting documents, statistical records, and all other records
pertinent to award shall be retained by each organization for AT LEAST THREE YEARS
following the closure of their most recent audit report.  Retention is required for purposes of
Federal examination and audit.  Records may be retained in an automated format.  State or
local governments may impose record retention and maintenance requirements in addition
to those prescribed.
 
1. Coverage.  The retention requirement extends to books of original entry, source docu-

ments supporting accounting transactions, the general ledger,  subsidiary ledgers,
personnel and payroll records, cancelled checks, and related documents and records.
Source documents include copies of all awards, applications, and required recipient
financial and narrative reports.  Personnel and payroll records shall include the time
and attendance reports for all individuals reimbursed under the award, whether they are
employed full-time or part-time.  Time and effort reports are also required for consul-
tants.

2. Retention Period.  The three-year retention period starts from the date of the
submission of the closure of the single audit report which covers the grant period.  If
any litigation, claim, negotiation, audit, or other action involving the records has been
started before the expiration of the three-year period, the records must be retained until
completion of the action and resolution of all issues which arise from it or until the end
of the regular three-year period, whichever is later. 

Maintenance of Records.  Recipients of funds are expected to see that records of different
Federal fiscal periods are separately identified and maintained so that information desired
may be readily located.  Recipients are also obligated to protect records adequately against
fire or other damage.  When records are stored away from the recipient's principal office, a
written index of the location of records stored should be on hand and ready access should be
assured.

Access to Records.  The awarding agency includes the funding agency, the Federal agency,
the DOJ Office of the Inspector General, the Comptroller General of the United States, or any
of their authorized representatives, who shall have the right of access to any pertinent books,
documents, papers, or other records of recipients which are pertinent to the award, in order
to make audits, examinations, excerpts, and transcripts.  The right of access must not be
limited to the required retention period but  shall  last  as  long  as  the  records are retained.
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Chapter 13:  Sanctions

Sanctions.  If a recipient materially fails to comply with the terms and conditions of an
award, whether stated in a Federal statute, regulation, assurance, application, or notice of
award, the awarding agency may take one or more of the following actions, as appropriate
in the circumstances.  This authority also extends to the recipient agency.

1. Temporarily withhold cash payments pending correction of the deficiency by the
recipient.

2. Disallow (that is, deny both use of funds and any applicable matching credit for) all or
part of the cost of the activity or action not in compliance.

3. Wholly or partly suspend or terminate the current award.

4. Withhold further awards for the project or program. 

5. Take other remedies that may be legally available.
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Chapter 14:  Termination for Convenience

Termination for Convenience.  The awarding agency may terminate any project, in whole
or in part, when a recipient materially fails to comply with the terms and conditions of an
award, which includes the unauthorized use of payment access codes by someone other than
the grantee of record, or when the recipient and the awarding agency agree to do so.  In the
event that a project is terminated, the awarding agency will:

1. Notify the recipient in writing of its decision;

2. Specify the reason; 

3. Afford the recipient/subrecipient a reasonable time to terminate project
operations; and 

4. Request the recipient seek support from other sources.  

A project which is prematurely terminated will be subject to the same requirements regarding
audit, recordkeeping, and submission of reports as a project which runs for the duration of
the project period.  Refer to 28 CFR Part 18 for appeal rights in event of termination.
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Chapter 15:  Costs Requiring Prior Approval

*****
Highlights of Chapter:

d Responsibility for Prior Approval
d Procedures for Requesting Prior Approval
d Costs Requiring Prior Approval

& Automatic Data Processing Equipment
& Criminal Justice Information and Communication Systems
& Equipment and Other Capital Expenditures
& Preagreement Costs
& Proposal Costs
& Consultant Rates
& Interest Expense

*****

Written approval is required for those costs specified in OMB Circulars A-21, A-87, and A-
122 as "Costs Allowable With Approval of Awarding Agency" or costs which contain special
limitations.  

Where prior approval is required in this section, the awarding agency will be the approval
authority for all discretionary recipients and for the State when it is the implementing
recipient.  Where prior approval authority for subrecipients is required, it will be vested in
the State unless specified as being "RETAINED BY THE FEDERAL AWARDING AGEN-
CY," as identified below.   Subrecipient requests for awarding agency approval should be
submitted through the State for a block or formula award.

The intention of the awarding agency is not to require approval of all changes within the
listed cost categories, but only for those aspects or elements which specifically require prior
approval.  Also, the establishment of dollar expenditure levels in this chapter is intended to
furnish blanket approval for modest project-related outlays.  Costs above such levels may
also receive approval upon submission of appropriate data and justification.

Responsibility for Prior Approval.

1. Discretionary Awards.  The awarding agency reviews for approval all costs identified
in this section when the recipient is the direct beneficiary of the goods or services to
be purchased or supplied.

2. Block/Formula Awards.  The State reviews for approval all costs identified in this
section for subrecipients of block/formula funds where the State is the recipient but not
the implementing agency.
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Procedures for Requesting Prior Approval.  Requests must be in writing and justified with
an explanation to permit review of the allowability.  They may be submitted:

1. Through inclusion in the budget or other components of an award or subaward applica-
tion; or

2. As a separate written request to the appropriate authority as described above.

Costs Requiring Prior Approval.

1. Automatic Data Processing (ADP) Equipment and Software.  Awards may include
provisions for procurement of ADP equipment.  The application will be written in a
manner consistent with maximum open and free competition in the procurement of
hardware and services.  Brand names will not normally be specified.  

a. Digital, analog, or hybrid computer equipment and automated fingerprint
equipment.

b. Auxiliary or accessorial equipment, such as data communications terminals,
source data automation recording equipment (e.g., optical character recognition
equipment, and other data acquisition devices) and data output equipment (e.g.,
digital plotters, computer output microfilms), etc., to be used in support of
digital, analog, or hybrid computer equipment, whether cable connected, wire
connected, radio connected, or self-standing and whether selected or acquired
with a computer or separately.

c. Data transmission or communications equipment that is selected and acquired
solely or primarily for use with a configuration of ADP equipment which
includes an electronic computer.

d. Qualification and Exclusions.

(1) Analog computers are covered only when being used as equipment periph-
eral to a digital computer.

(2) Items of ADP equipment that are (a) physically incorporated in a weapon,
or (b) manufactured under a development contract ARE EXCLUDED
from the above definition.

(3) Accessories, such as tape cleaners, tape testers, magnetic tapes, paper
tapes, disk packs, and the like ARE EXCLUDED.

2. Criminal justice information and communication systems that are to be funded shall
be designed and programmed to maximize the use of standard and readily available
computer equipment and programs.  (Identification of such systems will be made on
a case-by-case basis.)  Applicants involved in the development of criminal justice infor-
mation systems should utilize the past experience of those  agencies which  have
successfully  implemented such systems.  A detailed requirements analysis should be
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performed and a search for existing software that could meet the identified require-
ments should be made before new software is developed.  If new software is developed,
it shall be designed and documented so that other criminal justice agencies will be able
to use it with minor modifications and at minimum cost.  A recipient or subrecipient
shall request approval prior to arranging for copyright of computer software and
programs.

 
a. Prior approval is NOT REQUIRED for the LEASE or RENTAL of such equip-

ment; nevertheless, assurance must be provided that leases or rentals greater than
$100,000 are obtained in accordance with Federal procurement standards. 

b. Where the amount of the acquisition exceeds $100,000, prior approval from the
awarding agency is REQUIRED for the acquisition of equipment (outright
purchase, lease-purchase agreement, or other method of purchase).

c. A review of ADP equipment procurement shall be REQUIRED and should
include a review of the description of the equipment to be purchased.  This
review shall be documented in writing for the file and shall require the awarding
agency to certify that the procurement is consistent with the following require-
ments:

(1) The ADP equipment of the type to be purchased was identified within the
award applications and is necessary and sufficient to meet the project
goals.

(2) The ADP equipment procurement is in compliance with existing Federal
agency, State, and local laws and regulations.

(3) A purchase/lease comparison has been conducted demonstrating that it is
more advantageous to purchase rather than lease the ADP equipment
under consideration.

(4) If software development is involved, it has been demonstrated that
computer software already produced and available will not meet the needs
of the award.

(5) If the ADP equipment procurement is to be sole source and that procure-
ment is more than $100,000, then documentation must have been
submitted to justify the action.

d. An ADP Procurement Review Form (Suggested Format -- Sample Only) may be
obtained by contacting the DOJ Response Center at 1-800 421-6770.  This form
is a recommended form for documenting an ADP equipment procurement review
and the form is shown as a "SAMPLE ONLY."

3. Equipment and Other Capital Expenditures.  Equipment and other capital assets,
including repairs which materially increase their useful life, are allowable if the
recipient/subrecipient has received prior approval.
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a. Where expenditures for equipment are not fully justified by the budget and
budget narrative, the awarding agency may require that the type, quantity
estimated, unit, or other information be provided through the issuance of special
conditions to the award.

b. In reviewing equipment acquisition budgets and proposals, the following
principles should be adhered to:

(1) No other equipment owned by the recipient/subrecipient is suitable for the
effort.

(2) No requests for luxury vehicles will be approved.  Vehicle requests should
be reasonable, and recipients shall usually follow Internal Revenue
Service (IRS) guidelines for vehicles for business use.  Vehicles purchased
via State or local central procurement activities as part of a unit of govern-
ment fleet are generally accepted as reasonable.

(3) Federal funds are not used to provide reimbursement for the purchase of
equipment already owned by the recipient/subrecipient.  

Exception:  Equipment that has been purchased for a common pool and
will be charged to the award at cost value is ALLOWABLE.  Equipment
that has already been purchased and charged to other activities of the or-
ganization would NOT be an ALLOWABLE expense to the award.

(4) Equipment purchased and used commonly for two or more programs has
been appropriately prorated to each activity.

4. Preagreement Costs.  Prior approval is required for preagreement costs.  

a. Block/Formula Funds.  Costs which were incurred prior to the date of the
subaward period may be charged to the project where the award or subaward
application specifically requests support for preagreement costs.  States may
approve preagreement costs for subrecipients if incurred subsequent to the
beginning of the Federal fiscal year of award.

APPROVAL AUTHORITY IS RETAINED BY THE AWARDING AGENCY
for any preagreement costs incurred prior to the beginning of the Federal fiscal
year of award.

b. Discretionary Awards.  Costs which were incurred prior to the start date of the
award may be charged to the project only if they receive prior approval from the
awarding agency.

5. Proposal Costs.  Costs to projects for preparing proposals for potential  Federal awards
require PRIOR APPROVAL for:
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a. The obligation or expenditure of funds; or 

b. The performance or modification of an activity under an award/subaward
project, where such approval is required.  

6. Consultant Rates.  Compensation for individual consultant services is to be reasonable
and consistent with that paid for similar services in the market place.  Consideration
will be given to compensation including fringe benefits for those individuals whose
employers do not provide the same.  In addition, the policy is that the maximum rate
for consultants is up to $450 (excluding travel and subsistence costs) for an eight-hour
day.  An eight-hour day may include preparation, evaluation, and travel time in addition
to the time required for actual performance.  Please note, however, that this does not
mean that the rate should be $450 for all consultants.  Rates should be developed and
reviewed on a case-by-case basis and must be reasonable and allowable in accordance
with OMB cost principles.  A request for compensation for over $450 a day requires
PRIOR APPROVAL from the awarding agency and additional justification.  Approval
of consultant rates in excess of $450 a day that are part of the original application with
appropriate justification and supporting data will be approved on a case-by-case basis.
The following is the policy in regard to compensation of various classifications of
consultants who perform like-type services.

a. Consultants Associated with Educational Institutions. The  maximum rate of
compensation that will be allowed is the consultant's academic salary projected
for 12 months, divided by 260.  These individuals normally receive fringe
benefits which include sick leave for a full 12-month period even though they
normally only work nine months per year in their academic positions.

b. Consultants Employed by State and Local Government.  Compensation for these
consultants will only be allowed when the unit of government will not provide
these services without cost. If a State or local government employee is providing
services under a Federal grant and is representing their agency without pay from
their respective unit of government, the rate of compensation is not to exceed the
daily salary rate for the employee paid by the unit of government.  If the State or
local government employee is providing services under a Federal grant and is not
representing their agency, the rate of compensation is based on the necessary and
reasonable cost principles.

c. Consultants Employed by Commercial and Not-For-Profit Organizations.  These
organizations are subject to competitive bidding procedures.  Thus, they are not
subject to the $450 per day maximum compensation before requesting prior
approval.  In those cases where an individual has authority to consult without
employer involvement, the rate of compensation should not exceed the individ-
ual's daily salary rate paid by his/her employer subject to the $450 limitation.

d. Independent Consultants.  The rate of compensation for these individuals must
be reasonable and consistent with that paid for similar services in the market
place.  Compensation may include fringe benefits.  In summary, consultants
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obtained through competitive bidding do not require prior approval, including
individual consultants.

7. Interest Expense.  Interest on debt incurred to: (1) acquire equipment and buildings;
(2) building construction; (3) fabrication; (4) reconstruction; and (5) remodeling is an
allowable cost with prior approval.  This interest applies only to buildings completed
on or after 10/1/80 for State and local units of government and 9/29/95 for non-profit
organizations.  
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Chapter 16:  Unallowable Costs

*****
Highlights of Chapter:

d Land Acquisition
d Compensation of Federal Employees
d Travel of Federal Employees
d Bonuses or Commissions
d Military-Type Equipment
d Lobbying
d Fund Raising
d Corporate Formation
d Imputed Interest
d State and Local Sales Taxes
d Conferences and Workshops
****

Land Acquisition.  The funding legislation specifies that no Federal award involving the
renting, leasing, or construction of buildings or other physical facilities shall be used for land
acquisition.  Accordingly, land acquisition costs are unallowable.

Compensation of Federal Employees.  Salary payments, consulting fees, or other
enumeration of full-time Federal employees are unallowable costs.

Travel of Federal Employees.  Costs of transportation, lodging, subsistence, and related
travel expenses of awarding agency employees are unallowable charges.  Travel expenses of
other Federal employees for advisory committees or other program or project duties or
assistance are allowable if they have been:

1. Approved by the Federal employee's Department or Agency; and

2. Included as an identifiable item in the funds budgeted for the project or subsequently
submitted for approval.

Bonuses or Commissions.  The recipient or subrecipient is prohibited from paying any bonus
or commission to any individual or organization for the purpose of obtaining approval of an
application for award assistance.  Bonuses to officers or board members of profit or non-
profit organizations is determined to be a profit or fee and is unallowable.

Military-Type Equipment.  Costs for such items as armored vehicles, explosive devices,
and other items typically associated with the military arsenal, excluding automatic weapons,
are unallowable.  Exceptions MAY be made by the awarding agency upon a written request
and justification from the recipient.
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Lobbying.  All recipients and subrecipients must comply with the provisions of the
government-wide Common Rule on Restrictions on Lobbying, as appropriate.  Refer to Part
II, Chapter 1, for more specifics about those provisions.

The following lobbying cost prohibition is applicable to all recipients of funding:

1. Attempting to influence the outcome of any Federal, State, or local election, referen-
dum, initiative, or similar procedure, through in-kind or cash contributions, endorse-
ments, publicity, or similar activity; and

2. Establishing, administering, contributing to, or paying for the expenses of a political
party, campaign, political action committee, or other organization established for the
purpose of influencing the outcome of elections.

Activities that are exempt from the above coverage include:
 
1. Providing a technical and factual presentation of information on a topic directly related

to the performance of an award, through hearing testimony, statements, or letters to the
Congress or a State legislature, or subdivision, member, or cognizant staff member
thereof, in response to a documented  request (including a Congressional Record notice
requesting testimony or statements for the record at a regularly scheduled hearing)
made by the recipient member, legislative body, or subdivision, or a cognizant staff
member thereof, provided such information is readily obtainable and may be readily
put in deliverable form, and further provided that costs under this section for travel,
lodging, or meals are unallowable unless incurred to offer testimony at a regularly
scheduled Congressional hearing pursuant to a written request for such presentation
made by the Chairman or Ranking Minority Member of the Committee or Subcom-
mittee conducting such hearing.

2. Any lobbying made unallowable by the above paragraph to influence State legislation
in order to directly reduce the cost or to avoid material impairment of the organization's
authority to perform under the award.

3. Any activity specifically authorized by statute to be undertaken with funds from an
award.

 
Fund Raising.  Costs of organized fund raising, including financial campaigns, endowment
drives, solicitation of gifts and bequests, and similar expenses incurred solely to raise capital
or obtain contributions, may not be charged either as direct or indirect costs against the
award.  Neither the salary of persons engaged in such activities nor indirect costs associated
with those salaries may be charged to the award, except insofar as such persons perform other
funding-related activities.

An organization may accept donations (i.e., goods, space, services) as long as the value of
the donations is not charged as a direct or indirect cost to the award.
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A recipient may also expend funds, in accordance with approved award terms, to seek future
funding sources to "institutionalize" the project, but not for the purpose of raising funds to
finance related or complementary project activities.

Nothing in this section should be read to prohibit a recipient from engaging in fund raising
activities as long as such activities are not financed by Federal or non-Federal award funds.

Corporate Formation. The cost for corporate formation may not be charged either as direct
or indirect costs against the award.  

Imputed Interest.  Cost of money as an element of the cost of facilities capital, Cost
Accounting Standards (CAS) 414, imputed interest, is not allowed. 

State and Local Sales Taxes are unallowable when the government assesses taxes upon
itself or disproportionately to Federal programs.  An example of an unallowable tax would
be if the government levied taxes as a result of Federal funding.  An example of an allowable
sales tax would be user taxes, such as gasoline tax.  These provisions become effective as of
the government's fiscal year beginning on or after January 1, 1998.

Conferences and Workshops.  Unallowable costs include:

� Entertainment
� Sports
� Visas
� Passport Charges
� Tips
� Bar Charges
� Beverages
� Laundry Charges
� Meal service
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Chapter 17:  Indirect Costs

*****
Highlights of Chapter:

d Approved Plan Available
d No Approved Plan
d Establishment of Indirect Cost Rates
d Cost Allocation Plans -- Centralized Support Services
d Lobbying Costs and the Indirect Cost Pool
d Approving Rates for Subrecipient 
*****

Indirect costs are costs of an organization that are not readily assignable to a particular
project, but are necessary to the operation of the organization and the performance of the
project.  The cost of operating and maintaining facilities, depreciation, and administrative
salaries are examples of the types of costs that are usually treated as indirect costs.
 
Approved Plan Available.

1. The awarding agency may accept any current indirect cost rate or allocation plan
previously approved for a recipient by any Federal awarding agency on the basis of
allocation methods substantially in accord with those set forth in the applicable cost
circulars.

2. Where the approved final indirect cost rate is lower than the actual  indirect cost rate
incurred, recipients may not charge expenses included in overhead pools (e.g.,
accounting services, legal services, building occupancy and maintenance, etc.) as direct
costs.

3. Organizations with an approved indirect cost rate, utilizing total direct costs as the
base, usually exclude contracts under awards or corporation agreements from any
overhead recovery.  The negotiation agreement will stipulate that major subcontracts
are excluded from the base for overhead recovery.  The term subcontract means any
contract awarded under the award or corporation agreement.

No Approved Plan.  If an indirect cost proposal for recovery of actual indirect costs is not
submitted to the cognizant Federal agency within three months of the start of the award
period, indirect costs will be irrevocably lost for all months prior to the month that the
indirect cost proposal is received.  This policy is effective for all awards.

Exception:  If the Office of Management and Budget (OMB) has not assigned a Federal
agency with cognizance for a local jurisdiction, then the unit of government is not
required to submit their indirect cost proposal, unless the new cognizant agency
(based on preponderance of Federal dollars) requires a copy of the
proposal.
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Establishment of Indirect Cost Rates.  

1. In order to be reimbursed for indirect costs, a recipient must first establish an ap-
propriate indirect cost rate.  To do this, the recipient must prepare an indirect cost rate
proposal and submit it to the cognizant Federal agency.  The cognizant Federal agency
is generally determined based on the preponderance of Federal dollars received by the
recipient.  

2. Local units of government need only submit their cost allocation plans and indirect cost
proposals, if specifically requested by their cognizant Federal agency assigned by OMB.

3. The proposal must be submitted in a timely manner (within six months after the end
of the fiscal year) to assure recovery of the full amount of allowable indirect costs.  The
proposal must be developed in accordance with principles and procedures appropriate
to the type of institution involved.  

4. To support the indirect cost proposal, Federal recipients are responsible for ensuring
that independent audits of their organizations are conducted in accordance with existing
Federal auditing and reporting standards set forth in OMB Circulars A-128 and A-133.
This audit report must be submitted to the cognizant agency to support the indirect cost
proposal.  After negotiations, the cognizant agency will establish either a predeter-
mined, provisional, final, or fixed-with-carry-forward indirect cost rate.  For copies of
a "How To" package, contact the DOJ Response Center at 1-800-421-6770.

5. A signed certification from the grantee organization requesting an indirect cost rate
must accompany the indirect cost allocation plan.  This organization must certify that
the indirect cost allocation plan only includes allowable costs.

6. Copies of brochures of indirect cost rates that may describe the procedures involved in
the computation may be obtained from the Superintendent of Documents, United States
Government Printing Office, Washington, D. C.  20402.

� OASC-1 (Rev) -- A Guide for Colleges and Universities, Cost Principles and
Procedures for Establishing Indirect Cost Rates for Research Awards with the
Department of Health, Education and Welfare.

� OASMB-5 (Rev) -- A Guide for Non-Profit Institutions, Cost Principles and
Procedures for Establishing Indirect Cost and Other Rates for Awards with the
Department of Health, Education, and Welfare.

� OASC-10 -- A Guide for State and Local Government Agencies, Cost Principles
and Procedures for Establishing Cost Allocation Plans and Indirect Cost Rates
for Awards and Contracts with the Federal Government.
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Cost Allocation Plans -- Central Support Services.  State agencies and local units of
government may not charge to an award the cost of central support services supplied by the
State or local units of government except pursuant to a cost allocation plan approved by the
cognizant Federal agency.  The rate which is to be applied may be on a fixed, predetermined,
or fixed-with-carry-forward provision.

Lobbying Costs and the Indirect Cost Pool.  When an organization seeks reimbursement
for indirect costs, total lobbying costs shall be separately identified in the indirect cost rate
proposal and thereafter treated as other unallowable activity costs in accordance with the
above procedures and Attachment A of OMB Circular A-122.
  
1. Organizations shall submit, as part of their annual indirect cost rate proposal, a

certification that the requirements and standards have been complied with.

2. Organizations shall maintain adequate records to demonstrate that the determination
of costs as being allowable or unallowable pursuant to Attachment B of OMB Circular
A-122 complies with the requirements of the Circular.

 
3. Time logs, calendars, or similar records shall not be required to be created for purposes

of complying with this section during any particular calendar month when:  

a. The employee engages in lobbying, as defined above;

b. Twenty-five percent or less of the employee's compensated hours of employment
during that calendar month constitutes lobbying as defined above; and 

c. Within the preceding five-year period, the organization has not materially mis-
stated allowable or unallowable costs of any nature, including legislative
lobbying costs.  

4. When conditions “a” and “b” above are met, organizations are not required to establish
records to support the allowability of claimed costs in addition to records already
required or maintained.  Also, when conditions “a” and “b” above are met, the absence
of time logs, calendars, or similar records will not serve as a basis for disallowing costs
by contesting estimates of lobbying time spent by employees during a calendar month.

Approving Rates for Subrecipients is the responsibility of the direct recipient.  The Federal
awarding agency will not approve indirect cost rates beyond the direct recipient level.
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Chapter 18:  Closeout

*****
Highlights of Chapter:

d Closeout of Discretionary/Categorical Awards
d Closeout of Formula/Block Awards
*****

Closeout of Discretionary/Categorical Awards.

1. Recipient Closeout Requirements.  Within 120 days after the end date of the award
or any approved extension thereof (revised end date) the following documents must be
submitted by the recipient to the awarding agency.

a. Financial Status Report.  This FINAL report of expenditures must have no
unliquidated obligations and must indicate the exact balance of unobligated
funds.  Any unobligated/unexpended funds will be deobligated from the award
amount of the awarding agency.  Recipients on a check-issued basis, who have
drawn down funds in excess of their obligation/expenditures, shall return unused
funds to the awarding agency at the same time they submit the final report.
Recipients under Letter of Credit should make adjustments for any cash balances
on drawdown vouchers.  (Recipients must report obligations and expenditures
at the recipient/subrecipient level.)

b. Final Progress Report.  This report should be prepared in accordance with
instructions provided by the awarding agency.

c. Invention Report.  All inventions that were conceived or first actually reduced
to practice during the course of work under the award project must be listed on
this report.

Closeout of Formula/Block Awards.  The timeframe for closeout of formula/block awards
is also 120 days from the end date of the grant.
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Chapter 19:  Audit Requirements

*****
Highlights of Chapter:

d Audit Objectives
d Audit Reporting Requirements
d Failure to Comply
d Audit Thresholds
d Due Dates for Audit Reports
d Audit Compliance
d Resolution of Audit Reports
d Top Ten Audit Findings
d Audits of Subrecipients
d Technical Assistance
d Full-Scope Auditing
d Commercial (For-Profit) Organizations
d Distribution of Audit Reports
d OIG Regional Offices
*****

This chapter establishes responsibilities for the audit of organizations receiving agency
funds.  The intent of this chapter is to identify the policies for determining the proper and
effective use of public funds rather than to prescribe detailed procedures for the conduct of
an audit.  

Audit Objectives.  Awards are subject to conditions of fiscal, program, and general
administration to which the recipient expressly agrees.  Accordingly, the audit objective is
to review the recipient's administration of funds and required non-Federal contributions for
the purpose of determining whether the recipient has:
 
1. Established an accounting system integrated with adequate internal fiscal and

management controls to provide full accountability for revenues, expenditures, assets,
and liabilities.  This system should provide reasonable assurance that the organization
is managing Federal financial assistance programs in compliance with applicable laws
and regulations.

2. Prepared financial statements which are presented fairly, in accordance with generally
accepted accounting principles.

3. Prepared financial reports (which may include Financial Status Reports, Cash Reports,
and Claims for Advances and Reimbursements), which contain accurate and reliable
financial data, and are presented in accordance with the terms of applicable agree-
ments.

4. Expended Federal funds in accordance with the terms of applicable  agreements and
those provisions of Federal law or regulations that could have a material effect on the
financial statements or on the awards tested.
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Audit Reporting Requirements.  Independent auditors should follow the requirements
prescribed in OMB Circulars A-128 and A-133.

If the auditor becomes aware of illegal acts or other irregularities, prompt notice shall be
given to recipient management officials above the level of involvement.  The recipient, in
turn, shall promptly notify the cognizant Federal agency of the illegal acts or irregularities
and of proposed and actual actions, if any.  

All awarding agency personnel have the responsibility to inform the Office of Professional
Responsibility and the Office of Inspector General, DOJ, and State and local law enforcement
agencies or prosecuting authorities, as appropriate, of any known violations of the law within
their respective area of jurisdiction.   

Failure to Comply.  Failure to have audits performed as required may result in the
withholding of new awards and/or withholding of funds or change in the method of payment
on active grants.

Audit Threshold. 

1. State and Local Governments.  Recipients who receive $100,000 or more of Federal
funds during their fiscal year are required to submit an organization-wide financial and
compliance audit report.  Recipients who receive $25,000 to $100,000 of Federal funds
are required to submit a program or organization-wide audit report as directed by the
awarding agency.  Recipients who receive less than $25,000 of Federal funds are not
required to submit a program or organization-wide financial and compliance audit
report for that year.

2. Institutions of Higher Education and Other Non-Profit Institutions, Commercial
Organizations, and Individuals.  Recipients who receive $300,000 or more of Federal
funds during their fiscal year are required to submit an organization-wide financial and
compliance audit report.

Due Dates for Audit Reports.  These audits are due to the cognizant Federal agency or
oversight agency not later than 13 months after the end of the recipient's fiscal year.  Audit
reports shall be submitted to the recipient's cognizant Federal agency.  Details regarding audit
report submission are addressed in a special condition to the award.
 
Audit Compliance.  Techniques to use to determine recipient compliance with Federal
requirements when an organization-wide audit is not conducted include:
 
1. Obtaining audits from recipient that were made in accordance with the "Government

Auditing Standards."  

2. Relying on previous audits performed on recipient's operations.

3. Desk reviews by program officials of project documentation.

4. Project audits by auditors or auditors obtained by recipients.
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5. Evaluations of recipient's operations by program officials.

Resolution of Audit Reports.  Timely action on recommendations by responsible
management officials is an integral part of the effectiveness of an audit.  Each recipient shall
have policies and procedures for responding to audit recommendations by designating
officials responsible for:

1. Following up;

2. Maintaining a record of the action taken on recommendations and time schedules for
completing corrective action;

3. Implementing audit recommendations;

4. Submitting periodic reports to the Federal cognizant audit agency on recommendations
and actions taken; and  

5. Providing an audit special condition on all subawards.  This special condition contains
information, such as the audit report period, required audit report submission date, and
name and address of cognizant Federal agency.  The policy of the awarding agency is
not to make new awards to applicants who are not in compliance with the audit
requirements.

The awarding agency monitors the audit requirements through its audit tracking system and
is responsible for tracking audit reports received through the audit process until resolved and
closed.  

Top Ten Audit Findings include:

1. Untimely report submissions;

2. Lack of documentation;

3. Inadequate monitoring of subrecipients;

4. Inadequate time/effort reports;

5. Inaccurate reports (Financial Status Reports and Requests for Payment);

6. Commingling of funds;

7. Excess cash on hand;

8. Unallowable costs;

9. Inappropriate changes; and

10. Conflicts of interest.
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Audit of Subrecipients.  When subawards are made to another organization(s), the recipient
shall require that subrecipients comply with the audit requirements set forth in this chapter.
Recipients are responsible for ensuring that subrecipient audit reports are received and for
resolving any audit findings.  Known or suspected violations of any law encountered during
audits, including fraud, theft, embezzlement, forgery, or other serious irregularities, must be
communicated to the recipient.

Technical Assistance.  The Office of Inspector General, DOJ, is available to provide
technical assistance to recipients in implementing the audit requirements of this chapter
where the DOJ is the assigned cognizant agency or has oversight responsibilities because it
provided the preponderance of direct Federal funding to the recipient.  This assistance is
available for areas such as:  

1. Review of the audit arrangements and/or negotiations; 

2. Review of the audit program or guide to be used for the conduct of the audit; and

3. On-site assistance in the performance of the audit, when deemed necessary, as a result
of universal or complex problems that arise.  Requests for technical assistance should
be addressed to the appropriate Regional Inspector General's Office, DOJ (see listing
of regional offices).

Full-Scope Auditing.  In addition to arranging and providing for the organizational,
financial, and compliance audits required by the OMB circular,  individual recipients and
subrecipients are encouraged to provide for additional audit coverage, as deemed appropri-
ate.  The additional audit coverage that may be provided should be determined based on the
circumstances surrounding the particular organization, function, program, or activity to be
audited, management needs, and available audit capability.  Additional audit coverage could
involve such organizational determinations as related to:

1. Are resources managed and used in an economical and efficient manner?

2. Are desired results and objectives achieved in an effective manner?

3. Are the organization's accounting system and system of internal controls acceptable
prior to the receipt of awarding agency funds? 

4. Are the organization's systems and controls adequate to detect fraud, waste, and abuse?

Commercial (For-Profit) Organizations shall have financial and compliance audits
conducted by qualified individuals who are organizationally, personally, and externally
independent from those who authorize the expenditure of Federal funds.  This audit must be
performed in accordance with Government Auditing Standards, 1994 Revision. The purpose
of this audit is to ascertain the effectiveness of the financial management systems and
internal procedures that have been established to meet the terms and conditions of the award.
Usually, these audits shall be conducted annually, but not less frequently than every two
years.  The dollar threshold for audit reports established in OMB Circular A-133, as
amended, applies.
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Distribution of Audit Reports .  The submission of audit reports for all grantees shall be as
follows:

1. State and Local Governments, Institutions of Higher Education, and Non-Profit
Institutions .  All completed audit reports for State and local governments, institutions
of higher education, and non-profit institutions should be mailed to the Federal Audit
Clearinghouse, Bureau of the Census, 1201 East 10th Street, Jeffersonville, IN  47132.
In addition, a copy of the transmittal letter should be mailed to the Office of the
Comptroller, Office of Justice Programs, ATTN: Control Desk, U.S. Department of
Justice, Washington, DC   20531.

In addition, where DOJ is the cognizant agency, an original and one copy of the
completed audit report should be mailed to the appropriate regional Office of Inspector
General (see page 114).  Where DOJ is not the cognizant agency, an original and one
copy of the completed audit report should be mailed to the cognizant agency.

2. Commercial Organizations and Individuals.  One copy of all audit reports for
commercial organizations and individuals should be mailed to both (1) the Federal
Audit Clearinghouse, Bureau of the Census, 1201 East 10th Street, Jeffersonville, IN
47132 and (2) the Office of the Comptroller, Office of Justice Programs, ATTN:
Control Desk, U.S. Department of Justice, Washington, DC   20531.
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OIG Regional Offices.

Regional Audit Office Geographical Area of Responsibility

Clark F. Cooper Alabama, Florida, Georgia, Kentucky, Missis-
Atlanta Regional Audit Manager sippi, North Carolina, 
101 Marietta Street, Suite 2322 Tennessee, South Carolina, Puerto Rico, Vir-
Atlanta, GA  30323-2401 gin Islands
Voice No. (404) 331-5928
Fax No. (404) 331-5046

Robert C. Gruensfelder Illinois, Indiana, Iowa, Kansas, 
Chicago Regional Audit Manager Michigan, Minnesota, Missouri, 
500 West Madison, Suite 3510 Nebraska, Ohio, Wisconsin
Chicago, IL  60661-2590
Voice No. (312) 353-1203
Fax No. (312) 886-0513

George W. Stendell (No single audit responsibility.)
Dallas Regional Audit Manager                 
Assistant Regional Audit Manager
207 S. Houston Street, Box 4, Room 334
Dallas, TX   75202
Voice No. (214) 655-5000
Fax No. (214) 655-5025

David Sheeren Arkansas, Colorado, Louisiana, 
Regional Inspector General for Audit Montana, New Mexico, North Dakota, South
Colonnade Center Federal Building Dakota, Oklahoma, Texas, Utah, Wyoming
1244 Speer Blvd., Suite 640
Denver, CO   80204
Voice No. (303) 844-3638
Fax No. (303) 844-2780

M. Thomas Clark Alaska, Arizona, California, Hawaii, Idaho,
San Francisco Regional Audit Manager Nevada, Oregon, Washington, American Sa-
1200 Bayhill Drive, Suite 201 moa, Guam, Trust 
San Bruno, CA  94066 Territories of the Pacific Islands, 
Voice No. (415) 876-9220 Commonwealth of Northern Marianna Islands
Fax No. (415) 876-0902

Ferris B. Polk Connecticut, Delaware, Maine, Massachusetts,
Philadelphia Regional Audit Manager New Hampshire, New Jersey, New York,
701 Market Street, Suite 201 Pennsylvania, Rhode Island, Vermont
Philadelphia, PA   19106
Voice No. (215) 580-2111
Fax No. (215) 597-1348

Domenic A. Zazzaro District of Columbia, Maryland, 
Washington Regional Audit Manger Virginia, West Virginia
1425 New York Ave., N.W., Suite 6001
Washington, D. C.  20005
Voice No. (202) 616-4688
Fax No. (202) 616-4581
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PART IV -- ORGANIZATION AND PROGRAM INFORMATION

Chapter 1:  Organization Structure

*****
Highlights of Chapter:

d United States Department of Justice Organization Chart
d Office of Justice Programs Organization Chart
d Office of the Comptroller Organization Chart
*****

United States Department of Justice Organization Chart.
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Office of Justice Programs Organization Chart.
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Office of the Comptroller Organization Chart.
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Chapter 2:  Legislative Authority

*****
Highlights of Chapter:

d Office of Juvenile Justice and Delinquency Prevention
d Bureau of Justice Statistics
d National Institute of Justice
d Bureau of Justice Assistance
d Office for Victims of Crime
d Civil Rights Division

& Office of Special Counsel for Immigration Related Unfair
            Employment Practices

& Americans with Disabilities Act Technical Assistance Grant Program
d Drug Court Office
d Corrections Office
d Violence Against Women Grants Office
d Executive Office of Weed and Seed
*****

OFFICE OF JUVENILE JUSTICE AND DELINQUENCY PREVENTION

(QTOWNC�)TCPVU

������

#76*14+<#6+10���,WXGPKNG�,WUVKEG�CPF�&GNKPSWGPE[�2TGXGPVKQP�#EV�
,,&2��QH�������5GEVKQPU���������

CU�COGPFGF�����75%�hh����������

1$,'%6+8'5���6Q�KPETGCUG�VJG�ECRCEKV[�QH�5VCVG�CPF�NQECN�IQXGTPOGPVU�VQ�UWRRQTV�VJG�FGXGNQROGPV�QH�OQTG

GHHGEVKXG�GFWECVKQP��VTCKPKPI��TGUGCTEJ��RTGXGPVKQP��FKXGTUKQP��VTGCVOGPV��CPF�TGJCDKNKVCVKQP�RTQITCOU�KP�VJG

CTGC�QH�LWXGPKNG�FGNKPSWGPE[�CPF�RTQITCOU�VQ�KORTQXG�VJG�LWXGPKNG�LWUVKEG�U[UVGO�

75'5�#0&�75'�4'564+%6+105���6JG�CNNQVOGPV�VQ�CP[�QH����FGUKIPCVGF�5VCVG�LWTKUFKEVKQPU�KU���������

GZEGRV�VJCV�C�OKPKOWO�CNNQVOGPV�VQ�HKXG�URGEKHKGF�KPUWNCT�CTGCU�
VGTTKVQTKGU��KU�����������#FFKVKQPCN�CNNQECVKQPU

CTG�DCUGF�QP�VJG�5VCVG	U�TGNCVKXG�RQRWNCVKQP�WPFGT�CIG����CPF�VJG�VQVCN�COQWPV�CRRTQRTKCVGF�D[�VJG�%QPITGUU

HQT�1,,&2�

5VCVGU� CRRN[KPI� HQT� C� HQTOWNC�CYCTF�OWUV� GUVCDNKUJ�QT�FGUKIPCVG� C�5VCVG� CIGPE[�CU� VJG� UQNG� CIGPE[� HQT

UWRGTXKUKQP�� RTGRCTCVKQP�� CPF� CFOKPKUVTCVKQP� QH� VJG� RNCP�� �6JG� FGUKIPCVGF� 5VCVG� CIGPE[�OWUV� QDVCKP�� KH

PGEGUUCT[��NGIKUNCVKXG�CWVJQTKV[�VQ�KORNGOGPV�VJG�5VCVG�RNCP�

5WDOKUUKQP�QH�VJG�5VCVG�RNCP�UJQWNF�QEEWT�D[�0QXGODGT����QH�GCEJ�(GFGTCN�HKUECN�[GCT���#�5VCVG�OWUV�UWDOKV

C�EQORTGJGPUKXG�RNCP�CRRNKECDNG�VQ�C�VJTGG�[GCT�RGTKQF�CPF�CPPWCN�WRFCVGU���6JG�5VCVG�RNCP�OWUV�RTQXKFG�HQT

CP� CFXKUQT[� ITQWR�� CRRQKPVGF� D[� VJG� )QXGTPQT�� VQ� RCTVKEKRCVG� KP� VJG� FGXGNQROGPV� CPF� TGXKGY� QH� VJG

EQORTGJGPUKXG�RNCP�CPF�CPPWCN�RNCP�WRFCVGU�CPF�VQ�RGTHQTO�QVJGT�HWPEVKQPU�

#�EQORTGJGPUKXG�RNCP�OWUV�GODQF[�VJG�RWTRQUG�QH�VJG�,,&2�#EV�CPF�CNN�URGEKCN�RTQXKUKQPU���2NCPU�CTG�WRFCVGF

CPPWCNN[�VQ�KPENWFG�PGY�RTQITCOU�QT�OQFKH[�GZKUVKPI�QPGU�

'CEJ�5VCVG�FGVGTOKPGU�VJG�URGEKHKE�WUG�QH�HWPFU��DCUGF�QP�VJGKT�CPCN[UKU�QH�LWXGPKNG�ETKOG�RTQDNGOU��LWXGPKNG

PGGFU��CPF�KORNGOGPVU�VJG�RNCP�QPEG�CRRTQXGF�D[�1,,&2���
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5VCVGU�CTG�TGURQPUKDNG�HQT�RTQEGUUKPI�CRRNKECVKQPU�CPF�CFOKPKUVGTKPI�HWPFGF�RTQITCOU���7PNGUU�C�YCKXGT�KU

ITCPVGF�� VYQ�VJKTFU�QH�HWPFU�OWUV�DG�RCUUGF� VJTQWIJ�VQ�WPKVU�QH�IGPGTCN� NQECN�IQXGTPOGPV�� NQECN�RTKXCVG

CIGPEKGU��QT�+PFKCP�6TKDGU�RGTHQTOKPI�NCY�GPHQTEGOGPV�HWPEVKQPU�

/CVEJ���7PFGT�VJG�,,&2�UVCVWVG��UVCVGU�ECPPQV�HQTEG�UWDTGEKRKGPVU�VQ�OCVEJ���7PFGT�6KVNG�++��OCVEJ�KU������

QP�CFOKPKUVTCVKXG�OQPG[�QPN[���7PFGT�6KVNG�8��OCVEJ�KU��������CPF��������

5VCVGU�OC[�WVKNK\G�WR�VQ����RGTEGPV�HQT�RNCPPKPI�CPF�CFOKPKUVTCVKXG�RWTRQUGU���6JGUG�HWPFU�TGSWKTG�C�FQNNCT

HQT�FQNNCT�OCVEJ���#EVKQP�RTQITCOU�FQ�PQV�TGSWKTG�OCVEJKPI�HWPFU���6JG�#FOKPKUVTCVQT��1,,&2��UJCNN�YCKXG

CP[�OCVEJKPI�TGSWKTGOGPV�HQT�KPUWNCT�CTGCU�

�

(WPFU�WUGF�HQT�EQPUVTWEVKQP�TGSWKTG�C�������ECUJ�OCVEJ�� �6JG�#FOKPKUVTCVQT�OC[�YCKXG�ECUJ�OCVEJKPI

TGSWKTGOGPVU� HQT� EQPUVTWEVKQP� RTQLGEVU� CPF� CNNQY� KP�MKPF� OCVEJ� HQT� RTKXCVG� CIGPEKGU� OGGVKPI� URGEKHKE

EQPFKVKQPU���

1VJGT�� �(WPFU�HQT�EQPUVTWEVKQP�CTG� NKOKVGF� VQ�EQPUVTWEVKQP�QH�PQP�UGEWTG�� KPPQXCVKXG��EQOOWPKV[�DCUGF

HCEKNKVKGU�HQT�NGUU�VJCP����RGQRNG�YJKEJ�VJG�#FOKPKUVTCVQT�JCU�LWFIGF�CU�PGEGUUCT[���2WTEJCUG�QH�NCPF�YKVJ

(GFGTCN�HWPFU�
TGCN�RTQRGTV[��KU�CP�WPCNNQYCDNG�EQUV�

(KUECN�[GCT�CEVKQP�HWPFU�OC[�DG�ECTTKGF�HQTYCTF�HQT�QDNKICVKQP�HQT�VYQ�[GCTU�UWDUGSWGPV�VQ�VJG�HKUECN�[GCT�QH

VJG�CYCTF���(GFGTCN�HWPFU�OC[�PQV�DG�WUGF�VQ�UWRRNCPV�5VCVG�QT�NQECN�HWPFU�VJCV�YQWNF�DG�OCFG�CXCKNCDNG�HQT

CP[�UWEJ�RTQITCO�

5RGEKCN�'ORJCUKU�&KUETGVKQPCT[�(WPFU

������

#76*14+<#6+10�� � ,WXGPKNG� ,WUVKEG� CPF�&GNKPSWGPE[�2TGXGPVKQP�#EV� QH� ������ 5GEVKQPU� ��������� CU

COGPFGF�����75%�h�����

1$,'%6+8'���(WPFU�CTG�HQT�RTQOQVKQP�QH�URGEKHKE�RTQITCOU�FGUKIPGF�VQ�HQUVGT�RTQOKUKPI�CRRTQCEJGU�HQT

FGCNKPI�YKVJ�LWXGPKNG�FGNKPSWGPE[���

75'5�#0&�75'�4'564+%6+105���5RGEKCN�GORJCUKU�HWPFU�CTG�CXCKNCDNG�VQ�RWDNKE�CPF�RTKXCVG�PQP�RTQHKV

CIGPEKGU��QTICPK\CVKQPU��KPFKXKFWCNU��5VCVG�CPF�NQECN�WPKVU�QH�IQXGTPOGPV��CPF�EQODKPCVKQPU�QH�5VCVG�CPF�NQECN

WPKVU�

#UUKUVCPEG�CYCTFU�OC[�DG�CYCTFGF�VQ�CRRNKECPVU�FKTGEVN[��QT�VJTQWIJ�VJG�5VCVG�CIGPE[�

#RRNKECPVU�OWUV�OGGV�VJG�IWKFGNKPGU�GUVCDNKUJGF�D[�VJG�#FOKPKUVTCVQT�

#RRNKECVKQPU�CTG�UWDLGEV�VQ�EQORGVKVKQP�CPF�RGGT�TGXKGY�

5RGEKCN�GORJCUKU�ITCPV�CYCTFU�FQ�PQV�TGSWKTG�C�ECUJ�OCVEJ��GZEGRV�HQT�EQPUVTWEVKQP�RTQLGEVU�YJKEJ�TGSWKTG

C�������ECUJ�OCVEJ��YJKEJ�KU�YCKXGF�HQT�KPUWNCT�CTGCU�

%QPUVTWEVKQP�RTQLGEVU�CTG�NKOKVGF�VQ�EQPUVTWEVKQP�QH�KPPQXCVKXG��EQOOWPKV[�DCUGF�HCEKNKVKGU�HQT�NGUU�VJCP���

RGQRNG�KH�VJG�#FOKPKUVTCVQT�CITGGU�YKVJ�VJG�PGGF�HQT�UWEJ�EQPUVTWEVKQP�

#YCTFU�CTG�IGPGTCNN[�OCFG�HQT����VQ����OQPVJU��CPF�HWTVJGT�HWPFKPI�KU�DCUGF�QP�RTQLGEV�EQORNGVKQP�CPF

TGEKRKGPV�RGTHQTOCPEG�
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6GEJPKECN�#UUKUVCPEG�CPF�6TCKPKPI����&KUETGVKQPCT[�(WPFU�

������

1$,'%6+8'5�� 6GEJPKECN� CUUKUVCPEG� CPF� VTCKPKPI� HWPFU� CTG� CXCKNCDNG� VQ� 5VCVGU� CPF� NQECN� IQXGTPOGPVU�

EQODKPCVKQPU� QH� 5VCVG� CPF� NQECN� IQXGTPOGPVU�� QT� QVJGT� RTKXCVG� CIGPEKGU�� QTICPK\CVKQPU�� QT� KPFKXKFWCNU�

6GEJPKECN�CUUKUVCPEG�CYCTFU�CTG�IGPGTCNN[�OCFG�QP�C�EQORGVKVKXG�DCUKU�

#RRNKECPVU�UJQWNF�EQPVCEV�VJG�QHHKEG�HQT�CFFKVKQPCN�KPHQTOCVKQP�

0CVKQPCN�+PUVKVWVG�QH�,WXGPKNG�,WUVKEG�CPF�&GNKPSWGPE[�2TGXGPVKQP

������

#76*14+<#6+10�� � ,WXGPKNG� ,WUVKEG� CPF�&GNKPSWGPE[�2TGXGPVKQP�#EV� QH� ������ 5GEVKQPU� ��������� CU

COGPFGF�����75%�hh����������

1$,'%6+8'5���(WPFU�CTG�HQT��
���VJG�EQNNGEVKQP��RTGRCTCVKQP��CPF�FKUUGOKPCVKQP�QH�WUGHWN�FCVC�TGICTFKPI�VJG

RTGXGPVKQP��VTGCVOGPV��CPF�EQPVTQN�QH�LWXGPKNG�FGNKPSWGPE[��
���VTCKPKPI�QH�NCY�GPHQTEGOGPV�QHHKEGTU��VGCEJGTU�

HCOKN[�EQWPUGNQTU��LWFIGU��NCY�TGNCVGF�GFWECVKQP�VGCEJGTU��[QWVJ�YQTMGTU��CPF�QVJGT�U[UVGO�RGTUQPPGN��
��

KPHQTOCVKQP�EQNNGEVKQP�CPF�FKUUGOKPCVKQP��
���TGUGCTEJ��GXCNWCVKQP��CPF�UVWFKGU�QP�CP[�CURGEV�QH�FGNKPSWGPE[�


���FGOQPUVTCVKQP�RTQLGEVU�KP�PGY�VGEJPKSWGU�CPF�OGVJQFU�VQ�RTGXGPV�CPF�VTGCV�FGNKPSWGPE[��
���FGXGNQROGPV

CPF�UWRRQTV�QH�OQFGN�NGIKUNCVKQP��CPF�
���5VCVG�#FXKUQT[�)TQWR�%QPHGTGPEG�UWRRQTV�

75'5�#0&�75'�4'564+%6+105���'NKIKDNG�TGEKRKGPVU�CTG�RWDNKE�QT�RTKXCVG�CIGPEKGU��QTICPK\CVKQPU��QT

KPFKXKFWCNU�

2TQLGEV� HWPFKPI� KU� HTQO� QPG� VQ� HKXG� [GCTU� 
TGUGCTEJ�� FWTCVKQP� FGRGPFKPI� QP� VJG� RTQLGEV� TGSWKTGOGPVU�

5QNKEKVCVKQPU�HQT�CRRNKECVKQPU�VQ�EQPFWEV�URGEKHKE�RTQITCOU�CTG�RWDNKUJGF�KP�VJG�(GFGTCN�4GIKUVGT�VJTQWIJQWV

VJG�[GCT�

5GNGEVKQP�ETKVGTKC�KU�DCUGF�QP�VJG�RTQRQUCN	U�EQPUKUVGPE[�YKVJ�RQNKEKGU��RTQITCO�RTKQTKVKGU��CPF�VJG�VGEJPKECN

UQWPFPGUU�QH�VJG�RTQRQUCN�

(WPFU�CTG�RTKOCTKN[�HQT�

& 6TCKPKPI�QH�LWXGPKNG�LWUVKEG�RTQHGUUKQPCNU��RCTCRTQHGUUKQPCNU��CPF�XQNWPVGGTU�HQT�LWXGPKNG�FGNKPSWGPE[

RTQITCOU�

& 4GUGCTEJ�� FGXGNQROGPV�� CPF� GXCNWCVKQP� QH� XCTKQWU� CURGEVU� QH� LWXGPKNG� FGNKPSWGPE[� RTQITCOU�

OGVJQFU��QT�VJGQTKGU�

/KUUKPI�%JKNFTGP	U�#UUKUVCPEG�&KUETGVKQPCT[�(WPFU

������

#76*14+<#6+10���,WXGPKNG�,WUVKEG�CPF�&GNKPSWGPE[�2TGXGPVKQP�#EV�QH�������5GEVKQPU����������5GEVKQPU

�����������CU�COGPFGF�����75%�hh�����������hh����������

1$,'%6+8'5���2TKOCT[�RWTRQUG�KU�VQ�RTQXKFG�VGEJPKECN�CUUKUVCPEG�CPF�UWRRQTV�KP�VJG�NQECVKQP�CPF�TGEQXGT[

QH� OKUUKPI� EJKNFTGP� VJTQWIJ� VJG� FKUUGOKPCVKQP� QH� KPHQTOCVKQP� QP� VJG� OKUUKPI� EJKNFTGP� RTQDNGO� CPF

EQQTFKPCVKQP�QH�XCTKQWU�RWDNKE�CPF�RTKXCVG�RTQITCOU�YJKEJ�CFFTGUU�VJG�OKUUKPI�EJKNFTGP�RTQDNGO�

75'5�#0&�75'�4'564+%6+105���#RRNKECPVU�OC[�DG�RWDNKE�QT�RTKXCVG�PQP�RTQHKV�CIGPEKGU��QTICPK\CVKQPU�

KPFKXKFWCNU��5VCVG�QT�NQECN�WPKVU�QH�IQXGTPOGPV��QT�EQODKPCVKQPU�QH�5VCVG�CPF�NQECN�WPKVU���

6JGTG�CTG�PQ�OCVEJKPI�TGSWKTGOGPVU�

+PKVKCN�CYCTFU�CTG�WUWCNN[�OCFG�HQT����VQ����OQPVJU��YKVJ�HWTVJGT�HWPFKPI�DCUGF�QP�VJG�RTQLGEV�RGTKQF�CPF

TGEKRKGPV�RGTHQTOCPEG�
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$74'#7�1(�,756+%'�56#6+56+%5

%TKOKPCN�,WUVKEG�5VCVKUVKEU�&GXGNQROGPV

������

#76*14+<#6+10���1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������5GEVKQPU����������CU�COGPFGF�

���75%�hh����������

1$,'%6+8'5�� �6JG� RWTRQUG� QH� VJKU� CUUKUVCPEG� KU� VQ� RTQXKFG� HKPCPEKCN� CPF� VGEJPKECN� CUUKUVCPEG� VQ� 5VCVG

IQXGTPOGPVU�VQ�GPEQWTCIG�VJG�FGXGNQROGPV�QH�5VCVG�ECRCDKNKVKGU�HQT�VJG�EQNNGEVKQP��CPCN[UKU��CPF�FKUUGOKPCVKQP

QH�ETKOKPCN�LWUVKEG�UVCVKUVKECN�KPHQTOCVKQP�

75'5�#0&�75'�4'564+%6+105���6JG�DGPGHKEKCTKGU�CTG�VJG�5VCVG�CIGPEKGU�YJQUG�TGURQPUKDKNKVKGU�KPENWFG

UVCVKUVKECN�CEVKXKVKGU�EQPUKUVGPV�YKVJ�URGEKHKE�RTQITCOU���/QUV�CYCTFU�CTG�HQT�RGTKQFU�QH����OQPVJU���5WDUGSWGPV

CYCTFU�OC[�DG�OCFG�VQ�EQPVKPWG�C�RTQLGEV���6JGTG�KU�PQ�UVCVWVQT[�TGSWKTGOGPV�HQT�OCVEJKPI�HWPFU���*QYGXGT�

HQT�OQUV�RTQITCOU�C�ECUJ�QT�KP�MKPF�OCVEJ�KU�GPEQWTCIGF�

0#6+10#.�+056+676'�1(�,756+%'

,WUVKEG�4GUGCTEJ�CPF�&GXGNQROGPV�2TQLGEV�)TCPVU

������

#76*14+<#6+10���1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������5GEVKQPU����������CU�COGPFGF�

���75%�hh����������

1$,'%6+8'5���6Q�GPEQWTCIG�CPF�UWRRQTV�TGUGCTEJ�CPF�FGXGNQROGPV�KP�WPFGTUVCPFKPI�VJG�ECWUGU�QH�ETKOG

CPF�KORTQXKPI�VJG�ETKOKPCN�LWUVKEG�U[UVGO�

75'5�#0&�75'�4'564+%6+105���6JGTG� KU�PQ�UVCVWVQT[�OCVEJKPI�TGSWKTGOGPV��DWV�0+,�YKNN� TGSWKTG�

YJGPGXGT�HGCUKDNG��VJCV�VJG�TGEKRKGPV�RTQXKFG�OQPG[��HCEKNKVKGU��QT�UGTXKEGU�VQ�ECTT[�QWV�VJG�RWTRQUG�QH�VJG

CYCTF�

#55+56#0%'�%105+&'4#6+105���'NKIKDNG�TGEKRKGPVU�CTG�5VCVG�CPF�NQECN�IQXGTPOGPVU��RTKXCVG�HQT�RTQHKV

CPF�PQP�RTQHKV�QTICPK\CVKQPU��KPUVKVWVKQPU�QH�JKIJGT�NGCTPKPI��CPF�SWCNKHKGF�KPFKXKFWCNU�

16*'4���#RRNKECVKQPU�CTG�TGXKGYGF�D[�RTQITCO�OCPCIGTU�CPF�CTG�CNUQ�UWDLGEV�VQ�RGGT�TGXKGY�

(QT�CFFKVKQPCN�KPHQTOCVKQP��UGPF�HQT��4GUGCTEJ�2TQITCO�2NCP���CXCKNCDNG�HTQO�VJG�0CVKQPCN�%TKOKPCN�,WUVKEG

4GHGTGPEG�5GTXKEG��$QZ�������4QEMXKNNG��/&��������

8KUKVKPI�(GNNQYUJKRU

������

#76*14+<#6+10���1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������5GEVKQPU����������CU�COGPFGF�

���75%�hh����������

1$,'%6+8'5���6Q�RTQXKFG�QRRQTVWPKVKGU�HQT�GZRGTKGPEGF�ETKOKPCN�LWUVKEG�RTCEVKVKQPGTU�CPF�TGUGCTEJGTU�VQ

RWTUWG� RTQLGEVU� CKOGF� CV� KORTQXKPI� VJG� WPFGTUVCPFKPI� QH� ETKOG�� FGNKPSWGPE[�� CPF� ETKOKPCN� LWUVKEG

CFOKPKUVTCVKQP�D[�URQPUQTKPI�TGUGCTEJ�RTQLGEVU�QH�VJGKT�QYP�ETGCVKQP�CPF�FGUKIP�

75'5�#0&�75'�4'564+%6+105���6JGTG�CTG�PQ�OCVEJKPI�HWPF�TGSWKTGOGPVU�

#55+56#0%'�%105+&'4#6+105���(WPFU�CTG�CYCTFGF�VQ�KPFKXKFWCNU�QT�VJGKT�RCTGPV�QTICPK\CVKQP���2TQLGEVU

CTG�PQV�PQTOCNN[�NGUU�VJCP�UKZ�OQPVJU�PQT�OQTG�VJCP����OQPVJU�KP�FWTCVKQP�
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+2#�CRRQKPVOGPVU�OC[�DG�PGIQVKCVGF�YKVJ�VJG�(GNNQY	U�RCTGPV�CIGPE[�

16*'4��(QT�CFFKVKQPCN� KPHQTOCVKQP�YTKVG� VQ�� �0CVKQPCN�%TKOKPCN�,WUVKEG�4GHGTGPEG�5GTXKEG��$QZ������

4QEMXKNNG��/&��������

%TKOKPCN�,WUVKEG�4GUGCTEJ�CPF�&GXGNQROGPV�)TCFWCVG�4GUGCTEJ�(GNNQYUJKR�2TQITCO

������

#76*14+<#6+10���1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������5GEVKQPU����������CU�COGPFGF�

���75%�hh����������

1$,'%6+8'5���2TQLGEV�CYCTFU�CTG�WUGF�VQ�KORTQXG�VJG�SWCNKV[�CPF�SWCPVKV[�QH�MPQYNGFIG�CDQWV�ETKOG�CPF

VJG�ETKOKPCN�LWUVKEG�U[UVGO��YJKNG�CV�VJG�UCOG�VKOG��JGNRKPI�VQ�KPETGCUG�VJG�PWODGT�QH�RGTUQPU�SWCNKHKGF�VQ

VGCEJ�KP�EQNNGIKCVG�ETKOKPCN�LWUVKEG�RTQITCOU��VQ�EQPFWEV�TGUGCTEJ�TGNCVGF�VQ�ETKOKPCN�LWUVKEG�KUUWGU��CPF�VQ

RGTHQTO�OQTG�GHHGEVKXGN[�YKVJKP�VJG�ETKOKPCN�LWUVKEG�U[UVGO�

75'5�#0&�75'�4'564+%6+105���6JGTG�CTG�PQ�OCVEJKPI�TGSWKTGOGPVU�

'NKIKDNG�UVWFGPVU�CTG�FQEVQTCN�ECPFKFCVGU�GPICIGF�KP�FKUUGTVCVKQP�TGUGCTEJ�CPF�YTKVKPI�QP�C�RTQDNGO�TGNCVGF

VQ�NCY�GPHQTEGOGPV��ETKOG��QT�ETKOKPCN�LWUVKEG�

#55+56#0%'�%105+&'4#6+105���2TQITCO�RTQXKFGU�HGNNQYUJKR�UVKRGPFU��OCLQT�RTQLGEV�EQUVU��CPF�EGTVCKP

WPKXGTUKV[�HGGU�

'NKIKDNG�ITCFWCVG�UVWFGPVU�OWUV�UWDOKV�C�EQPEGRV�RCRGT�CPF�OWUV�JCXG�EQORNGVGF�CNN�FGITGG�TGSWKTGOGPVU

GZEGRV�HQT�VJG�TGUGCTEJ�YTKVKPI�QT�CP�KPVGTPUJKR�

6JG�0CVKQPCN�+PUVKVWVG�QH�,WUVKEG�YKNN�KPXKVG�C�NKOKVGF�PWODGT�QH�KPUVKVWVKQPU�VQ�CRRN[�HQT�HGNNQYUJKRU�QP�DGJCNH

QH�VJGKT�UVWFGPVU�

%QRKGU�QH�FQEVQTCN�FKUUGTVCVKQPU�CTG�TGSWKTGF�WRQP�EQORNGVKQP�QH�VJG�RTQITCO�

16*'4���/CZKOWO�UVKRGPF�KU����������&GRGPFGPE[�CNNQYCPEG�OCZKOWO�KU����������6QVCN�OCZKOWO�KU

��������

$74'#7�1(�,756+%'�#55+56#0%'

2WDNKE�5CHGV[�1HHKEGTU	�$GPGHKVU�2TQITCO

������

#76*14+<#6+10�� � 1OPKDWU� %TKOG�%QPVTQN� CPF� 5CHG� 5VTGGVU� #EV� QH� ������ 5GEVKQPU� ����������� CU

COGPFGF�����75%�hh���������
E��

1$,'%6+8'5���2TQXKFGU����������FGCVJ�DGPGHKV�VQ�VJG�GNKIKDNG�UWTXKXQTU�QH�(GFGTCN��5VCVG��QT�NQECN�RWDNKE

UCHGV[�QHHKEGTU�

75'5�#0&�75'�4'564+%6+105��0QPG�

#55+56#0%'�%105+&'4#6+105���'NKIKDKNKV[�� �'NKIKDNG�CTG� VJG�URQWUG�CPF�EJKNFTGP�QH�RWDNKE�UCHGV[

QHHKEGTU�CPF�VJG�RCTGPVU�QH�RWDNKE�UCHGV[�QHHKEGTU�PQV�UWTXKXGF�D[�C�URQWUG�QT�EJKNFTGP���%QPFKVKQPU���6JG

DGPGHKV�NGXGN�KU�CFLWUVGF�CPPWCNN[�D[�VJG�RGTEGPVCIG�QH�EJCPIG�KP�VJG�EQPUWOGT�RTKEG�KPFGZ�HTQO�VJG�RTGXKQWU

[GCT�

16*'4���#IGPEKGU�CPF�QT�ENCKOCPVU�UJQWNF�KPKVKCVG�C�ENCKO�D[�YTKVKPI�QT�VGNGRJQPKPI�VJG�2WDNKE�5CHGV[

1HHKEGTU	�$GPGHKVU�2TQITCO��$WTGCW�QH�,WUVKEG�#UUKUVCPEG��9CUJKPIVQP��&%����������6GNGRJQPG��
���������

�����



#RTKN�������2CTV�+8��%JCRVGT�� ���

5VCVG�%TKOKPCN�#NKGP�#UUKUVCPEG�2TQITCO�
5%#2�

������

#76*14+<#6+10���6JG�+OOKITCVKQP�4GHQTO�CPF�%QPVTQN�#EV�QH�������5GEVKQP������CU�COGPFGF����75%

h�����

1$,'%6+8'5���2TQXKFG�HKPCPEKCN�TGKODWTUGOGPVU�VQ�5VCVGU�HQT�VJGKT�GZRGPUGU�D[�TGCUQP�QH�KNNGICN�ETKOKPCN

CNKGPU�JCXKPI�VQ�DG�KPECTEGTCVGF�KP�5VCVG�HCEKNKVKGU�FWTKPI�VJG�NCUV�HKUECN�[GCT�HQNNQYKPI�VJGKT�EQPXKEVKQP�QH�C

HGNQP[�

#55+56#0%'�%105+&'4#6+105���6JG�VQVCN�COQWPV�QH�TGKODWTUGOGPV�YKNN�DG�C�RTQ�TCVC�UJCTG�QH�VJG�VQVCN

COQWPV�CRRTQRTKCVGF�HQT�CP[�IKXGP�[GCT�

75'5�#0&�75'�4'564+%6+105���0QPG�

4GIKQPCN�+PHQTOCVKQP�5JCTKPI�5[UVGOU�)TCPVU�
4+55�

6JG�$WTGCW�QH�,WUVKEG�#UUKUVCPEG�OCMGU�CYCTFU�QT�GPVGTU�KPVQ�EQPVTCEVU�YKVJ�FGUKIPCVGF�TGIKQPCN�TGEKRKGPVU

VQ�UWRRQTV�ETKOKPCN�LWUVKEG�QTICPK\CVKQPU�D[�KFGPVKH[KPI�CPF�VCTIGVKPI�ETKOKPCN�EQPURKTCEKGU�CPF�CEVKXKVKGU

URCPPKPI�LWTKUFKEVKQPCN�DQWPFCTKGU�

'OGTIGPE[�(GFGTCN�.CY�'PHQTEGOGPV�#UUKUVCPEG�

������

#76*14+<#6+10������75%�h�������GV�UGS�

1$,'%6+8'5���2TQLGEV�CYCTFU�CTG�VQ�DG�WUGF�VQ�CUUKUV�5VCVG�CPF�NQECN�IQXGTPOGPVU�KP�TGURQPFKPI�VQ�CP

WPEQOOQP�UKVWCVKQP�YJKEJ�TGSWKTGU�NCY�GPHQTEGOGPV��YJKEJ�KU�QT�VJTGCVGPU�VQ�DGEQOG�QH�UGTKQWU�QT�GRKFGOKE

RTQRQTVKQPU�CPF�HQT�YJKEJ�VJG�5VCVG�CPF�NQECN�TGUQWTEGU�CTG�KPCFGSWCVG�VQ�RTQVGEV�VJG�NKXGU�CPF�RTQRGTV[��QH

EKVK\GPU�QT�GPHQTEG�ETKOKPCN�NCY�

75'5�#0&�75'�4'564+%6+105���6JGTG�CTG�PQ�OCVEJKPI�HWPF�TGSWKTGOGPVU���6JGTG�KU�PQ�OCPFCVQT[�VKOG

HTCOG�QP�FWTCVKQP�QH�CYCTF�

(WPFU�OC[�PQV�DG�WUGF�HQT�RNCPPKPI�CPF�QVJGT�CEVKXKVKGU�TGNCVGF�VQ�ETQYF�EQPVTQN�CPF�QVJGT�IGPGTCN�RWDNKE

UCHGV[�OCVVGTU�QT�HQT�VJG�GPHQTEGOGPV�QH�NCYU�CUUQEKCVGF�YKVJ�VJG�UEJGFWNKPI�QH�RWDNKE�GXGPVU��KPENWFKPI

RQNKVKECN�EQPXGPVKQPU�CPF�URQTVU�GXGPVU�

#55+56#0%'�%105+&'4#6+105���+P�CFFKVKQP�VQ�HWPFU��CUUKUVCPEG�OC[�DG�KP�VJG�HQTO�QH�GSWKROGPV�

VTCKPKPI��KPVGNNKIGPEG�KPHQTOCVKQP��CPF�RGTUQPPGN�RTQXKFGF�VJTQWIJ�VJG�(GFGTCN�.CY�'PHQTEGOGPV�EQOOWPKV[�

16*'4���'NKIKDNG�TGEKRKGPVU�CTG�5VCVGU�QP�VJGKT�QYP�DGJCNH�QT�QP�DGJCNH�QH�NQECN�IQXGTPOGPVU���6JG�EJKGH

GZGEWVKXG�QHHKEGT�QH�VJG�5VCVG�OC[�UWDOKV�CP�CRRNKECVKQP�HQT�CUUKUVCPEG�VQ�VJG�#VVQTPG[�)GPGTCN�QH�VJG�7PKVGF

5VCVGU�

(GFGTCN�5WTRNWU�2TQRGTV[�6TCPUHGT�2TQITCO

������

#76*14+<#6+10�� �6JG�(GFGTCN�2TQRGTV[�CPF�#FOKPKUVTCVKXG�5GTXKEGU�#EV�QH�������5GEVKQP������ CU

COGPFGF�����75%�h����
R��

1$,'%6+8'���6TCPUHGT�QT�EQPXG[�VQ�5VCVG�CPF�NQECN�IQXGTPOGPVU�QT�VGTTKVQTKGU��CV�PQ�EQUV��UWTRNWU�TGCN�CPF

TGNCVGF�RGTUQPCN�RTQRGTV[��FGVGTOKPGF�D[�VJG�#VVQTPG[�)GPGTCN�VQ�DG�TGSWKTGF�HQT�EQTTGEVKQPCN�HCEKNKV[�WUG�HQT

RTQITCOU�QT�RTQLGEVU�HQT� VJG�ECTG�CPF�TGJCDKNKVCVKQP�QH�ETKOKPCN�QHHGPFGTU��CU�CRRTQXGF�D[� VJG�#VVQTPG[

)GPGTCN�



#RTKN�������2CTV�+8��%JCRVGT�� ���

75'5�#0&�75'�4'564+%6+105���2TQRGTVKGU�ECP�DG�WUGF�HQT�UGPVGPEKPI�CNVGTPCVKXG�RTQITCOU�KP�CFFKVKQP

VQ�WVKNK\CVKQP�HQT�UGEWTG�KPUVKVWVKQPU���2TQRGTV[�OWUV�DG�HQT�VJG�FKTGEV�WUG�CPF�DGPGHKV�QH�RTKUQPGTU�CPF�PQV�HQT

CFOKPKUVTCVKXG�HWPEVKQPU�

#55+56#0%'�%105+&'4#6+105���#�SWKV�ENCKO�FGGF�KU�KUUWGF�D[�VJG�)GPGTCN�5GTXKEGU�#FOKPKUVTCVKQP�

6JG�$WTGCW�QH�,WUVKEG�#UUKUVCPEG�OCMGU�PQ�CYCTF�DWV�OGTGN[�OCMGU�C�TGEQOOGPFCVKQP�VQ�)5#�TGICTFKPI�VJG

UWKVCDKNKV[�QH�VJG�RTQITCO�CU�KV�RGTVCKPU�VQ�EQTTGEVKQPU�

16*'4���#RRNKECPV�OWUV�DG�C�IQXGTPOGPVCN�GPVKV[�

&TWI�%QPVTQN�CPF�5[UVGO�+ORTQXGOGPV�(QTOWNC�)TCPVU�
$[TPG�(QTOWNC�2TQITCO�

������

#76*14+<#6+10���1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������5GEVKQPU����������CU�COGPFGF�

���75%�h������GV�UGS�

1$,'%6+8'5���$,#�KU�CWVJQTK\GF�VQ�OCMG�ITCPVU�VQ�5VCVGU��HQT�WUG�D[�5VCVG�CPF�NQECN�WPKVU�QH�IQXGTPOGPV�

VQ� KORTQXG� VJG� HWPEVKQPKPI� QH� VJG� ETKOKPCN� LWUVKEG� U[UVGO��YKVJ� GORJCUKU� QP� XKQNGPV� ETKOG� CPF� UGTQWU

QHHGPFGTU��CPF�VQ�GPHQTEG�5VCVG�CPF�NQECN�NCYU�VJCV�GUVCDNKUJ�QHHGPUGU�UKOKNCT�VQ�QHHGPUGU�GUVCDNKUJGF�KP�VJG

(GFGTCN�%QPVTQNNGF�5WDUVCPEGU�#EV�
���75%�h�����GV�UGS��

75'5�#0&�75'�4'564+%6+105���)TCPVU�OC[�RTQXKFG�RGTUQPPGN��GSWKROGPV��VTCKPKPI��VGEJPKECN�CUUKUVCPEG�

CPF� KPHQTOCVKQP� U[UVGOU� HQT� OQTG� YKFGURTGCF� CRRTGJGPUKQP�� RTQUGEWVKQP�� CFLWFKECVKQP�� FGVGPVKQP�� CPF

TGJCDKNKVCVKQP�QH�RGTUQPU�YJQ�XKQNCVG�UWEJ�NCYU��CPF�OC[�RTQXKFG�CUUKUVCPEG�
QVJGT�VJCP�EQORGPUCVKQP��VQ�VJGKT

XKEVKOU��6JGTG�CTG����NGIKUNCVKXGN[�CWVJQTK\GF�RWTRQUG�CTGCU�HQT�YJKEJ�CUUKUVCPEG�OC[�DG�RTQXKFGF�

#FOKPKUVTCVKXG�(WPFU���7R�VQ����RGTEGPV�QH�VJG�HQTOWNC�ITCPV�HWPFU�CNNQECVGF�VQ�C�5VCVG�OC[�DG�WUGF�HQT�VJG

CFOKPKUVTCVKQP�QH�VJG�(QTOWNC�)TCPV�2TQITCO�

(WPFKPI�2TKQTKVKGU���5VCVGU�CTG�FKTGEVGF�VQ�IKXG�RTKQTKV[�VQ�VJQUG�LWTKUFKEVKQPU�YKVJ�VJG�ITGCVGUV�PGGF�CPF�VQ

EQORN[�YKVJ�VJG�HQNNQYKPI�%QPITGUUKQPCN�OCPFCVGU�

& %TKOKPCN�,WUVKEG�4GEQTFU�+ORTQXGOGPV��5VCVGU�OWUV�WUG�CV�NGCUV���RGTEGPV�QH�VJGKT�CYCTFU�HQT�VJG

KORTQXGOGPV�QH�ETKOKPCN�LWUVKEG�TGEQTFU�

& 4GRQTVKPI�#NKGP�%QPXKEVKQPU���5VCVGU�OWUV�RTQXKFG�VJG�+OOKITCVKQP�CPF�0CVWTCNK\CVKQP�5GTXKEG�YKVJ

DQVJ�PQVKEG�CPF�VJG�TGSWGUVGF�TGEQTFU�QH�CNKGP�EQPXKEVKQPU�

& 6GUVKPI�5GZ�1HHGPFGTU�HQT�*+8��5VCVGU�OWUV�JCXG�CPF�GPHQTEG�C�NCY�VJCV�TGSWKTGU��CV�VJG�TGSWGUV

QH�VJG�XKEVKO�QH�C�UGZWCN�CEV��VJCV�EGTVCKP�QHHGPFGTU�DG�VGUVGF�HQT�*+8���+H�C�5VCVG�HCKNU�VQ�EQORN[����

RGTEGPV�QH�VJG�5VCVG	U�HQTOWNC�ITCPV�YKNN�DG�YKVJJGNF�

%QPUVTWEVKQP�� � )TCPV� HWPFU�OC[� DG� WUGF� HQT� EQPUVTWEVKQP� QH� RGPCN� CPF� EQTTGEVKQPCN� KPUVKVWVKQPU� QPN[�

#ESWKUKVKQP�QH�NCPF�YKVJ�ITCPV�HWPFU�KU�RTQJKDKVGF�

#55+56#0%'�%105+&'4#6+105���(QTOWNC�CPF��/CVEJKPI�4GSWKTGOGPVU���'CEJ�RCTVKEKRCVKPI�5VCVG�UJCNN

TGEGKXG�����RGTEGPV�QH�VJG�VQVCN�HQTOWNC�ITCPV�CNNQECVKQP��QT����������YJKEJGXGT�KU�ITGCVGT��YKVJ�VJG�TGOCKPKPI

HWPFU�CNNQECVGF�VQ�GCEJ�5VCVG�QP�VJG�DCUKU�QH�GCEJ�5VCVG	U�TGNCVKXG�UJCTG�QH�VJG�VQVCN�7PKVGF�5VCVGU�RQRWNCVKQP�

(WPFU�ITCPVGF�VQ�VJG�5VCVG�CTG�UWDCYCTFGF�VQ�5VCVG�CIGPEKGU�CPF�NQECN�WPKVU�QH�IQXGTPOGPV�

6JG�EJKGH�GZGEWVKXG�QH�GCEJ�RCTVKEKRCVKPI�5VCVG�UJCNN�FGUKIPCVG�C�5VCVG�1HHKEG�
UKPING�RQKPV�QH�EQPVCEV��HQT�VJG

RWTRQUG�QH�CRRN[KPI�HQT�VJG�HWPFU�CPF�HQT�VJG�CFOKPKUVTCVKQP�CPF�TGXKGY�QH�ITCPVU�CPF�ITCPV�HWPFU���6JG�5VCVG

1HHKEG�YKNN�DG�TGURQPUKDNG�HQT�VJG�CFOKPKUVTCVKQP�QH�HWPFU�KPENWFKPI�TGEGKRV��TGXKGY��RTQEGUUKPI��OQPKVQTKPI�

RTQITGUU�CPF�HKPCPEKCN�TGRQTV�TGXKGY��VGEJPKECN�CUUKUVCPEG��CYCTF�CFLWUVOGPVU��CEEQWPVKPI��CWFKVKPI��CPF�HWPF

FKUDWTUGOGPV�

2CUU�6JTQWIJ��.QECN�WPKVU�QH�IQXGTPOGPVU�OWUV�TGEGKXG�C�UJCTG�QH�VJG�5VCVG	U�HQTOWNC�ITCPV�HWPFU�VJCV�KU

GSWCN�VQ�VJG�TCVKQP�QH�NQECN�ETKOKPCN�LWUVKEG�GZRGPFKVWTGU�VQ�VJG�VQVCN�ETKOKPCN�LWUVKEG�GZRGPFKVWTGU�HQT�VJG�5VCVG�



#RTKN�������2CTV�+8��%JCRVGT�� ���

/CVEJ���#V�NGCUV����RGTEGPV�QH�VJG�EQUV�QH�C�HQTOWNC�ITCPV�RTQITCO�QT�RTQLGEV�OWUV�DG�RCKF�YKVJ�PQP�(GFGTCN

HWPFU���(WPFU�RTQXKFGF�HQT�OCVEJ�OWUV�DG�KP�CFFKVKQP�VQ�HWPFU�VJCV�YQWNF�QVJGTYKUG�DG�OCFG�CXCKNCDNG�D[�VJG

TGEKRKGPV�HQT�NCY�GPHQTEGOGPV���%CUJ�OCVEJ�KU�IGPGTCNN[�OGV�QP�C�RTQLGEV�D[�RTQLGEV�DCUKU���4GSWGUV�HQT�OCVEJ

KP�QVJGT�VJCP�C�RTQLGEV�D[�RTQLGEV�DCUKU�OWUV�DG�UWDOKVVGF�YKVJ�VJG�CRRNKECVKQP�CPF�CRRTQXGF�D[�$,#���2TQLGEV�

D[�RTQLGEV�KU�FGHKPGF�CU�CYCTF�D[�CYCTF�HQT�GCEJ�QH�VJG����RWTRQUG�CTGCU�

16*'4���(QT�CRRNKECVKQP�TGSWKTGOGPVU��CRRNKECPVU�UJQWNF�EQPVCEV�VJG�$,#�QHHKEKCN�FGUKIPCVGF�KP�VJG�(GFGTCN

4GIKUVGT�CPPQWPEGOGPV���6JG����UVCVGU��VJG�&KUVTKEV�QH�%QNWODKC��VJG�%QOOQPYGCNVJ�QH�2WGTVQ�4KEQ��VJG

8KTIKP� +UNCPFU��#OGTKECP�5COQC��)WCO��CPF�VJG�0QTVJGTP�/CTKCPC�+UNCPFU�CNN�CTG�GNKIKDNG� VQ�CRRN[�HQT

HQTOWNC�ITCPV�HWPFU���(QT�VJG�RWTRQUGU�QH�VJG�(QTOWNC�)TCPV�2TQITCO��TGHGTGPEG�VQ��5VCVG��KPENWFGU�CNN�QH

VJG�CDQXG�OGPVKQPGF�GNKIKDNG�GPVKVKGU�

&TWI�%QPVTQN�CPF�5[UVGO�+ORTQXGOGPV�&KUETGVKQPCT[�)TCPVU

������

#76*14+<#6+10���1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������5GEVKQPU����������CU�COGPFGF�

���75%�hh�����������GV�UGS�

1$,'%6+8'5���6JG�FKUETGVKQPCT[�RTQITCO�KU�KPVGPFGF�VQ�EQORNGOGPV�CPF�GPJCPEG�VJG�&TWI�%QPVTQN�CPF

5[UVGO�+ORTQXGOGPV�(QTOWNC�)TCPV�2TQITCO�

75'5�#0&�75'�4'564+%6+105���(WPFU�OC[�DG�WUGF�VQ�RTQXKFG�HKPCPEKCN�CUUKUVCPEG�VQ�RWDNKE�CIGPEKGU

CPF� RTKXCVG� PQP�RTQHKV� QTICPK\CVKQPU� HQT� ETKOKPCN� LWUVKEG� GFWECVKQP� CPF� VTCKPKPI�� VGEJPKECN� CUUKUVCPEG�

WPFGTVCMKPI�RTQLGEVU�VJCV�CTG�PCVKQPCN�QT�OWNVK�UVCVG�KP�UEQRG��CPF�FGOQPUVTCVKQP�RTQITCOU�VJCV�CTG�NKMGN[�VQ

DG�UWEEGUUHWN���2TQITCOU�CTG�CPPQWPEGF�KP�VJG�(GFGTCN�4GIKUVGT�GCEJ�[GCT�

#55+56#0%'�%105+&'4#6+105���6JG�NGPIVJ�QH�VJG�CYCTF�OC[�XCT[�DWV�KU�IGPGTCNN[�HQT�QPG�[GCT�

%QPVKPWCVKQP�CYCTFU�CTG�UQOGVKOGU�CXCKNCDNG�

6JGTG�CTG�PQ�OCVEJKPI�HWPF�TGSWKTGOGPVU�OCPFCVGF�D[�VJG�GPCDNKPI�NGIKUNCVKQP��DWV�VJG�CYCTFKPI�CIGPE[�OC[

OCMG�UWEJ�C�TGSWKTGOGPV�

16*'4���(QT�CRRNKECVKQP�TGSWKTGOGPVU��CRRNKECPVU�UJQWNF�EQPVCEV�VJG�$,#�QHHKEKCN�FGUKIPCVGF�KP�VJG�(GFGTCN

4GIKUVGT�CPPQWPEGOGPV�

1((+%'�(14�8+%6+/5�1(�%4+/'

%TKOG�8KEVKOU	�#UUKUVCPEG�(QTOWNC�)TCPVU

������

#76*14+<#6+10�� �8KEVKO�%QORGPUCVKQP�CPF�#UUKUVCPEG�#EV��CU�COGPFGF�����75%�hh������������

8KEVKOU�QH�%JKNF�#DWUG�#EV��CU�COGPFGF�����75%�h�������GV�UGS�

1$,'%6+8'���5WRRQTV�XKEVKOU�RTQITCOU���5VKOWNCVG�5VCVG�RCTVKEKRCVKQP�CPF�UWRRQTV�HQT�XKEVKOU�RTQITCOU�CPF

RTQOQVG�XKEVKO�EQQRGTCVKQP�YKVJ�NCY�GPHQTEGOGPV�

#55+56#0%'�%105+&'4#6+105���(QTV[�HKXG�RGTEGPV�QH�VJG�HKTUV�����/�FGRQUKVGF�KP�VJG�%TKOG�8KEVKOU

(WPF�YKNN�DG�WUGF�HQT�VJG�ETKOG�XKEVKOUI�CUUKUVCPEG�RTQITCOU���+H�EQNNGEVKQP�HWPFU�GZEGGF�����/��VJG�PGZV

����/�KU�CXCKNCDNG�HQT�CYCTFU�WPFGT�VJG�%JKNFTGP	U�,WUVKEG�#EV�CPF�VJG�PGZV�����/�QH�VJG�OQPKGU�EQNNGEVGF

DGVYGGP�������/�CPF�����/�YKNN�DG�OCFG�CXCKNCDNG�HQT�XKEVKOUI�CUUKUVCPEG�RTQITCOU���+P�CFFKVKQP������

RGTEGPV�QH�OQPKGU�FGRQUKVGF�KP�VJG�HWPF�QXGT�����/��CPF�WR�VQ�����/�HQT�(KUECN�;GCTU������VJTQWIJ������

YKNN�CNUQ�DG�CXCKNCDNG�HQT�XKEVKOUI�CUUKUVCPEG�CYCTFU���#P[�RQTVKQP�QH�ETKOG�XKEVKOUI�EQORGPUCVKQP�HWPFU

CNNQECVGF��DWV�PQV�CYCTFGF�KP�C�HKUECN�[GCT��YKNN�DG�OCFG�CXCKNCDNG�HQT�CYCTF�HQT�ETKOG�XKEVKOUI�CUUKUVCPEG

CYCTFU�



#RTKN�������2CTV�+8��%JCRVGT�� ���

#YCTFU�YKNN�DG�OCFG�VQ�C�5VCVG�CIGPE[�YJKEJ�YKNN�UWDCYCTF�VQ�FKTGEV�UGTXKEG�CIGPEKGU�

#YCTF�#OQWPVU��'CEJ�RCTVKEKRCVKPI�5VCVG��VJG�&KUVTKEV�QH�%QNWODKC��CPF�CNN�VGTTKVQTKGU�CPF�RQUUGUUKQPU�YKNN

DG�CYCTFGF�C�DCUG�COQWPV�QH����������VJGTGCHVGT�VJTQWIJ�(KUECN�;GCT�������YKVJ�VJG�DCNCPEG�QH�VJG�TGOCKPKPI

HWPFU�DGKPI�CYCTFGF�QP�C�RQRWNCVKQP�DCUKU��CEEQTFKPI�VQ�VJG�OQUV�TGEGPV�7PKVGF�5VCVGU�%GPUWU���

75'5�#0&�75'�4'564+%6+105���/QPKGU�CYCTFGF�CTG�CXCKNCDNG�HQT�QDNKICVKQP�FWTKPI�VJG�HKUECN�[GCT�QH

CYCTF�CPF�VJG�UWEEGGFKPI�HKUECN�[GCT���(WPFU�PQV�QDNKICVGF�FWTKPI�VJG�HKUECN�[GCT�QH�CYCTF�CPF�PGZV�UWEEGGFKPI

HKUECN�[GCT�CTG�TGVWTPGF�VQ�VJG�IGPGTCN�HWPF�QH�VJG�6TGCUWT[���(WPFU�CTG�VQ�DG�WUGF�QPN[�VQ�RTQXKFG�UGTXKEGU

VQ�KPFKXKFWCN�XKEVKOU�QH�ETKOG�

5GZWCN�CUUCWNV��URQWUCN�CDWUG��CPF�EJKNF�CDWUG�RTQITCOU�CTG�VQ�DG�IKXGP�RTKQTKV[���6JKU�TGSWKTGU�VJCV�GCEJ�QH

VJGUG�CTGCU�TGEGKXG�C�OKPKOWO�QH����RGTEGPV�GCEJ�QH�VJG�VQVCN�5VCVG�XKEVKOUI�CUUKUVCPEG�CYCTF���5VCVGU�CTG�CNUQ

TGSWKTGF�VQ�CYCTF����RGTEGPV�QH�VJGKT�VQVCN�5VCVG�8KEVKOU�QH�%TKOG�#EV�XKEVKOUI�CUUKUVCPEG�ITCPV�CYCTF�VQ

RTGXKQWUN[�WPFGTUGTXGF�RQRWNCVKQPU�QH�XKEVKOU�QH�XKQNGPV�ETKOG��K�G���UWTXKXQTU�QH�JQOKEKFG�XKEVKOU��&7+�&9+

XKEVKOU�CPF�UWTXKXQTU�QH�VJQUG�XKEVKOU��GVE�

/CVEJ���6JG�TGSWKTGOGPV�KU�D[�UWDCYCTF�CPF�PQV�D[�RTQLGEV�V[RG�
K�G���UGZWCN�CUUCWNV��URQWUCN�CDWUG��GVE��

4GEKRKGPVU�YKNN�KFGPVKH[�CNN�UWDCYCTF�TGEKRKGPVU�D[�UWDOKVVKPI�VJG�TGSWKTGF�TGRQTV�HQTOU�VQ�18%�

#WFKV�EQUVU�CTG�CP�CNNQYCDNG�GZRGPFKVWTG�HQT�UWDTGEKRKGPVU�QPN[���6JG�5VCVG�CIGPE[�VJCV�TGEGKXGU�VJG�ETKOG

XKEVKOU	� CUUKUVCPEG�CYCTF� HWPFU�OC[�WUG� VJGKT���RGTEGPV� CFOKPKUVTCVKXG�OQPKGU� HQT� CWFKV� EQUVU�QT�QVJGT

CFOKPKUVTCVKXG�GZRGPUGU�

#FOKPKUVTCVKXG�%QUVU���$GIKPPKPI�YKVJ�VJG�(GFGTCN�(KUECN�;GCT�
((;��������81%#�XKEVKOUI�CUUKUVCPEG

ITCPVU�� GCEJ� 5VCVG� ITCPVGG� OC[� TGVCKP� WR� VQ�� DWV� PQV� OQTG� VJCP�� �� RGTEGPV� QH� GCEJ� [GCT	U� ITCPV� HQT

CFOKPKUVGTKPI�VJG�81%#�ETKOG�XKEVKOUI�CUUKUVCPEG�ITCPV�RTQITCO�

6TCKPKPI�(WPFU���$GIKPPKPI�YKVJ�VJG�((;������ITCPV�RGTKQF��5VCVGU�OC[�QRV�VQ�TGVCKP�C�RQTVKQP�QH�VJGKT

81%#�ITCPV�VQ�RTQXKFG�5VCVG�YKFG�QT�TGIKQPCN�5VCVG�VTCKPKPI�CEVKXKVKGU�VJCV�KORTQXG�VJG�UMKNNU�QH�FKTGEV�UGTXKEG

RTQXKFGTU�� �6JG�TGRQTVKPI�TGSWKTGOGPVU�EQPVCKPGF� KP� VJKU�QRVKQP�CTG�OKPKOCN����5WDITCPV�#YCTF�4GRQTV

KPHQTOCVKQP�OWUV�DG�UWDOKVVGF�CPF�KPHQTOCVKQP�TGICTFKPI�VJG�VTCKPKPI�OWUV�DG�TGRQTVGF�QP�VJG�2GTHQTOCPEG

4GRQTV���6JGUG�TGRQTVKPI�ETKVGTKC�CRRN[�VQ�81%#�HWPFU�WUGF�HQT�VJKU�QRVKQP��CU�YGNN�CU�CNN�QVJGT�WUGU�QH�81%#

HWPFU�

6Q�GZGTEKUG�VJKU�VTCKPKPI�QRVKQP��C�5VCVG�OWUV�UWDOKV�QPG�QT�OQTG�VTCKPKPI�RTQRQUCNU�VQ�18%�HQT�CRRTQXCN�

GKVJGT�CV�VJG�VKOG�QH�CRRNKECVKQP�HQT�VJG�CPPWCN�81%#�XKEVKOUI�CUUKUVCPEG�ITCPV�QT�CV�NGCUV�VJTGG�OQPVJU�RTKQT

VQ�VJG�VTCKPKPI�GXGPV���6JG�VTCKPKPI�CEVKXKV[�OWUV�QEEWT�YKVJKP�VJG�ITCPV�RGTKQF��CPF�CNN�VTCKPKPI�EQUVU�OWUV�DG

QDNKICVGF�RTKQT�VQ�VJG�GPF�QH�VJG�ITCPV�RGTKQF�

0QVG���81%#�ITCPV�HWPFU�ECPPQV�DG�WUGF�VQ�UWRRNCPV�VJG�EQUV�QH�GZKUVKPI�5VCVG�CFOKPKUVTCVKXG�UVCHH�QT�TGNCVGF

5VCVG�VTCKPKPI�GHHQTVU��K�G���5VCVG�YKFG�EQPHGTGPEGU��EQCNKVKQP�EQPHGTGPEGU��GVE�

6JG�OCZKOWO�COQWPV�RGTOKVVGF�HQT�VJKU�RWTRQUG�KU��������QT���RGTEGPV�QH�VJG�5VCVG	U�ITCPV��YJKEJGXGT�KU

ITGCVGT�

��

/CVEJKPI�4GSWKTGOGPVU���6JG�OCVEJ�TGSWKTGOGPV�HQT�PGY�CPF�GZKUVKPI�RTQITCOU�KU����RGTEGPV�CPF�OC[�DG

ECUJ�QT�KP�MKPF�OCVEJ���6JG�81%#�HWPFU�YKNN�DG�OCVEJGF�CV����RGTEGPV�ECUJ�QT�KP�MKPF�YKVJ�VJG�UQWTEG�QH

VJG�OCVEJ�FGUETKDGF���

6JG�1HHKEG� HQT�8KEVKOU�QH�%TKOG�JCU� KPKVKCVGF�C�RQNKE[� VQ�RGTOKV� C���RGTEGPV�OCVEJ�QH� ECUJ�QT� KP�MKPF

EQPVTKDWVKQPU�HQT�CYCTFU�VQ�+PFKCP�VTKDGU�QT�0CVKXG�#OGTKECP�QTICPK\CVKQPU�QT�TGUGTXCVKQPU�

16*'4���$GIKPPKPI�YKVJ�VJG�((;������ITCPV�RGTKQF��5VCVGU�YKNN�DG�IKXGP�VJG�NCVKVWFG�VQ�CUUGUU�VJG�PGGFU�QH

ETKOG� XKEVKOU�YKVJKP� VJGKT� 5VCVG� CPF� CNNQECVG� NGUU� VJCP� ��� RGTEGPV� VQ� C� URGEKHKE� ECVGIQT[� QH� RTKQTKV[� QT

WPFGTUGTXGF�ETKOG�XKEVKOU��UQ�NQPI�CU�VJG[�ECP�FGOQPUVTCVG�VJCV�
���C�URGEKHKE�ECVGIQT[�QH�ETKOG�XKEVKOU�KU

TGEGKXKPI�UWHHKEKGPV�COQWPVU�QH�HKPCPEKCN�CUUKUVCPEG�HTQO�VJG�5VCVG�QT�QVJGT�HWPFKPI�UQWTEGU��
���C�UOCNNGT



#RTKN�������2CTV�+8��%JCRVGT�� ���

COQWPV�QH�HKPCPEKCN�CUUKUVCPEG��QT�PQV�CUUKUVCPEG��KU�PGGFGF�HTQO�VJG�81%#�XKEVKOUI�CUUKUVCPEG�ITCPV�RTQITCO�

CPF�
���ETKOG�TCVGU�HQT�VJCV�ECVGIQT[�QH�ETKOG�XKEVKOU�JCXG�FKOKPKUJGF��YCTTCPVKPI�C�NGUUGT�COQWPV�QH�81%#

HWPFU� VQ� DG� CNNQECVGF�� � +H� UVCVGU� ECPPQV� UCVKUH[� VJGUG� EQPFKVKQPU�� VJGP� VJG[� OWUV� OGGV� VJG� ��� RGTEGPV

TGSWKTGOGPV�HQT�RTKQTKV[�CPF�WPFGTUGTXGF�ETKOG�XKEVKOU���6JKU�HNGZKDKNKV[�KU�QHHGTGF�VQ�5VCVGU�YJQ�OC[�DG

GZRGTKGPEKPI�CP�KPHNWZ�QH�HWPFU�FGUKIPCVGF�HQT�URGEKHKE�ECVGIQTKGU�QH�ETKOG�XKEVKOU�FWTKPI�C�ITCPV�RGTKQF�QT

YJQ�OC[�DG�HQTVWPCVG�KP�VJCV�UQOG�V[RGU�QH�ETKOGU�CTG�XGT[�NQY�KP�VJGKT�5VCVG�

%TKOG�8KEVKOUI�%QORGPUCVKQP�(QTOWNC�)TCPVU

������

#76*14+<#6+10���8KEVKO�%QORGPUCVKQP�CPF�#UUKUVCPEG�#EV��CU�COGPFGF�����75%��������������8KEVKOU

QH�%JKNF�#DWUG�#EV��CU�COGPFGF�����75%�h�������GV�UGS�

1$,'%6+8'�� � +P�CFFKVKQP� VQ� VJG�FKTGEV�DGPGHKV�FGTKXGF�D[�XKEVKOU� HTQO� VJG�RTQITCO�� KV� KU� GZRGEVGF� VQ

UVKOWNCVG�5VCVG�RCTVKEKRCVKQP�CPF�UWRRQTV�HQT�XKEVKOUI�RTQITCOU�CPF�RTQOQVG�XKEVKO�EQQRGTCVKQP�YKVJ�NCY

GPHQTEGOGPV�

75'5�#0&�75'�4'564+%6+105���5VCVGU�OWUV�JCXG�C�ETKOG�XKEVKOUI�EQORGPUCVKQP�RTQITCO�YJKEJ�OGGVU

RCTVKEWNCT�UVCVWVQT[�ETKVGTKC�

(GFGTCN�HWPFU�OC[�PQV�DG�WUGF�VQ�UVCTV�WR�C�5VCVG�XKEVKOUI�EQORGPUCVKQP�RTQITCO�

$GIKPPKPI�YKVJ�VJG�((;�������81%#�XKEVKOUI�CUUKUVCPEG�ITCPV��GCEJ�5VCVG�ITCPVGG�OC[�TGVCKP�WR�VQ��DWV�PQV

OQTG� VJCP����RGTEGPV�QH� GCEJ�[GCT	U�ITCPV� HQT� CFOKPKUVGTKPI� VJG�81%#�ETKOG�XKEVKOUI� CUUKUVCPEG�ITCPV

RTQITCO�

#55+56#0%'�%105+&'4#6+105���(QTV[�GKIJV�CPF�C�JCNH�RGTEGPV�QH�VJG�HKTUV�����/�FGRQUKVGF�KPVQ�VJG

%TKOG� 8KEVKOUI� (WPF�YKNN� DG� WUGF� VQ� UWRRQTV� 5VCVG� ETKOG� XKEVKOUI� EQORGPUCVKQP� CYCTF� RTQITCOU�� � +H

EQNNGEVKQPU�QH�HWPFU�GZEGGF�����/��VJG�PGZV�����/�KU�CXCKNCDNG�HQT�CYCTFU�WPFGT�VJG�%JKNFTGP	U�,WUVKEG�#EV�

6JG�PGZV�����/�WR�VQ�����/�KU�CXCKNCDNG�HQT�XKEVKOUI�CUUKUVCPEG�CYCTFU���+P�CFFKVKQP�������RGTEGPV�QH�OQPKGU

FGRQUKVGF� KP� VJG�HWPF�QXGT�����/��CPF�WR� VQ�����/�HQT�(KUECN�;GCTU������VJTQWIJ�������YKNN�CNUQ�DG

CXCKNCDNG�HQT�XKEVKOUI�EQORGPUCVKQP�CYCTFU�

(WPFU� RGTOKVVKPI�� 5VCVG� EQORGPUCVKQP� RTQITCOU� YKNN� TGEGKXG� ��� RGTEGPV� QH� VJGKT� RTKQT� [GCT	U� XKEVKOUI

EQORGPUCVKQP�CYCTFU�NGUU�CP[�EQORGPUCVKQP�HQT�RTQRGTV[�FCOCIG�

5VCVGU��KP�QTFGT�VQ�TGEGKXG�81%#�EQORGPUCVKQP�CYCTFU��CTG�TGSWKTGF�VQ�EQORGPUCVG�TGUKFGPV�CPF�PQP�TGUKFGPV

XKEVKOU�QH�ETKOGU�EQOOKVVGF�YKVJKP�VJGKT�DQTFGTU�QT�XKEVKOU�QH�ETKOGU�EQOOKVVGF�QP�(GFGTCN�KPUVCNNCVKQPU�CPF

+PFKCP�TGUGTXCVKQPU�YKVJKP�VJGKT�DQTFGTU�KP�VJG�UCOG�OCPPGT�CU�VJG�5VCVG�YQWNF�EQORGPUCVG�KVU�QYP�EKVK\GPU

HQT�ETKOGU�EQOOKVVGF�KP�KVU�LWTKUFKEVKQP���+P�CFFKVKQP��5VCVG�ETKOG�XKEVKOUI�EQORGPUCVKQP�RTQITCOU�OWUV

RTQXKFG�EQORGPUCVKQP�VQ�TGUKFGPVU�QH�VJG�5VCVG�YJQ�CTG�XKEVKOU�QH�ETKOGU�QEEWTTKPI�QWVUKFG�VJG�5VCVG�KH���
C�

VJG�ETKOGU�YQWNF�DG�EQORGPUCDNG�ETKOGU�JCF� VJG[�QEEWTTGF� KPUKFG� VJGKT�5VCVG��
D�� VJG�RNCEGU� VJG�ETKOG

QEEWTTGF�KP�CTG�5VCVGU�PQV�JCXKPI�GNKIKDNG�ETKOG�XKEVKOUIU�EQORGPUCVKQP�RTQITCOU��CPF�
E��5VCVGU�OWUV�QHHGT

EQORGPUCVKQP�VQ�XKEVKOU�CPF�UWTXKXQTU�QH�XKEVKOU�QH�ETKOKPCN�XKQNGPEG��KPENWFKPI�FTWPM�FTKXKPI�CPF�FQOGUVKE

XKQNGPEG�� GZEGRV� RWTUWCPV� VQ� TWNGU� VQ� RTGXGPV� WPLWUV� GPTKEJOGPV� QH� VJG� QHHGPFGT�� QP� VJG� UCOG� DCUKU� CU

EQORGPUCVKQP�KU�QHHGTGF�VQ�QVJGT�XKEVKOU�QH�ETKOG�

16*'4���5VCVG�+ORNGOGPVCVKQP���'NKIKDNG�DGPGHKEKCTKGU�CTG���#P[�OGODGT�QH�VJG�IGPGTCN�RWDNKE�YJQ�JCU�DGGP

C�XKEVKO�QH�C�EQORGPUCDNG�ETKOG�QT�YJQ�CTG�UWTXKXQTU�QH�XKEVKOU�QH�C�EQORGPUCDNG�ETKOG���%QORGPUCVKQP�YKNN

DG�QHHGTGF�HQT�OGFKECN�GZRGPUGU��OGPVCN�JGCNVJ�EQWPUGNKPI��NQUV�YCIGU��HWPGTCN�GZRGPUGU�QH�VJG�XKEVKO��CPF

G[GINCUUGU� QT� QVJGT� EQTTGEVKXG� NGPUGU�� FGPVCN� UGTXKEGU� CPF� FGXKEGU�� CPF� RTQUVJGVKE� FGXKEGU�� � 4GUVKVWVKQP

RC[OGPVU�CTG�PQV�EQPUKFGTGF�RTQITCO�KPEQOG���4GHWPFU��UWDTQICVKQP��CPF�TGUVKVWVKQP�
454U��CTG�TGFWEVKQPU

VQ�VQVCN�5VCVG�RC[OGPVU���
4GHGT�VQ�VJG��#RRNKECDNG�%TGFKVU��UGEVKQP�KP�1/$�%KTEWNCT�#�����

1$.+)#6+10�1(�(70&5���/QPKGU�CYCTFGF�CTG�CXCKNCDNG�HQT�QDNKICVKQP�FWTKPI�VJG�HKUECN�[GCT�QH�VJG�CYCTF

CPF�VJG�PGZV�UWEEGGFKPI�HKUECN�[GCT�

(WPFU�PQV�QDNKICVGF�FWTKPI�VJG�HKUECN�[GCT�QH�CYCTF�CPF�VJG�PGZV�UWEEGGFKPI�HKUECN�[GCT�YKNN�DG�TGVWTPGF�VQ�VJG

IGPGTCN�HWPF�QH�VJG�6TGCUWT[�
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%TKOG�8KEVKOU	�(GFGTCN�2TQITCO�&KUETGVKQPCT[�)TCPVU

������

#76*14+<#6+10�� �8KEVKO�%QORGPUCVKQP�CPF�#UUKUVCPEG�#EV��CU�COGPFGF�����75%�hh������������

8KEVKOU�QH�%JKNF�#DWUG�#EV��CU�COGPFGF�����75%�h�������GV�UGS�

1$,'%6+8'���#RRTQZKOCVGN[���RGTEGPV�QH�VJG�8KEVKOU�QH�%TKOG�#EV�
81%#��HWPFU�CTG�FGUKIPCVGF�HQT

UGTXKEGU�HQT�XKEVKOU�QH�(GFGTCN�ETKOG�CPF�PCVKQPCN�UEQRG�VTCKPKPI�CPF�VGEJPKECN�CUUKUVCPEG�GHHQTVU���6JQWIJ

FKTGEV�UGTXKEGU�HQT�XKEVKOU�QH�(GFGTCN�ETKOG�KU�C�RTKQTKV[��WR�VQ�QPG�JCNH�OC[�DG�URGPV�QP�VTCKPKPI�CPF�VGEJPKECN

CUUKUVCPEG�GHHQTVU�VJCV�KORTQXG�VJG�TGURQPUG�VQ�ETKOG�XKEVKOU�

75'5�#0&�75'�4'564+%6+105�

5GTXKEGU�VQ�8KEVKOU�QH�(GFGTCN�%TKOG

6JG�(GFGTCN�%TKOG�8KEVKOUI�RQTVKQP�ECP�DG�WUGF�VQ�UWRRQTV�FKTGEV�UGTXKEGU�HQT�XKEVKOU�QH�(GFGTCN�ETKOG�

VTCKPKPI�HQT�(GFGTCN�NCY�GPHQTEGOGPV�RGTUQPPGN�YJQ�EQOG�KPVQ�EQPVCEV�YKVJ�XKEVKOU��CPF�VJG�RTGRCTCVKQP�QH

KPHQTOCVKQP�CPF�OCVGTKCNU�TGICTFKPI�UGTXKEGU� VQ�XKEVKOU�QH�(GFGTCN�ETKOGU�� �%QPITGUUKQPCN� KPVGPV�YCU� VQ

KORTQXG�VJG�VTGCVOGPV�QH�(GFGTCN�XKEVKOU�QH�ETKOG�VJTQWIJQWV�VJG�ETKOKPCN�LWUVKEG�RTQEGUU�CPF�VQ�GZRCPF�VJG

CXCKNCDKNKV[�CPF�KORTQXG�VJG�SWCNKV[�QH�XKEVKOUI�CUUKUVCPEG�CPF�UGTXKEGU���+V�CRRGCTU�VQ�DG�VJCV�%QPITGUU	�XKGY

VJCV�VJG�OQUV�GHHGEVKXG�CRRTQCEJ�HQT�CEJKGXKPI�VJKU�IQCN�KU�VQ�WUG�VJG�XKEVKOUI�CUUKUVCPEG�RTQITCOU�KP�VJG�UVCVGU

VJCV� CTG� GNKIKDNG� HQT� HWPFKPI� WPFGT� VJG� �8KEVKOU�#EV��� � (QT� VJKU� TGCUQP�� GORJCUKU� JCU� DGGP� RNCEGF� QP

FGXGNQRKPI�UGTXKEGU�KP�CTGCU�YJGTG�UGTXKEGU�CTG�GKVJGT�UECTEG�QT�FQ�PQV�GZKUV���(QT�GZCORNG��KP�TGOQVG�CTGCU

QH�+PFKCP�%QWPVT[��VJG�UGTXKEGU�CXCKNCDNG�VQ�EKVK\GPU�KP�OQTG�WTDCP�CTGCU�CTG�PQV�CXCKNCDNG�VQ�XKEVKOU�QH�(GFGTCN

ETKOG�TGUKFKPI�KP�VJGUG�TGOQVG�CTGCU���6JG�FGXGNQROGPV�QH�UGTXKEGU�HQT�XKEVKOU�QH�ETKOG�KP�+PFKCP�%QWPVT[

JCU�JCF�VJG�JKIJGUV�RTKQTKV[�HQT�VJG�RCUV�VJTGG�[GCTU���6JG�HQNNQYKPI�CEVKXKVKGU�YQWNF�DG�CRRTQRTKCVG�WUGU�QH

VJG�(GFGTCN�%TKOG�8KEVKOU�2TQITCO�HWPFU�

�� /CKPVGPCPEG�QH�XKEVKO	U�EQQTFKPCVQT�RQUKVKQPU�KP�VJG�7PKVGF�5VCVGU�#VVQTPG[	U�1HHKEGU�CPF�QVJGT�(GFGTCN

NCY�GPHQTEGOGPV�CIGPEKGU�

�� 6TCKPKPI�HQT�VJG�8KEVKO�9KVPGUU�%QQTFKPCVQTU��#UUKUVCPV�7PKVGF�5VCVGU�#VVQTPG[U��$WTGCW�QH�2TKUQPU

QHHKEKCNU��RCTQNG� CPF�RTQDCVKQP�QHHKEGTU�� CPF�QVJGT�(GFGTCN� NCY�GPHQTEGOGPV�RGTUQPPGN� KP�RTQXKFKPI

UGTXKEGU�VQ�XKEVKOU�CPF�YQTMKPI�YKVJ�QVJGT�UGTXKEG�RTQXKFGTU�

�� 2TGRCTKPI�� RWDNKUJKPI�� CPF� FKUUGOKPCVKPI� JCPFDQQMU� HQT� WUG� D[� VJG� 8KEVKO�9KVPGUU� %QQTFKPCVQTU�

#UUKUVCPV�7PKVGF�5VCVGU�#VVQTPG[U��&'#�CIGPVU��CPF�QVJGT�(GFGTCN�NCY�GPHQTEGOGPV�QHHKEKCNU��

�� 2TGRCTKPI��RWDNKUJKPI��CPF�FKUUGOKPCVKPI�RCORJNGVU�VQ�XKEVKOU�CFXKUKPI�VJGO�QH�CXCKNCDNG�UGTXKEGU�HTQO
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QT�QVJGT�GPVKVKGU�YJKEJ�RTQXKFG�KPHQTOCVKQP�CPF�GFWECVKQP�UGTXKEGU�VQ�RQVGPVKCN�XKEVKOU�QH�FKUETKOKPCVKQP�

CPF�QT� GORNQ[GTU�� � (WPFU� CTG� PQV� CXCKNCDNG� VQ� KPFKXKFWCNU� QT� RWDNKE� GPVKVKGU�� KPENWFKPI� 5VCVG� CPF� NQECN

IQXGTPOGPV�CIGPEKGU�CPF�RWDNKE�GFWECVKQPCN�KPUVKVWVKQPU�

)TCPVU�CTG�CYCTFGF�FKTGEVN[�VQ�CRRNKECPVU�

#RRNKECPVU�OWUV�OGGV�VJG�IWKFGNKPGU�GUVCDNKUJGF�D[�VJG�5RGEKCN�%QWPUGN�CU�RWDNKUJGF�KP�VJG�(GFGTCN�4GIKUVGT�

6JGTG�KU�PQ�UVCVWVQT[�TGSWKTGOGPV�HQT�OCVEJKPI�HWPFU���*QYGXGT��ECUJ�QT�KP�MKPF�OCVEJGU�CTG�GPEQWTCIGF�
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UWRRNGOGPV� VJG�&GRCTVOGPV	U� VGEJPKECN� CUUKUVCPEG� GHHQTVU�� � 6JG� IQCN� QH� VJG�2TQITCO� KU� VQ� FGXGNQR� CPF
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GFWECVKQPCN�CEVKXKVKGU��KPENWFKPI�VJG�FGXGNQROGPV�CPF�FKUUGOKPCVKQP�QH�OCVGTKCNU��#&#�VTCKPKPI�RTQITCOU

EQPFWEVGF�VJTQWIJ�UGOKPCTU��EQPHGTGPEGU��QT�OGGVKPIU��CPF�VJG�RTQXKUKQP�QH�FKTGEV�VGEJPKECN�CUUKUVCPEG���6JG

RTQITCO�OC[�PQV�DG�WUGF�VQ�HWPF�TGUGCTEJ�RTQLGEVU��RTQLGEVU�VQ�OCMG�URGEKHKE�HCEKNKVKGU�OQTG�CUUGUUCDNG��QT
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6JG�(GFGTCN�UJCTG�QH�C�ITCPV�WPFGT�VJKU�UGEVKQP�OC[�PQV�GZEGGF����RGTEGPV�QH�VJG�VQVCN�EQUVU�QH�VJG�RTQITCO
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#76*14+<#6+10��8KQNGPV�%TKOG�%QPVTQN�CPF�.CY�'PHQTEGOGPV�#EV�QH�������EQFKHKGF�CU����75%�h������

h������

1$,'%6+8'5���6JG�RWTRQUG�QH�VJGUG�ITCPVU�KU�VQ�EQPUVTWEV��FGXGNQR��GZRCPF��OQFKH[��QRGTCVG��QT�KORTQXG
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QT�CPQVJGT�IQXGTPOGPVCN�GPVKV[��KPEWTU�VJG�HWNN�QWV�QH�RQEMGV�EQUVU�QH

HQTGPUKE�OGFKECN�GZCOKPCVKQPU�HQT�XKEVKOU�QH�UGZWCN�CUUCWNV���#P�+PFKCP�VTKDCN�IQXGTPOGPV�UJCNN�PQV�DG�GPVKVNGF

VQ�HWPFU�WPFGT�VJKU�RTQITCO�WPNGUU�KV���
���EGTVKHKGU�VJCV�KVU�NCYU��RQNKEKGU��CPF�RTCEVKEGU�FQ�PQV�TGSWKTG��KP

EQPPGEVKQP�YKVJ�VJG�RTQUGEWVKQP�QH�CP[�OKUFGOGCPQT�QT�HGNQP[�FQOGUVKE�XKQNGPEG�QHHGPUG��VJCV�VJG�XKEVKO�DGCT

VJG�EQUVU�CUUQEKCVGF�YKVJ�VJG�HKNKPI�QH�ETKOKPCN�EJCTIGU�CICKPUV�VJG�FQOGUVKE�XKQNGPEG�QHHGPFGT�QT�VJG�EQUVU

CUUQEKCVGF�YKVJ�VJG�KUUWCPEG�QT�UGTXKEG�QH�C�YCTTCPV��RTQVGEVKQP�QTFGT��CPF�QT�YKVPGUU�UWDRQGPC��QT�
���CUUWTGU

VJCV�KVU�NCYU��RQNKEKGU��CPF�RTCEVKEGU�YKNN�DG�KP�EQORNKCPEG�YKVJ�VJKU�TGSWKTGOGPV�D[�5GRVGODGT����������

)TCPVU�UJCNN�RTQXKFG�RGTUQPPGN��VTCKPKPI��VGEJPKECN�CUUKUVCPEG��FCVC�EQNNGEVKQP�CPF�QVJGT�GSWKROGPV�HQT�VJG�OQUV

YKFGURTGCF�CRRTGJGPUKQP��RTQUGEWVKQP��CPF�CFLWFKECVKQP�QH�RGTUQPU�EQOOKVVKPI�XKQNGPV�ETKOGU�CICKPUV�YQOGP�

#RRNKECPV�+PFKCP�VTKDCN�IQXGTPOGPVU�VJCV�JCXG�NCY�GPHQTEGOGPV�CWVJQTKV[�OWUV�EGTVKH[�VJCV�C�OKPKOWO�QH���

RGTEGPV� QH� VJG� VQVCN� ITCPV� CYCTF� 
��� RGTEGPV� VQVCN�� YKNN� DG� CNNQECVGF� VQ� GCEJ� QH� VJG� HQNNQYKPI� CTGCU�

RTQUGEWVKQP�� NCY� GPHQTEGOGPV�� CPF� XKEVKO� UGTXKEGU�� � 6JG� TGSWKTGOGPV� VQ� CNNQECVG� ��� RGTEGPV� VQ� NCY

GPHQTEGOGPV�CPF����RGTEGPV�VQ�RTQUGEWVKQP�FQGU�PQV�CRRN[�VQ�+PFKCP�VTKDCN�IQXGTPOGPVU�VJCV�FQ�PQV�JCXG�NCY

GPHQTEGOGPV�CWVJQTKV[�

(QTOWNC�CPF�/CVEJKPI�4GSWKTGOGPVU���#�ITCPV�OCFG�VQ�CP�+PFKCP�VTKDCN�IQXGTPOGPV�WPFGT�VJKU�RTQITCO

OC[�PQV�GZEGGF����RGTEGPV�QH�VJG�VQVCN�EQUV�QH�VJG�RTQLGEVU�FGUETKDGF�KP�VJG�CRRNKECVKQP���#RRNKECPVU�UJQWNF

KFGPVKH[�VJG�UQWTEG�QH�OCVEJKPI�HWPFU�CPF�UWDOKV�C�DWFIGV�YJKEJ�KPENWFGU�VJG�OCVEJKPI�UJCTG�CPF�UQWTEG�QH

OCVEJKPI�EQPVTKDWVKQP�� �#P�+PFKCP� VTKDCN�IQXGTPOGPV�OC[�UCVKUH[� VJKU����RGTEGPV�OCVEJ� VJTQWIJ�KP�MKPF

UGTXKEGU�� �*QYGXGT�� C� ECUJ�OCVEJ� KU� GPEQWTCIGF�� � +PFKCP� VTKDCN�IQXGTPOGPVU�OC[�OGGV� VJG����RGTEGPV

OCVEJKPI�TGSWKTGOGPV�HQT�VJKU�RTQITCO�D[�WUKPI�HWPFU�CRRTQRTKCVGF�D[�%QPITGUU�HQT�VJG�CEVKXKVKGU�QH�CP[

CIGPE[�QH�CP�+PFKCP�VTKDCN�IQXGTPOGPV�QT�HQT�VJG�CEVKXKVKGU�QH�VJG�$WTGCW�QH�+PFKCP�#HHCKTU�RGTHQTOKPI�NCY

GPHQTEGOGPV�HWPEVKQPU�QP�CP[�+PFKCP�NCPFU���#NN�HWPFU�FGUKIPCVGF�CU�OCVEJ�CTG�TGUVTKEVGF�VQ�VJG�UCOG�WUGU�CU

VJG�8KQNGPEG�#ICKPUV�9QOGP�2TQITCO�HWPFU�CPF�OWUV�DG�GZRGPFGF�YKVJKP�VJG�ITCPV�RGTKQF�

8KQNGPEG�#ICKPUV�9QOGP�(QTOWNC�)TCPVU�

������

#76*14+<#6+10��8KQNGPV�%TKOG�%QPVTQN�CPF�.CY�'PHQTEGOGPV�#EV�QH�������EQFKHKGF�CV�5GEVKQPU��������

���75%�h����II�II��QH�VJG�1OPKDWU�%TKOG�%QPVTQN�CPF�5CHG�5VTGGVU�#EV�QH�������CU�COGPFGF�

1$,'%6+8'5��6Q�CUUKUV�5VCVGU��+PFKCP�VTKDCN�IQXGTPOGPVU��CPF�WPKVU�QH�NQECN�IQXGTPOGPV�VQ�FGXGNQR�CPF

UVTGPIVJGP�GHHGEVKXG�NCY�GPHQTEGOGPV�CPF�RTQUGEWVKQP�UVTCVGIKGU�VQ�EQODCV�XKQNGPV�ETKOGU�CICKPUV�YQOGP�CPF

VQ�FGXGNQR�CPF�UVTGPIVJGP�XKEVKO�UGTXKEGU�KP�ECUGU�KPXQNXKPI�ETKOGU�CICKPUV�YQOGP�

75'5�#0&�75'�4'564+%6+105��#�5VCVG��+PFKCP�VTKDCN�IQXGTPOGPV��QT�WPKV�QH�NQECN�IQXGTPOGPV�UJCNN�PQV

DG�GPVKVNGF�VQ�HWPFU�WPFGT�VJKU�RTQITCO�WPNGUU�VJG�5VCVG��+PFKCP�VTKDCN�IQXGTPOGPV��QT�CPQVJGT�IQXGTPOGPVCN

GPVKV[� KPEWTU�VJG�HWNN�QWV�QH�RQEMGV�EQUVU�QH�HQTGPUKE�OGFKECN�GZCOKPCVKQPU�HQT�XKEVKOU�QH�UGZWCN�CUUCWNV�

(WTVJGT��C�5VCVG�UJCNN�PQV�DG�GPVKVNGF�VQ�HWPFU�WPFGT�VJKU�RTQITCO�WPNGUU�KV���
���EGTVKHKGU�VJCV�KVU�NCYU��RQNKEKGU�

CPF�RTCEVKEGU�FQ�PQV�TGSWKTG��KP�EQPPGEVKQP�YKVJ�VJG�RTQUGEWVKQP�QH�CP[�OKUFGOGCPQT�QT�HGNQP[�FQOGUVKE

XKQNGPEG�QHHGPUG��VJCV�VJG�XKEVKO�DGCT�VJG�EQUVU�CUUQEKCVGF�YKVJ�VJG�HKNKPI�QH�ETKOKPCN�EJCTIGU�CICKPUV�VJG

FQOGUVKE�XKQNGPEG�QHHGPFGT��QT�VJG�EQUVU�CUUQEKCVGF�YKVJ�VJG�KUUWCPEG�QT�UGTXKEG�QH�C�YCTTCPV��RTQVGEVKQP�QTFGT�

CPF�QT�YKVPGUU�UWDRQGPC��QT�
���CUUWTGU�VJCV�KVU�NCYU��RQNKEKGU��CPF�RTCEVKEGU�YKNN�DG�KP�EQORNKCPEG�YKVJ�VJKU

TGSWKTGOGPV�D[�VJG�FCVG�QP�YJKEJ�VJG�PGZV�UGUUKQP�QH�VJG�5VCVG�NGIKUNCVWTG�OGGVU�QT�5GRVGODGT����������
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YJKEJGXGT�KU�NCVGT���(WPFU�YKVJJGNF�HTQO�C�5VCVG�QT�WPKV�QH�NQECN�IQXGTPOGPV�DGECWUG�KV�FQGU�PQV�OGGV�VJKU

TGSWKTGOGPV�UJCNN�DG�FKUVTKDWVGF�VQ�VJG�5VCVGU�QT�NQECN�WPKVU�QH�IQXGTPOGPV�RTQ�TCVC���(WPFU�YKVJJGNF�HTQO�CP

+PFKCP� VTKDCN�IQXGTPOGPV�HQT�VJKU�TGCUQP�UJCNN�DG�FKUVTKDWVGF�VQ�QVJGT�+PFKCP�VTKDCN�IQXGTPOGPVU�RTQ�TCVC�

)TCPVU�UJCNN�RTQXKFG�RGTUQPPGN��VTCKPKPI��VGEJPKECN�CUUKUVCPEG��FCVC�EQNNGEVKQP��CPF�QVJGT�GSWKROGPV�HQT�VJG

OQUV�YKFGURTGCF�CRRTGJGPUKQP��RTQUGEWVKQP��CPF�CFLWFKECVKQP�QH�RGTUQPU�EQOOKVVKPI�XKQNGPV�ETKOGU�CICKPUV

YQOGP���5VCVGU�OWUV�EGTVKH[�VJCV�C�OKPKOWO�QH����RGTEGPV�QH�VJG�VQVCN�ITCPV�CYCTF�
���RGTEGPV�VQVCN��YKNN�DG

CNNQECVGF�VQ�GCEJ�QH�VJG�HQNNQYKPI�CTGCU���RTQUGEWVKQP��NCY�GPHQTEGOGPV��CPF�XKEVKO�UGTXKEGU���

(QTOWNC�CPF�/CVEJKPI�4GSWKTGOGPVU���6JG�(GFGTCN�UJCTG�QH�VJGUG�ITCPVU�OC[�PQV�GZEGGF����RGTEGPV�QH�VJG

VQVCN�EQUV�QH�VJG�RTQLGEVU�FGUETKDGF�KP�VJG�CRRNKECVKQP���5VCVGU�OC[�UCVKUH[�VJKU����RGTEGPV�OCVEJ�VJTQWIJ�KP�MKPF

UGTXKEGU���*QYGXGT��C�ECUJ�OCVEJ�KU�GPEQWTCIGF���+PFKCP�VTKDGU�VJCV�CTG�UWDTGEKRKGPVU�QH�C�5VCVG�WPFGT�VJKU

RTQITCO�OC[�OGGV�VJG����RGTEGPV�OCVEJKPI�TGSWKTGOGPV�HQT�VJKU�RTQITCO�D[�WUKPI�HWPFU�CRRTQRTKCVGF�D[

%QPITGUU�HQT�VJG�CEVKXKVKGU�QH�CP[�CIGPE[�QH�CP�+PFKCP�VTKDCN�IQXGTPOGPV�QT�HQT�VJG�CEVKXKVKGU�QH�VJG�$WTGCW

QH�+PFKCP�#HHCKTU�RGTHQTOKPI�NCY�GPHQTEGOGPV�HWPEVKQPU�QP�CP[�+PFKCP�NCPFU���#NN�HWPFU�FGUKIPCVGF�CU�OCVEJ

CTG�TGUVTKEVGF�VQ�VJG�UCOG�WUGU�CU�VJG�8KQNGPEG�#ICKPUV�9QOGP�2TQITCO�HWPFU�CPF�OWUV�DG�GZRGPFGF�YKVJKP

VJG�ITCPV�RGTKQF�

':'%76+8'�1((+%'�1(�9''&�#0&�5''&

������

#76*14+6;�� � &GRCTVOGPVU� QH� %QOOGTEG�� ,WUVKEG� CPF� 5VCVG�� VJG� ,WFKEKCT[�� CPF� 4GNCVGF� #IGPEKGU

#RRTQRTKCVKQP�#EV��������2WDNKE�.CY�0Q���������������5VCV�����
������

1$,'%6+8'���(WPFU�VJG�KPXGUVKICVKQP�CPF�RTQUGEWVKQP�QH�XKQNGPV�ETKOGU�CPF�FTWI�QHHGPUGU�KP��9GGF�CPF

5GGF��FGUKIPCVGF�EQOOWPKVKGU�

75'5�#0&�4'564+%6+105���(WPFU�CTG�CXCKNCDNG�HQT�KPVGTIQXGTPOGPVCN�CITGGOGPVU��KPENWFKPI�ITCPVU�

EQQRGTCVKXG�CITGGOGPVU��CPF�EQPVTCEVU�YKVJ�5VCVG�CPF�NQECN�NCY�GPHQTEGOGPV�CIGPEKGU�

(WPFU�OC[�CNUQ�DG�WUGF�VQ�TGKODWTUG�QT�VTCPUHGT�VQ�CRRTQRTKCVKQP�CEEQWPVU�QH�VJG�&GRCTVOGPV�QH�,WUVKEG�CPF

QVJGT�(GFGTCN�CIGPEKGU�YJKEJ�UJCNN�DG�URGEKHKGF�D[�VJG�#VVQTPG[�)GPGTCN�VQ�GZGEWVG�VJG��9GGF�CPF�5GGF�

RTQITCO�UVTCVGI[�
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016'5



#RTKN�������2CTV�+8��%JCRVGT�� ���

016'5
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%JCRVGT�����)NQUUCT[�QH�6GTOU

#FOKPKUVTCVKXG�TGSWKTGOGPVU�CTG�UGV�HQTVJ�CV����%(4�2CTV����HQT�5VCVG�CPF�NQECN�WPKVU�QH

IQXGTPOGPV�CPF����%(4�2CTV����HQT�PQP�IQXGTPOGPVCN�QTICPK\CVKQPU�

#YCTFU� OC[� KPENWFG� HWPFKPI� OGEJCPKUOU�� UWEJ� CU� ITCPVU�� EQQRGTCVKXG� CITGGOGPVU�

KPVGTCIGPE[�CITGGOGPVU��EQPVTCEVU��CPF�QT�QVJGT�CITGGOGPVU�

#YCTFKPI�CIGPE[�OGCPU�VJG�(GFGTCN�IQXGTPOGPV�QT�VJG�PGZV�JKIJGT�CWVJQTKV[��K�G���VJG

5VCVG�CIGPE[�CFOKPKUVGTKPI�VJG�HQTOWNC�CYCTF�QT�VJG�(GFGTCN�CIGPE[�CFOKPKUVGTKPI�VJG

FKUETGVKQPCT[�CYCTF���'ZEGRVKQP�������-�UQNG�UQWTEG�TGSWKTGOGPV�

$NQEM�HQTOWNC�CYCTFU�CTG�CYCTFGF�VQ�VJG�5VCVGU�VQ�RTQXKFG�CUUKUVCPEG�VQ�5VCVG�CPF�NQECN

WPKVU�QH�IQXGTPOGPV�HQT�RTQITCOU�KP�CEEQTFCPEG�YKVJ�NGIKUNCVKXG�TGSWKTGOGPVU�

%(4� KU� VJG� %QFG� QH� (GFGTCN� 4GIWNCVKQPU�� � 6JG� &GRCTVOGPV� QH� ,WUVKEG� RWDNKUJGU� KVU

TGIWNCVKQPU�KP�6KVNG����QH�VJG�%(4�

%NQUGQWV� KU� C� RTQEGUU� KP� YJKEJ� VJG� CYCTFKPI� CIGPE[� FGVGTOKPGU� VJCV� CNN� CRRNKECDNG

CFOKPKUVTCVKXG�CEVKQPU�CPF�CNN�TGSWKTGF�YQTM�QH�VJG�CYCTF�JCXG�DGGP�EQORNGVGF�D[�VJG

TGEKRKGPV�CPF�VJG�CYCTFKPI�CIGPE[�

%QIPK\CPV�(GFGTCN�CIGPE[�KU�VJG�(GFGTCN�CIGPE[�VJCV�IGPGTCNN[�RTQXKFGU�VJG�OQUV�(GFGTCN

HKPCPEKCN�CUUKUVCPEG�VQ�VJG�TGEKRKGPV�QH�HWPFU���%QIPK\CPEG�KU�CUUKIPGF�D[�VJG�1HHKEG�QH

/CPCIGOGPV�CPF�$WFIGV�
1/$����%QIPK\CPV�CIGPE[�CUUKIPOGPVU�HQT�VJG�NCTIGUV�EKVKGU�CPF

EQWPVKGU�CTG�RWDNKUJGF�KP�VJG�(GFGTCN�4GIKUVGT���6JG�OQUV�TGEGPV�RWDNKECVKQP�YCU�FCVGF

,CPWCT[�����������

%QQRGTCVKXG�CITGGOGPVU� CTG�CYCTFGF� VQ�5VCVGU��WPKVU�QH� NQECN�IQXGTPOGPV�QT�RTKXCVG

QTICPK\CVKQPU� CV� VJG� FKUETGVKQP� QH� VJG� CYCTFKPI� CIGPE[�� �%QQRGTCVKXG� CITGGOGPVU� CTG

WVKNK\GF�YJGP�UWDUVCPVKCN�KPXQNXGOGPV�KU�CPVKEKRCVGF�DGVYGGP�VJG�CYCTFKPI�CIGPE[�CPF�VJG

TGEKRKGPV�FWTKPI�RGTHQTOCPEG�QH�VJG�EQPVGORNCVGF�CEVKXKV[�

%QPVTCEVU� CTG� GPVGTGF� KPVQ� D[� VJG� CYCTFKPI� CIGPE[�� TGEKRKGPVU� QT� UWDTGEKRKGPVU�� CPF

EQOOGTEKCN�
RTQHKV�OCMKPI��CPF�PQP�RTQHKV�QTICPK\CVKQPU���9KVJ�VJG�GZEGRVKQP�QH�C�HGY

LWUVKHKGF�UQNG�UQWTEG�UKVWCVKQPU��EQPVTCEVU�CTG�CYCTFGF�XKC�EQORGVKVKXG�RTQEGUUGU�VQ�RTQEWTG

C�IQQF�QT�UGTXKEG�

&QOGUVKE�VTCXGN�KPENWFGU�VTCXGN�YKVJKP�CPF�DGVYGGP�%CPCFC�CPF�VJG�7PKVGF�5VCVGU�CPF�KVU

VGTTKVQTKGU�CPF�RQUUGUUKQPU���

&KUETGVKQPCT[�CYCTFU�CTG�OCFG�VQ�5VCVGU��WPKVU�QH�NQECN�IQXGTPOGPV��QT�RTKXCVG�QTICPK\C�

VKQPU�CV�VJG�FKUETGVKQP�QH�VJG�CYCTFKPI�CIGPE[���/QUV�FKUETGVKQPCT[�CYCTFU�CTG�EQORGVKVKXG

KP� PCVWTG� KP� VJCV� VJGTG� CTG� NKOKVGF� HWPFU� CXCKNCDNG� CPF� C� NCTIG� PWODGT� QH� RQVGPVKCN

TGEKRKGPVU�
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'SWKROGPV�KU�VCPIKDNG�PQP�GZRGPFCDNG�RGTUQPCN�RTQRGTV[�JCXKPI�C�WUGHWN�NKHG�QH�OQTG�VJCP

QPG�[GCT�CPF�CP�CESWKUKVKQP�EQUV�QH��������QT�OQTG�RGT�WPKV���#�TGEKRKGPV�UWDTGEKRKGPV�OC[

WUG�KVU�QYP�FGHKPKVKQP�QH�GSWKROGPV�RTQXKFGF�VJCV�UWEJ�FGHKPKVKQP�YQWNF�CV�NGCUV�KPENWFG�CNN

GSWKROGPV�FGHKPGF�CDQXG���

(QTGKIP�VTCXGN�KPENWFGU�CP[�VTCXGN�QWVUKFG�QH�%CPCFC�CPF�VJG�7PKVGF�5VCVGU�CPF�KVU�VGTTKVQ�

TKGU�CPF�RQUUGUUKQPU���

)TCPVU�CTG�CYCTFGF�VQ�5VCVGU��WPKVU�QH�NQECN�IQXGTPOGPV��QT�RTKXCVG�QTICPK\CVKQPU�CV�VJG

FKUETGVKQP�QH�VJG�CYCTFKPI�CIGPE[�QT�QP�VJG�DCUKU�QH�C�HQTOWNC���)TCPVU�CTG�WUGF�VQ�UWRRQTV

C�RWDNKE�RWTRQUG�

*KIJ� TKUM� KU� C�FGVGTOKPCVKQP�OCFG�D[� VJG�CYCTFKPI�CIGPE[�QH�C� TGEKRKGPVIU�CDKNKV[� VQ

HKPCPEKCNN[� CFOKPKUVGT� (GFGTCN� RTQLGEV� HWPFU�� � #FFKVKQPCN� TGRQTVKPI� TGSWKTGOGPVU� CTG

KORQUGF�QP�JKIJ�TKUM�TGEKRKGPVU�

+PVGTCIGPE[�CITGGOGPVU�CPF�RWTEJCUG�QH�UGTXKEG�CTTCPIGOGPVU�CTG�WUWCNN[�GPVGTGF�KPVQ�D[

VYQ�IQXGTPOGPVCN�WPKVU�QT�CIGPEKGU���5WEJ�HWPFKPI�CTTCPIGOGPVU�CTG�PGIQVKCVGF�D[�VJG

GPVKVKGU�KPXQNXGF�

/CVEJ� KU� VJG� TGEKRKGPV� UJCTG�QH� VJG�RTQLGEV� EQUVU�� �/CVEJ�OC[�GKVJGT�DG��KP�MKPF��QT

�ECUJ����+P�MKPF�OCVEJ�KPENWFGU�VJG�XCNWG�QH�FQPCVGF�UGTXKEGU���%CUJ�OCVEJ�KPENWFGU�CEVWCN

ECUJ�URGPV�D[�VJG�TGEKRKGPV�

0QP�GZRGPFCDNG�RGTUQPCN�RTQRGTV[�KPENWFGU�VCPIKDNG�RGTUQPCN�RTQRGTV[�JCXKPI�C�WUGHWN

NKHG�QH�OQTG�VJCP�QPG�[GCT�CPF�CP�CESWKUKVKQP�EQUV�QH��������QT�OQTG�RGT�WPKV���#�TGEKRKGPV

OC[�WUG�KVU�QYP�FGHKPKVKQP�QH�PQP�GZRGPFCDNG�RGTUQPCN�RTQRGTV[�RTQXKFGF�VJCV�VJG�FGHKPKVKQP

YQWNF�CV�NGCUV�KPENWFG�CNN�VCPIKDNG�RGTUQPCN�RTQRGTV[�CU�FGHKPGF�DGNQY�

1DNKICVKQP� OGCPU� C� NGICN� NKCDKNKV[� VQ� RC[� WPFGT� C� ITCPV�� UWDITCPV�� CPF�QT� EQPVTCEV

FGVGTOKPCDNG�UWOU�HQT�UGTXKEGU�QT�IQQFU�KPEWTTGF�FWTKPI�VJG�CYCTF�RGTKQF�

2CUU�VJTQWIJ�KU�CP�QDNKICVKQP�QP�VJG�RCTV�QH�VJG�5VCVGU�VQ�OCMG�HWPFU�CXCKNCDNG�VQ�WPKVU�QH

NQECN�IQXGTPOGPVU��EQODKPCVKQPU�QH�NQECN�WPKVU��QT�QVJGT�URGEKHKGF�ITQWRU�QT�QTICPK\CVKQPU�

2GTUQPCN�RTQRGTV[�OGCPU�RTQRGTV[�QH�CP[�MKPF�GZEGRV�TGCN�RTQRGTV[���+V�OC[�DG�VCPIKDNG


JCXKPI�RJ[UKECN�GZKUVGPEG��QT�KPVCPIKDNG�
JCXKPI�PQ�RJ[UKECN�GZKUVGPEG��UWEJ�CU�RCVGPVU�

KPXGPVKQPU��CPF�EQR[TKIJVU��

2TGCITGGOGPV�EQUVU�CTG�FGHKPGF�CU� VJQUG�EQUVU�YJKEJ�CTG�EQPUKFGTGF�PGEGUUCT[� VQ� VJG

RTQLGEV�DWV�QEEWT�RTKQT�VQ�VJG�UVCTVKPI�FCVG�QH�VJG�CYCTF�RGTKQF�

2TKQT� CRRTQXCN� OGCPU� YTKVVGP� CRRTQXCN� D[� VJG� CWVJQTK\GF� QHHKEKCN� 
VJG� PGZV� JKIJGT
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